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THE ELEMENTS OF THE CURRENCY QUESTION. 


Tue Fixep Price or GoLp. 


In undertaking the consideration of the important and somewhat 
intricate questions connected with the price of gold and the pre- 
servation of a fixed standard, we are quite conscious that we 
enter upon a topic which has been almost transferred by the 
vehemence of controversy from the dispassionate regions of 
scientific investigation into the excited circle of sectarian ani- 
mosities. ‘The strong and the peculiar opinions which have so 
long found a metropolitan centre in Birmingham, have latterly 
met with sympathy and assistance from several remote and some 
respectable quarters. The doctrines of Mr. Attwood have ob- 
tained a conspicuous expositor in Mr. Alison,* and in London 
the Society for the Emancipation of Industry have endeavoured, 
with a praiseworthy zeal, to enlighten the metropolis and the 
legislature of the empire as to the merits of a discovery, respect- 
ing the value of which both the people of Middlesex and the 
members of the House of Commons appear to entertain a most 
obdurate scepticism. It cannot be said that, so far, the stream of 
disputation has been expanded and perturbed by the common 
and equal efforts of both parties, for hitherto the perseverance 
and the reiteration have been almost wholly confined to the 
assailants of the present system. The great majority, who feel 
no participation in the alarms and no faith in the remedies of 
the. Birmingham economists, appear to have refrained from 
taking up the challenge, certainly from any motive but that of 
fear. There has been an impression that the extravagance of the 
details was the best answer and the most effectual impediment 
to the principles of which they were the offspring and the ap- 
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plication; and if the insurrectionary army have appeared to 
possess the field and to exercise an uncontradicted triumph 
over their adversaries, we must confess our apprehension that 
the supremacy has been exceedingly insecure, and has arisen 
much Tote from the reputed strength than the reputed insigni- 
ficance of the intruder. 

Concerning the motives and the respectability of the gentle- 
men whose names are familiar to the public as the originators and 
expounders of this new currency dispensation, there is no room 
for conjecture. We are most fully persuaded that the authors 
of the Birmingham philosophy are influenced by a single and 
patriotic motive, and there are few things we should more deeply 

et than any accidental oversight in the course of our remarks 
which should appear to imply a question of the integrity and 
character of the men from whose conclusions we dissent. There 
is an immense interval between mendacious imposture and a 
honest but unsuccessful attempt to construct a coherent system. 
The one is an offence to be vigorously denounced; the other 
is a foible to be delicately removed. 

We believe we shall correctly represent the doctrines of the 
Birmingham financiers by the following outline. If it errs in 
any particular we must plead, at least as an extenuation, that it is 
most difficult to concentrate the evanescent shadows of specific 
definition, which flit so seldom and so obscurely across the ample 

of Gemini, and so rarely interrupt the rhetorical amplifica- 
tions with which Mr. Alison delights to decorate both his history 
and his political economy. 

In the estimation of the party it appears to be held as cer- 
tain :— 

1. That the period of the last war after the suspension of 
cash payments, in 1797, was a season of prosperity which had 
not been equalled before, nor has been equalled since. 

2. That the main cause of this prosperity was the prevalence 
of high prices in nearly every branch of trade and manufacture. 

8. That these high prices were originated and maintained by 
the abundant paper currency, secured by the bank restriction. 

4. That out of these high prices arose high profits and great 
accumulations, and hence the prosperous character of the period. 

5. That since the termination of the war the great evil of 
the country has been a scale of low prices, brought about by an 
alleged contraction of the currency by the Act of 1819. 

6. That since 1819 we have been the victims of a most 
calamitous absurdity, inasmuch as we have enforced a fixed price 
of gold, and a specific standard of monetary value. 

7. That the consequences of this fixed price of gold have 
been to prevent the volume of the circulation from expanding, 
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as it ought to do, with the growth of the population, trade, and 
capital of the country; and that it has frequently exposed us, 
through the medium of financial pressure consequent upon an 
adverse exchange, to the most violent disturbances of our whole 
commercial economy. 

8. That the great want of the country is a restoration of high 
prices; and that as prices depend much more on fluctuations in 
the quantity of the circulating medium than upon variations of 
supply and demand, we can only obtain high prices by establish- 
ing an abundant and expansive paper currency. 

9. That this abundant currency will be best obtained by 
abolishing the fived price of gold, and substituting a market price 
in its stead; and by issuing, through the intervention of a na- 
tional bank, a quantity of one-pound notes, equal in amount to 
the annual revenue of the United Kingdom. 

10. That the consequences of such an alteration as this, next 
in importance to the re-introduction of high prices, would be an 
exemption from the violent monetary panics which now distin- 
guish every occasion of a serious departure of treasure. 

“The fair way,” says Paley, “of conducting a dispute is to 
exhibit, one by one, the arguments of your opponent, and with 
each argument the precise and specific answer you are able to 
give it.” We have sought to comply with the former, we will 
now endeavour to fulfil the latter portion of this golden rubric. 

After the correction of several lesser instances of error, the 
controversy appears to divide itself very clearly into three prin- 
cipal questions. There is, first, the question of—How far the 
representations made by this party, of the prosperity of the 
country during the war, and of the causes of that prosperity, 
are in accordance with the results of accurate and extensive obser- 
vation? There is, secondly, the consideration of the strongly- 
asserted doctrine of the intimate and constant dependence of 
the prices prevalent in a country upon the fluctuations in the 
quantity of its circulating medium; and as this is in a great 
measure the fundamental position of the entire hypothesis, a 
resolution of this question, either one way or the other, will go 
far to. determine the final issue of the whole inquiry. Thirdly, 
there is an examination of the general reasons which render the 
enactment of a fixed and specific scale of monetary measures 
expedient, and of the general causes which control the operation 
as well of a fixed as of a variable or market price of the precious 
metals, 

In the first rank, among those lesser instances of error to 
which we have alluded, must undoubtedly be classed the extra- 
ordinary compilation of figures with which Mr, Alison concludes 
his pamphlet, and congratulates himself that he sets 3 utter 
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defiance all the ingenuity of his opponents. We presume that 
this enormous aggregation of statistics, extending to twenty-seven 
columns, is not the production of Mr. Alison himself; for the 
zeal with which he reiterates his admiration of its comprehensive 
properties, frequently leaves his reader in some uncertainty as to 
whether the pamphlet was written to commend and exhibit the 
table, or to deliver the country from the alleged evil of a fixed 
standard. Now, the main object of this pile of figures is to 
exhibit the close and fatal sympathy which has existed between 
the growth of the embarrassments of the country—as Mr. Alison 
represents them—and the decline in the quantity of the circu- 
lating medium. The culminating point of prosperity is conspicu- 
ously indicated as coincident with those closing years of the war 
when the aggregate paper issues of Great Britain had reached 
very nearly fifty millions ; and a striking contrast is obtained by 
opposing to this magnificent picture of paper prosperity the 
comparatively beggarly amount of circulation which distinguishes 
the periods before, and subsequent to, the operation of the Bank 
restriction. Mr. Alison says, that the figures to which he ap- 
peals throw “a flood of light” on all the questions to which. his 
pamphlet has reference. But what kind of light? Scarcely, we 
fear, the clear and searching illumination which arises from a full 
and lucid exhibition of all the considerations indispensable to an 
accurate judgment. A statistical statement, fairly entitled to the 
praise of impartial utility, would scarcely omit all mention of the 
relative quantities of coin in circulation at the different periods ; 
or fail to distinguish, during the war, between the notes under 
and above £5; or make no allusion to the existence, during cer- 
tain portions of the period, of other descriptions of circulating 
‘paper, not bearing the name of bank-notes, but, in point of fact, 
discharging every function to which the bank-note was applic- 
able. As Mr, Alison’s table stands at present, a casual reader 
is.led to infer, that in 1794 the circulating medium was confined 
to something more than £10,744,000; that in 1814 it had be- 
come more than four times as large—say, £47,501,080; and 
that, in 1844, it had been again reduced to between twice and 
thrice its original volume, or to £28,283,440; and that these 
several sums do dona fide represent the sweeping nature of those 
frequent fluctuations in the quantity of the circulation, which 
occupy so conspicuous a place in Mr. Aligon’s disquisition. We 
need scarcely inform even those of our readers who are least 
practised in currency investigations, that nothing can be more 
transparently erroneous than such a version of the facts; and if 
Mr. Alison had not in some degree neutralized the extraordinary 
revelations of his table by the comments of his text, he would 
have laid himself justly open to the imputation of that excess of 
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negligence, and that wilfulness of partiality, which are offences 
rather against morality than against the laws of literary criticism. 

The qualifying explanation to which we allude occurs at page 
39 (fourth edition), and states “that from 1792 to 1797, when 
Bank notes were exchangeable for gold, the paper currency 
was about £18,000,000, and the metallic currency, probably, 
£12,000,000—in all, £30,000,000—at a time when the exports 
were £30,000,000 ; subsequent to 1797, when the obligation to 
pay in specie was taken away, the Bank notes alone rose con- 
tinually, until in 1818 they had reached £28,000,000 of Bank 
of England notes, and £20,000,000 of country banks—in all, 
£48,000,000 for England alone.” Now, upon what authority 
Mr. Alison puts down the total circulation of coin and paper, pre- 
vious to 1797, at 30 millions, we are totally at a loss to conceive. 
He says that “ the metallic currency was probably £12,000,000;” 
and he contents himself with the naked allegation. An opinion . 
so singularly at variance with the conclusions of all those who 
have investigated the subject stood in need of a broader founda- 
tion. So far from the “metallic currency,” before 1797, 
amounting to only 12 millions, it is certain that the gold portion 
alone of that metallic currency was considerably more than twenty 
millions. Lord Liverpool estimated itat 30 millions; the Lords’ 
report of 1819 at 25 millions; Mr. Whitmore, in 1810, and Mr. 
Harman, in 1819, at 20 millions; and Mr. Tooke (‘ History of 
Prices,’ vol. 1, p. 130) has fixed the amount, upon apparently | 
good evidence, at 224 millions. Adding to this 224 millions of 
gold a reasonable proportion of silver, there can be little doubt 
that, in stating the metallic currency at 12 millions, Mr. Alison 
has omitted at least one half of the fact; in other words, he has 
described as 12 millions that which in reality was 24- millions. 
This very obvious correction, therefore, raises the total circulation 
from 30 to 42 millions: a somewhat important alteration. But 
this is not all. 

It is perfectly familiar to all those who have investigated with 
tolerable care the early history of our banking system, that one 
of the most remarkable circumstances connected with the state 
of the paper currency previous to the bank restriction, was the 
prevalence of an enormous issue of small bills of exchange, not 
drawn by bankers, but by persons in trade, of good local credit. 
These bills were generally covered with endorsements, and con- 
tinued in circulation as cash, or as bank notes, long after the 
exact date of maturity. The greatest quantity of these bills were 
in use in Lancashire, Yorkshire, and the east of England. They 
were by no means confined to large sums, or to the wholesale 
transactions of the country: on the contrary, the practice of 
issuing them for excessively small amounts became at last a fair 








402 ELEMENTS OF THE CURRENCY QUESTION. 


subject for legislative interference ; and when Sir George Saville 
moved for the introduction of the bill which ultimately became 
the statute 17 Geo. III., cap. 30, he is said to have astonished 
the House by exhibiting a bill of exchange for Siapence, with 
several endorsements. This statute was rendered perpetual in 
1787, by the 27 Geo, III., cap. 16: the act which at this mo- 
ment contains the law as to bills of exchange under £5. There 
can be little doubt that the rationale of these small bills of ex- 
change was simply this—that, in the infancy of the banking 
system the trade of the country was put to inconvenience for 
want of some paper medium analogous to country bank notes, 
and that the first and most obvious device was adopted to supply 
the deficiency. It is unfortunate that the degree in which these 

rivate bills entered into the circulation of the country cannot 

e ascertained with statistical precision ; but as to their perfectly 
enormous amount there is not the least bo ema Admitting, 
therefore, that Mr. Alison states correctly the Bank paper at 
£18,000,000, taking the metallic currency at £24,000,000, and 
allowing for the small bill circulation, we feel quite sure that 
£46,000,000 will be a much nearer approximation to the truth 
than the version of £30,000,000, which he assumes in a manner 
so summary and so unsatisfactory. 

What then are we to say to the comparison which Mr. Alison 
institutes with so much emphasis between the circulation of 
1792-7 and that of 1814-8? He says, that the volume of 30 
millions at the former date, had become 48 millions (reckoning 
* Bank notes alone”) at the latter; but we have seen that the 
30 was in reality 46 millions; and if we do not overlook, as Mr. 

Alison overlooks, both in his table and his text, that of the 48 
' millions of circulation in 1814-8 some very large proportion, be- 
tween a half and a third, was composed of notes under £5, which 
had been called out by the almost total disappearance of the gold 
and silver coin, we shall be able to put the true interpretation 
upon his ingenious saving clause of “ Bank notes alone,” and 
also upon the value of the conclusions which have been reached 
through the medium of such imperfect evidence. We believe 
the real facts of the case to be, as far as mere abundance of the 
circulation was concerned, that, relatively, the quantity of paper 
and coin bond fide fulfilling the functions of money, was greater 
in the period | eee to 1797 than even during the latter years 
of the war. d taking into account the very great improve+ 


ments which have been made in the banking mechanism of the 
country ; the immense extension of the practice of keeping bank- 
ing accounts, until the facilities which they afford are common to 
the largest and the smallest descriptions of trade; and the greater 
rapidity of circulation—in other words, considering the vastly 
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increased economy of money; we have as little hesitation in 
saying that the 55 or 57 millions of coin and paper at present in 
use are, relatively, as abundant as the inconvertible issues of the 
Restriction Act, which, with some nominal modifications, the 
Birmingham philosophy is so desirous to restore. 

Next in order, after Mr. Alison’s extraordinary statistics, may 
be placed his not less singular notion of the true secret of na- 
tional prosperity. This, however, is a characteristic, not so much 
peculiar to himself as to the system with which his mind is so en- 
tirely pervaded. Heconceives that nothing can be more self-evident, 
than that as a nation advances in civilization it ought to possess 
a progressively expanding medium of interchange, and he exhausts 
his ingenuity to impress this vital doctrine upon his readers by 
the most remarkable analogies. Thus he contends, “that to 
retain the circulating medium of a nation at a stationary or 
declining amount, when its numbers are rapidly increasing, and 
their transactions are daily augmenting in number and import- 
ance, is the same thing as it would 4 to affix a limit to the 
issuing of rations to an army at a time when the number of the 
soldiers it contained was constantly augmenting; or to reduce 
the quantity of oil used in a machine when the wheels which 
required its appliance were always on the increase.”—(p. 21.) 
And in another place he ventures to reduce his fears into a 
numerical form, the better to arouse a kindred liveliness of appre- 
hension. “The total currency,” he says, “now ranges from 65 
to 75 millions, paper and gold, in the two islands; it should 
range from 100 to 120 millions, to keep pace with the growth of 
the nation in population, industry, and commercial transactions.” 
The volubility of writers of the type of Mr. Alison may 
possess anes | convenient qualities, but it has never been dis- 
tinguished for accuracy or coherence ; and it has not unfrequently 
happened that one part of the composition stood in great — 
of confutation by being simply compared with another. e 
suspect that the instance before us is an example of this species 
of misfortune. Mr. Alison, of course, holds in high admiration 
the exclusively paper circulation of his native country—Scotland. 
He does not appear to have any fault to find,’at least with it; on 
the contrary it frequently supplies him with the materials for an 
antithesis or a contrast, intended to expose the enormity of his 
imagined grievance. At page 59 he distinctly recognises the 
Scotch issues as conferring “the blessings of a sufficient cur-- 
rency ;” and at page 78, the eulogium finds an utterance not 
altogether devoid of eloquence :— 

Scotland, we are told, during the last 150 years has made & 
progress certainly not exceeded by anycountry in Ravens, probably 
not equalled, with a currency almost entirely composed of paper. 
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The amount of solid wealth created by this paper, judiciously 
issued and diffused, has become incalculable. It has raised the 
surplus revenue of the country from £200,000 a year at the 
Union, to upwards of £5,000,000, levied from little more than 
2,500,000 inhabitants, being at the rate of £2 ahead. During 
this period the shocks to credit, and commercial catastrophes, 
have been far less frequent in Scotland with a paper currency, 
than in England, which latterly has had chiefly a metallic one.” 
Now, bearing in mind the earnestness with which Mr. Alison 
inculcates the necessary affinity between an increasing prosperity, 
such as is here described, and an increasing quantity of money, 
and remembering that the great object of his book is to ex- 
plode the fallacy of a “ stationary and declining circulation,” we 
naturally turn to the history of Scotch banking in the full ex- 
pectation of finding the truth of the new theory illustrated and 
confirmed by a perpetually expanding volume of bank notes. 
The results are so decidedly contrary to the expectation, that in 
perfect sincerity we beg to tender our sympathy to Mr. Alison 
for the severity of his disappointment. go far is it from being 
the fact, that the amazing prosperity of his country, over which 
he so justly exults, has been occasioned or accompanied by a 
circulation acting in obedience to the great Birmingham panacea 
of expansion, that, not only has the quantity of the Scotch notes 
received no increase, but it has positively undergone a reduction 
of fifty per cent.—a reduction, moreover, directly in the face of a 
most astonishing multiplication of all those symptoms of progress 
which, according to Mr. Alison’s laws of causality, ought to have 
been altogether impossible. For these statements we are happy 
to say that we have the highest possible authority. In the very 
‘ able evidence of Mr. Kennedy of the Ayr Bank, before the Com- 
mittee on Banks of Issue in 1841, he quoted the following 
from a report laid before the “Glasgow Chamber of 
Commerce,” and at the same time gave it the sanction of his 
own concurrent conviction. — 

“The first return,” says the report, “of the Circulation was 
made in Scotland in 1825; every one knows the extraordinary 
advance which Scotland has made between that period and 1840; 
for instance, in the former of these years she manufactured 
55,000 bales of cotton ; in the latter, 120,000 bales. In 1826, 
the produce of the iron furnaces was 33,500 tons ; in 1840, about 
250,000 tons. In 1826, the banking capital of Scotland was 
£4,900,000 ; in 1840 it was about £10,000,000; and yet with 
all this progress in industry and wealth, the CIRCULATION OF 
NOTES which in 1825 varied from 3} to 4} millions, was, in 1839, 
from £2,960,000 to £3,670,000 ; and in the first three months of 
1840, £2,940,000.” (Question 2124.) 
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With these facts respecting his own country, and narrated 
by his own countrymen, it would be a work of supererrogation 
to subject this part of Mr. Alison’s revelations to further criti- 
cism. Next month we shall resume the topic, and discuss the 
questions we haye proposed. 
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Tue fundamental principle which appears to have guided our 
legislation on monetary affairs hitherto, has been to regard the 
circulation simply as a quantity having influences in direct ratio 
to that quantity. The proposition universally has been, that if 
one million of circulation produce certain effects, then, clearly, a 
couple of millions will produce twice as much, and so forth. 

It happens, however, that the effect of any given amount of 
circulation is to be measured not so much by its mere quantity 
or volume, as by the degree of rapidity with which it circulates 
from hand to hand. 

If we wished to ascertain the aggregate weight of iron, coal, 
or lime, which passed along a certain line of railway within a 
given period, we should require to know, not only the exact 
number and capacity of waggons employed, but the number of 
journeys performed by each. On the same principle, to ascertain 
the aggregate amount of transactions completed by a million of 
Bank of England notes within a given period, we should require 
to know something of the velocity with which the whole mass 
passed from hand to hand. For it is obvious that the £5 note 
which changes hands or completes a monetary transaction daily, 
completes twice the amount of operations that the note does which 
changes hands only once every second day: and that what is 
true in this respect of any two notes, is equally true of an entire 
circulation. 

Whilst trade is active, credit sound, and confidence unshaken, 
the circulation attains a high degree of velocity; but so soon as 
a reverse comes, and confidence is shaken, credit impaired, and 
trade begins to flag, the velocity or movement of the circulation 
is retarded throughout its entire volume. . Hence the same guan- 
tity of circulation that would suffice for the monetary wants of 
the country at one time, may either greatly exceed or fall greatly 
short of those wants at another time, according to circum~ 
stances. 

Let us suppose, for example, of a circulation of 20 millions, 
that it ordinarily changes hands once a month—thereby realizing 
transactions in the course of the year to the amount of 240 
millions; but that a cause or a series of causes shall arise which 
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shall retard its usual rate of velocity to the extent of one-third, 
and its annual aggregate of operations will sink to 160 millions. 
In other words, under the circumstances supposed, we should 
require THIRTY millions of circulation to complete the same 
amount of operations that TwenTy millions would suffice to 
accomplish at another time. 

And that there are causes frequently in operation, the effects 
of which are either greatly to accelerate or greatly to retard the 
relative activity of the circulation, must be common to the expe- 
rience of every one conversant with monetary or commercial 
transactions. On reference moreover to our monetary statistics, 
it will be found that comparative dearth of money and severe pres- 
sure have been frequently coincident with a full amount of circula- 
tion, as in April and May last ; and, on the other hand, that com- 
parative abundance and cheapness of money and great speculative 
excitement have frequently been coincident with a diminished 
circulation, as throughout the railway mania of 1845. And these 
no longer continue anomalous and inexplitable facts so soon as 
we recognize the important principle that the mere quantity is 
. itself no sure index of the action or efficiency of the circu- 

tion. 

In ignorance, however, of this fundamental law of currency, 
the Act of 1844 was framed; and upon this law, as upon asunken 
rock, the Peel-Loyd Theory has struck, and is rapidly going to 
pieces amidst the rising waves of popular opinion. e say, in 
ignorance of the fact: for in the very height of the panic in May 
last, the Chancellor of the Exchequer stood up in his place in 
Parliament to assure the country that there could exist no rea- 
_ sonable cause for the pressure that existed, because the circulation 
showed no sensible diminution in its amount! Why, for some 
weeks, it is not too much to assert that one-half the circulation of 
the country had been absolutely without movement, and for that 
reason as much lost for all commercial purposes as if it had been 
at the bottom of the sea. 

The framers of the Act of 1844 then committed the capital 
error of treating the circulation as an element which had the same 
incidence at all times, in all places, and under all circumstances, 
according to its volume: whereas the degree and direction of that 
incidence are as much determined by surrounding influences, as 
the course and progress of a fleet are swayed by prevailing winds 
and tides. 

The mischievous results of this grave error are no longer 
matter of speculation ; experience has proved them to be stern 
matters of fact. For when circumstances had combined in April 
last to reduce the efficiency of the circulation to the lowest point, 
it was then that the Act of 1844 made itself felt, not by making 
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up in quantity for what the circulation visibly lacked in activity, 
but by still further diminishing a circulation already too limited, 
and thus enhancing scarcity unto dearth, and deepening apprehen- 
sion into panic. 

The question then which we have to decide narrows itself to 
this: Shall we uphold a principle of currency which is based 
upon an erroneons conception of one of the fundamental laws of 
money, and under the action of which the temporary abstraction 
of a few millions of treasure from the Bank of England shall 
suffice at any time to inflict the gravest mischiefs upon the trade 
and commerce of the country; or shall we adopt another, the 
operation of which would be equally to insure the convertibility 
of the notes of the Bank of England into gold at the will of the 
holder, and at the same time to admit of large temporary fluc- 
tuations in the stock of bullion, without causing those vicissitudes 
of currency which hitherto have invariably sprung from such 
fluctuations ? 

There’ can of course be only one answer to this question. 
The point for debate will be, How to secure in a fresh Act all 
the advantages and none of the disadvantages of the Act now in 
force? We humbly conceive then, that to secure such advan- 
tages, two things mainly are necessary; first, the adoption of a 
“regulating principle” different from that now in force; and, se- 
condly, the enlargement of the metallic basis on which the circu- 
lation rests. We therefore respectfully submit for consideration 
the following propositions :— 

I, That the limitation of the issues of the Bank of England 
against securities expressly to fourteen millions be abandoned; 
but that from and after the next, the RATE OF INTEREST 
charged upon loans, discounts, or advances made by the Bank of 
England, a limited to a certain range, the maximum of which shall 
be rour and the minimum THREE per cent. per annum—this 
limitation of rates to be confined exclusively to the operations of 
the Bank of England. 

II, That the Bank of England (under the regulations here- 
after detailed) be authorized to issue ONE POUND NOTES to the 
public in exchange for the current gold coin of the realm. 

III. That the country banks in England, in addition to their 
issues as fixed by the Act of 1844, be authorized to extend those 
issues to an amount which shall not at any time exceed the sum 
held by the banks in current coin of the realm, or its equivalent 
(one pound notes). 

IV. That the banks in Ireland and Scotland have the option 
of basing on Government Securities, instead of gold, such issues 
of notes as they may require beyond the limits affixed to their 
respective circulations by the existing Act, 
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And without making it a rule absolute, let it be a strong 
recommendation,— 

V. That the Bank of England hold at all times a portion of 
its assets in the public securities of continental states, in lieu of 
an equivalent amount of the British Securities at present held by 
that establishment. 

Admonished by the failure of other and more competent 
labourers than ourselves in this field, these propositions are 
brought forward not without an inward misgiving that they may 
be obnoxious to objections which we may have overlooked ; but, 
animated by a desire less to advocate our own views than to the 
best of our ability to contribute to a common fund of suggestion 
out of which some master-hand may some day construct a 
currency principle that shall bear upon its very front the evi- 
dences of its soundness and efficacy, we now proceed to state 
very briefly the grounds upon which we are willing to rest the 
soundness of the several propositions above stated. 

1.—Our first proposition was, “ That the limitation of the 
issues of the Bank of England against securities expressly to 14 
millions be abandoned; but that, from and after next, the 
rate of interest charged upon loans, discounts, and advances made 
by the Bank of England, be limited to a certain range, the 
maximum of which shall be four per cent., and the minimum 
three per cent. per annum—this limitation of rates to be con- 
fined exclusively to the operations of the Bank of England.” 

Now, by what means do we know whether the circulation is 
deficient or in excess relatively to other things? Obviously not 
by its mere quantity or volume, as we have already shown. We 
_ have only one other test—the current rate of interest, which is, 
in fact, the current price of money. The same law of supply 
and demand which determines the price of commodities, deter- 
mines that of money also. 

But, if we endow the Bank of England with the privilege of 
fabricating money, without any other check than the distant one 
of convertibility, we must guard against the Bank’s being able 
seriously to disturb the natural price of money. That estab- 
lishment must not be left in a position to control both the price 
and the supply of the circulation. It would not be well that 
whilst the rate of interest out of doors was, for example, 3 per 
cent., the Bank could enter the market as a lender at 24 or 2, 
with an unlimited power of issue. On the other hand, it would 
be equally objectionable for the Bank (sometimes practically the 
sole issuer in England) to retain the power of meeting a scarcity 
of money, however occasioned, by rendering assistance at exor- 
bitant rates of charge—assistance which every merchant and 
banker in England knows must be had at times, whatever the 
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cost; for it is no ordinary rate of discount that a man. will rather 
decline to pay than go into the Gazette, with a balance sheet 
showing 60s. or so in the pound. 

By restricting the Bank, therefore, to fixed rates, we obviate 
the possibility of that establishment tampering with the market- 
rate of se oy for money. a AP BRE ke 

Again, by imposing upon the Bank t ro e 0 
Wi urea *- mare astablish 3} per pont as the permanent 
rate of discount at the Bank of England on sound commercial 
paper: and by establishing this as the permanent rate at the 
Bank, we should, in effect, establish it as the rate for London, 
because the London, or market rate, could never for any length of 
time greatly diverge from the Bank rate, but would havea constant 
tendency to assimilate with it. A fall in prices and a lull in 
business generally, for instance, would result, as now, in a di- 
minished demand for money, and the consequence would be a 
fall in the rate of discount at the bill brokers to 3 per cent., or 
less. But this could only be temporary,—for whilst the brokers 
were dealing at 24 to 3 per cent., it is not probable that parties 
would seek discounts from the Bank at 34. The advances at 


the Bank, therefore, not being kept up, would be gradually re- 


duced by repayments, the temporary superabundance of money 
would thus be corrected, and the market-rate would ascend until it 
was on a level with the Bank rate. So, on the other hand, of a 
er ae | scarcity of money, caused by a sudden rise in prices 
and rapidly increased activity in business, Whilst the scarcity 
lasted, the market-rate would probably rise to 4, or possibly 44 

r cent.; but this divergence, as in the opposite case, could only 

temporary, and would be speedily corrected by the demand 
for discounts taking the direction of the Bank for supplies at 34 
per cent. 

A fixed rate of interest at the Bank of England, therefore, 
would have the tendency to prevent violent fluctuations in the 
rate of interest generally—fluctuations indicating, within the last 
nine months, a range of from 3 to 12 per cent. 

The question remains whether the proposed scale of rates 
would accurately measure the height at which the country might 
permanently and safely be supplied with circulation,—whether 
the rates should be higher or lower? By taking as our extremes 
3 and 4 per cent., we allow the Bank a range of 1 per cent. 
within which to adjust its respective rates on temporary advances, 
discounts, and loans, and, in effect, establish a fixed rate of in- 
terest at the Bank of England of 34 per cent.—that being the 
mean of the proposed extremes, and the point, as we have 
already observed, at which the rate of discount on sound 
commercial paper would probably settle. Now, taking the quoted 
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rate of discount in London on first class commercial bills on 
the first day of each month, from the Ist January 1825 to the 
1st December 1844,* it will be found that the average rate during 
the period in question was 3 5%) per cent. 

e mean of the fixed rates of interest, therefore, which we 
propose to establish, is within a minute fraction of the average 
rate of discount in London during twenty years, and during a 
period, moreover, which embraces in its history the whole range 
of monetary vicissitudes. 

But a further and more important result than any we have 
yet indicated, would flow from the principle of a fixed rate of 
interest—in respect of its lending operations—being imposed 
upon the chief issuer of the circulation; for the inevitable effect 
of the principle would be, by the operation of a natural and 
obvious law, to adjust the quantity of the circulation to the 
actual and legitimate wants of the community at all times and 
under all circumstances. 

The rate of interest out of doors being left free to range, 
would rise and fall with the volume of the currency like the 
floating ball of a water cistern, and thus augment or check the 
flow of the circulation, so as at all times to maintain it at that 
height which is required for the monetary supply of the country. 

If this be clear, we have a key to the most important and, at 
the same time, the most difficult problem of currency, viz., the 
method of so regulating its volume as at all times strictly to 
adapt that volume to the just and actual, but ever-fluctuating, 
monetary requirements of the community, and thus prevent the 
currency being made subservient, on the one hand, to purposes 
of speculation, or destructive, on the other, of the legitimate 
rewards of commercial enterprise. 

Be it remembered, moreover, that the principle in question, 
although new to us, is not entirely new to a neighbouring coun- 
try. The Bank of France, until within a recent period, main- 
tained a fixed rate of interest’ for a quarter of a century, and 
with the best results; for we do not find in the history of that 
establishment the record of vicissitudes at all comparable in 
severity with those which, during the same period, visited her 
sister institution of England. And we are of those who regarded 
at the time, and still regard, the alteration in her long-established 
‘rate of interest as a departure from sound principle, forced upon 
her directors in a moment of panic. : 


* See Appendix to ‘An Examination of Sir R. Peel’s Currency Bill of 1844,’ 
by the late Mr. Joplin. The materials for this valuable table were furnished 
to Mr. — up to September 1844, by the eminent house of Overend, Gur- 
ney, and Co., to whose courtesy the present writer is indebted for being enabled 
to complete the return to the close of that year. 
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I1.—Our second proposition was, “That the Bank of Eng- 
land, under certain regulations, be authorized to issue Onn 
Pounp Norss to the public, in exchange for the current gold 
coin of the realm.” 

As respects the regulations under which we propose that this 
issue should be authorized, they were laid before the public 
about four years ago, and are as follow :— 


“1, Let the whole of the gold coins now in circulation, at the option of 
the holders, be exchanged for, and gradually superseded by, an issue of notes 
of the uniform value of £1 sterling each—repayable in gold coin to bearer on 
demand: the issue to be under the immediate surveillance of Government ; 
the notes to be a legal tender in every monetary transaction. 

2, Let the entire expenditure necessary to the efficient maintenance of 
the department of issue be defrayed by issues of notes over and above those 
for which an equivalent has been received in gold coin. 

“3. To provide an ultimate and certain limit to such surplus issues as 
may be mines for purposes of expenditure, let additional issues to the 
exact amount of the progressive outlay of the department be periodically 
invested in the public funds; such investments to be conducted on the prin- 
ciple of a sinking fund, and to be continued only until such sum shall have 
accumulated to a principal sum, the interest of which shall be equivalent to 
the annual average aie of the department: at which point let all surplus 
issues for any purpose cease, and the expense of the department be thrown 
wholly on the produce of the sinking fund. 

“TAssuming, for example, that the annual average expenditure of the 
department shall amount to £50,000, and that, consequently, £50,000 more 
are annually invested in the public securities, and that the interest accruing 
upon these investments is regularly converted into stock, those investments 
and conversions, taking the average rate of interest at 3 per cent., will have 
accumulated in the course of twenty-four years to a principal sum (in round 
numbers) of £1,720,000, the interest of which would yield something upwards 
of £50,000, and would therefore more than cover the estimated sum of annual 
expenditure. | 

4, Let the total amount of surplus issues—whether for purposes of out- 
lay or investment—at the end of each year be carried nominally to the debit 
of. the National Debt, under the distinctive head of “Passive Debt to Note- 
holders ;” and this debt, although forming part of the principal sum of the 
public debt, would constitute no additional charge upon the consolidated fund, 
It being entirely represented by, and circulating in the form of, notes bearing 
no interest. 

“(Proceeding upon the former estimate of annual outlay and investment, 
the limit to this passive debt would adjust itself at £2,400,000 (£50,000 
expended + £50,000 invested x 24 years), and this would represent the 
total necessary excess of issues over the amount of treasure received and in 
reserve. But from the nominal amount of this deferred debt would have to 
be deducted the principal sum of the sinking fund created by the successive 
investment of one-half the surplus issues, and the amount of this fund being, 
as before estimated, £1,720,000, the difference—viz., £680,000, would repre- 
sent the actual amount to which the administration of the issues would have 
rendered the country indebted during a period of twenty-four years. It is to 
be observed, however, that so far as the general expenditure of the country is 
concerned, this debt of £680,000 might as well have no existence; for, being 
represented by, and actually eirculating in the shape of notes, bearing no 
interest, it could never become a charge upon the revenue until the whole 
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treasure in deposit had been withdrawn, and the whole of the sinking fund 
had been sold and re-converted into notes; contingencies verging on the 
incredible in a country where public credit stands so high as it does in Eng- 
land. The probability rather would be, that long before such contingencies 
could happen, the debt itself, by the mere loss and destruction of the notes 
which created it, would have ceased to exist. ]” * 

“5, Should it happen that the general reserve of gold and silver in the 
Bank became at any time reduced to that point which would compel the Bank 
to make use of the gold held especially in reserve against the small-note cir- 
culation, let the Bank be authorised so to do by order in council, paying to 
Government for the sum so made use of, interest at the rate of 4 per cent. 
per annum until repaid.” 

_ With respect to this scheme, we argued at the time, and now 
argue, that by spreading the surplus issues over a long series of 
years, and by instalments, the amounts of which would be infini- 
tesimal as compared with the general volume of the currency, we 
should avoid causing that disturbance in our monetary system 
which a forced and sudden issue of 2} millions of money might 
occasion. We are still of opinion, also, that the treasure which 
would thus be saved from needless employment in inland traffic, 
would prove a powerful auxiliary at most times to repel, at all 
times to mitigate, the pressure of adverse exchanges: that the 
issues themselves would offer to the community at large a sub- 
stitute for gold coin less mutable in value, superior in portability, 
and possessing the quality (which coin lacks altogether) of any 
one of its millions of units being identified in cases of miscarriage, 
loss, or theft: and, finally, that the notes would not only circulate 
at their own cost (so to speak), but would protect millions of 
coins from the wasteful abrasion which they sustain by being 
kept in constant circulation. The discussion of the remaining 
. propositions we reserve for our next number. 


R. A. E. 





DIVIDENDS ON BANKRUPT BANKERS’ ESTATES, SINCE 1840. 


Tue following list has been compiled from the Times, Morning 
Chronicle, and Atlas newspapers, and will, it is believed, be 
found to be generally correct, although a few verbal inaccuracies 
may have been overlooked. We shall endeavour, in a subse- 
quent number, to present a more complete statement of the 
particulars of each bankruptcy; but thinking that the following 
will be useful in its present form, we publish it without waiting 
for the particulars required to render it complete. 





* The Times, 26th December, 1843. 
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The notices of dividends are arranged according to the years 
in which they have been declared, commencing with 1840: 


The Private Bankers are marked (*) ; Shareholders in Joint Stock Banks thus (f¢); 
Those not marked are unknown. See the “ List of Fiats against Bankers,” (vo 1. 
6, p. 364) in cohnexion with this paper. 


1840, *J. & H. ALLEN, Macclesfield, Cheshire. Dec. 10th. 

» *Messrs. ASHLEY, Regent St.,Westminster. June 16th; (2nd) Aug. 25. 

» *N. A. AUSTIN, Ramsgate, Kent. Oct. 31st. 

» 8S. BROOK, Sen., now or late of Huddersfield. May 18th. 

» TE. CRAVEN, Nantwich, Cheshire. Nov. 13th. 

» G. CHILDREN, Tonbridge. Feb. 6th. 

» *T. DICKEN & E. BROMLEY, Market Drayton, Shropshire. Oct. 
27th. 

» *R. EDMEAD, T. ATKIN, & G. TYRRIL, Maidstone. Nov. 20th. 

» *T. & J. FISHER & MARY SIMMONDS, Ashby-de-la-Zouch. 
Nov. 4th; Nov. 17th. 

» *Messrs. FORSTERS, Carlisle. May 6th. 

» *T. J. & B. GIBBONS, Jun., Wolverhampton. June Ist. 

» J. GUTHRIE, Newark-on-Trent, Notts. ct. 16th. 

» *W. M. JONES & Co., Berners Street. Feb. 5th. 

» *G. LEE, Lombard Street. Mar. 9th. 

» *MARSH, STRACEY, & GRAHAM, Berners Street. Feb. 12th. 

» *PENFOLD, SPRINGETT, & PENFOLD, Maidstone. Mar. 7th. 

>» N. PHILIPS, Haverfordwest. June 15th. 

» T. SMALLWOOD, Drayton-in-Hales, Shropshire. June 12th. 

» TT. STEELE, Congleton, Cheshire. Oct. 14th. 

» tC. WEBSTER, Sen., Hulme, Manchester. Imperial J. S. June 16th. 

sa — G. SNOWDON, & J. HOURBURY, Stockton. 

ept. 21st. 
»  C. YATES, late of Stafford. May 18th. 
1841. *A. ANDRAKE & T. WARSWICK, Lancaster. Mar. 26th. 

» *J. ASHLEY, Regent Street. June Ist. 

» *N. A. AUSTIN, Ramsgate. April |2th. 

» *AUSTIN, MAUNDE, & TILSON, Henrietta Street, Covent Garden. 
Feb. 5th; Oct. 26th. 

» *ATKINSON & LAIDMAN, Penrith, Cumberland. Nov. 20th. 

» *F. D. BARKER, Cambridge. June 17th. 

» *H. BROWN & J. COOMBS, Windsor. Aug. 20th. 

» *A.G. W. BIDDULPH, Henrietta Street, Covent Garden. Nov. 7th. 

» *BIDDULPH, WRIGHT & Co., Henrietta Street, Covent Garden. 
May 4th; Nov. 28th. 

» *J. BRICKWOOD, Sen., & Co., Lombard Street. April 29th. 

» T. CHANTLER, late of Harford, Cheshire. Jan. 4th; Feb. 8th. 

» *J. DILWORTH, R.M. ARTHINGTON, & R. BIRKETT, Lancaster. 
May lst; Aug. 6th. 

» *R. DREWRY, Penrith, Cumberland. April 26th. 

» *Sir G. DUCKETT, Bart., & Co., Pall Mall. Nov. 15th. 

» TR. FIELD, Cartmel, Lancashire. Sept. 15th. : 

» *W.& J. FRY & J. CHAPMAN, St. Mildred’s Court. June 25th. 

” “eee B. HULKE, & J. E, DIXSON, Deal. May 31st; Nov. 

rd. 

» +P. W. HAMMOND, Manchester. August 28th. 

» TT. W. KIRKBRIDE, Nantwich, Cheshire. Imperial J.S. Mar. 8th. 

» *A. LEE, Guildford. Mar. 15th; April 26th; May 24th; June 14th. 

» TW. LORRAINE, Neweastle-on-Tyne J. S. Bank. Sept. 3rd. 
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*W, LANGMEAD, Teignmouth, Devon. Oct. 13th; Nov. 27th. 
*W. MARSH, Berners Street. Jan. 20th. 
*J, A. MAUNDE, Henrietta Street, Covent Garden. Jan. 26th. 
W. NUTTALL, Manchester. Jan. 22nd. 
*PRICE & EDWARDS, Shrewsbury. Oct. 14th. 
+J. TAYLOR, Liverpool. Central J. S. Bank. July Lsth ; July 30th. 
+S. H. WALSH, Liverpool. Phoenix J, S. Bank. April 10th. 
*G. W. WENTWORTH & Co., York. April 17th. 
+E. WEEDON, West Smithfield. Mar. 4th. 
+C. WEBSTER, Manchester. Imperial J.S. Mar. 15th; April 24th; 
July 20th ; oa 10th. 
J. WARD, Woolwich, Kent. Nov, 4th. 
*WHITMORE & WELLS, Lombard Street. Nov. 18th. 
*BIDDULPH, WRIGHT, & Co., Henrietta Street, Covent Garden. 
Jan. 20th; March 19th; April 30th. 
*J, V. BARBER, Walsall, Staffordshire. May 11th, 
*BATSON, WILSON, & LANGHORN, Berwick-on-Tweed. June 
7th (1st of 5s.); Dec. 31st (2nd of 1s. 5d.) 
*N. BAKER, Newton Bushell, Devon. (Private estate.) Oct. 31st. 
*T. BURBEY, Portsmouth. (Private estate as merchant.) Oct. 24th. 
*T. BURBEY, R. & J. LOWE, Portsmouth. April 18th; Dec. lst. 
*T. BURBEY & JAMES LOWE, ditto. April 18th. 
*C. CALDWELL & T, SMITH, Liverpool. Oct, 24th. 
*R. & J. CAMPION, Whitby, Yorkshire. April 17th. 
ROBERT CARSS, Bury St. Edmunds, Suffolk. Oct. 29th. 
*JOHN COURTNEY, Bristol. Sept. 30th, 
*DAINTRY & RYLE, Manchester. March 21; March 29th; April 
30th; Aug. 12th. 
*R, DREWRY, Penrith, Cumberland, April 13th; Nov, 7th. 
*T. DICKSON & E. BROMLEY, Market Drayton, Shropshire. 


Oct. 31st. 
*W. DICKINSON, T. & M. GOODALL, & W, DICKINSON, Jun., 
Birmingham. Oct. 22nd. 
—s SIMMONDS, & MAMMOTT, Ashby-de-la-Zouch. 
ov. 2nd. 
*T, & F. FLETCHER, W. S. ROSCOE, R. ROBERTS, & J. 
TARLETON, Liverpool. Nov. 2nd. 
*J. FORBES & D. GREGORY, London. Oct. 24th. 
THOMAS GRIFFITH, Bolton-le-Moors, Lancashire. Oct, 8th, 
JOS. HADWELL, a Oct. 5th. 
*R, HALFORD, W. H. BALDOCK, & 0. SHOULTON, Canterbury. 
March 29th ; May 16th. 
*R. HALFORD, Canterbury. (Private estate.) June 20th; Aug. 17th. 
8S. T. HARDING, Tamworth, Warwickshire. Nov. 9th. 
*HOBHOUSE & Co., Bath. May 2; Oct. 15. 
J. HOLT, Bushholme, Lancashire. Nov. 9th. 
*J. HOPKINS & J. DREWITT, Arundel, Sussex. May 26th; Oct. 24th. 
*JAMES KIRKPATRICK, Newport, Isle of Wight, Oct. 28th. 
*W. LANGMEAD, Teignmouth, Devon.~ June 4th. 
*A, LEE, Guildford. ; on 2st. 
*R. LOWE, Portsmouth. April 18th. 
*J. MAHERLEY, Bread Street, Cheapside. March 10th. 
oe Newcastle Emlyn, Carmarthenshire. Aug. 31st; 
ov. 8. 
*T. MORRIS & R, NICHOLSON, Barton-on-Humber, Lincolnshire. 
Feb. 28th ; March 24th. 
*WILLIAM BIRCH PRICE, Shrewsbury, Shropshire. Aug. 9th. 
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1842. *W. B. PRICE & J. EDWARDS, Shrewsbury. Sept. 27th. 
» *W.R. RAVENSCROFT, Manchester. A t 11th. 
» *RIDGE & Co., Chichester, Sussex. May 2lst; Oct. 25th. 
» *W. ROSCOE, J. CLARKE, & W. S. ROSCOE, Liverpool. June 4th. 
» *J. RYLE, Manchester. iT estate.) Oct. 28th. 
» *W. SIKES, H. SIKES, & T. WILKINSON, London. March 4th. 
;» |W. SLATER, Marton, Cheshire. Nov. 5th. 
» *H. STEPHENSON, late of Lombard Street. April 12th. 
»» *R. STEPHENSON, Lombard Street. April 12th. 
be May + ap Sen., Hulme, Lancashire. April 2lst; May 14th; 
ov. 5th. 
» EDWIN WEEDON, West Smithfield. June 14th. 
» *WHITMORE & WELLS, Lombard’ Street. Feb. 3rd; Mar. 24th; 
May 5th; Dee. 13th. 
» *F.E. & R. WILLETT, Thetford, Norfolk. Aug. 8th. 
»  J.K. WINTERBOTTOM, Heaton Norris, Lancashire. Oct. 27th. 
» *WISE, FARWELL, BAKER, & BENTALL, Newton Abbot and 
Totnes, Devon. July 18th; Nov. lst; Nov. 3rd. 
» *WISE, BENTALL, & FARWELL, Totnes, Devon. Sept. 17th. 
» *A. WISE, Wolborough, Devon. (Private estate.) Sept. 20th. 
» +N. P. WOOD, Burslem, Staffordshire. Imperial J.S. June 6th. 
1843. ATKINSON & LAIDMAN, Penrith, Cumberland. Jan. 2lst; Oct. 
26th; (2nd and final, of 53d.) Nov. 25th. 
» *™“M. ATKINSON, Temple Sowerby. (2nd, of 94d.) Nov. 25th. 
» *AUSTIN, MAUDE, 3 TILSON, Henrietta Street, Covent Garden. 
April 11th. 
aM *Mesers. ASHLEY, 135, Regent Street. May 25th. 
» *N. BAKER, Newton Abbot, Devon. Separate estate. (Making 11s. 
to this date) Aug. 8th. 
» *W.S. BENTAL, Newton Abbot, Devon. Separate estate. (4s. on 
new proofs) Aug. 8th. 
= *BOLDERO, LUSHINGTON, & Co., Cornhill. Jan. 10th. 
» TE. BURDIKIN. J. S. Bank of Manchester. Jan. 30th. 
a Maa aly WRIGHT, & Co., Henrietta Street, Covent Garden. 
ar. 25th. 
» *Sir M. BLOXOM & Co., Gracechurch Street. May 10th. 
» *BATSON & Co., Berwick-upon-Tweed. (3rd, of 3s. 1d.) declared 
June 22nd; paid Sept. 12th. 
Ps aS COOMBS, Windsor. Aug. 11th. (1st and final, of 1s. 9d.) 
ict. 28th. 
‘ » *BURBEY & R. & J. LOWE, Portsmouth. July 18th. 
q re a Basford (Staffordshire) and Manchester. (lst, of 4s.) 
lee. oth. 
» JOHN COOKE, Coxhoe, Durham, and Sunderland. April 28th 
(3rd and final, of 1d. per pound) Oct. 7th, 
h. » *R.& J. CAMPION, Whitby, Yorkshire. Nov. 9th. 
» *R. DREWRY, Penrith, Cumberland. April 27th. 
» *J.& H. GODDARD, Market-Harbro’, Leicestershire. Aug. 11th. 
» #*HALFORD & Co., Canterbury. May 16th. 
» «HOPKINS & DREWITT, Arundel, Sussex. July 28th. 
» HOBHOUSE & Co., Bath, Bradford, and Trowbridge. Dec, 15th. 


3 » *J. LAIDMAN, Sen., Penrith. (Ist, of 5s. 24d.) Nov. 25th, 
» *T. MORRIS, Barton-upon-Humber, Lincolnshire. Jan. 2nd. 
50, » *HENRY MAUNDE, Henrietta Street, Covent Garden. May 10th. 


» *OLIVER & YORK, Stoney Stratford. Aug. 3rd. 
» *PARKER, SHORE, & Co., Sheffield, July Sth; (1st of 5s.) Sept. 4th. 
2x 2 
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*R. POCKLINGTON, WINTHORPE, & W. DICKINSON, Newark. 
Notts. June 26th; Aug. 21st. 

+W. G. PITT, Cheltenham. Aug. 23rd. 

*W. R. RAVENSCROFT, Manchester. (ls. 3d. per pound) July 14th. 

*JOHN RYLE, Manchester. Dec. 20th. 

Messrs. WIGNEY, Brighton. Feb. 9th. 

*WISE, BAKER, & BENTALL, Totness, Devon. June 23rd. 

*A, WISE, Newton Abbot, Devon. Separate estate. (Making 10s. per 

und paid this date) Aug. 8th. 

*WILKINSON, SNOWDON, & LUMLEY, Stockton, Durham. (4th 

and final, making a total of 5s. 234d.) Dee. 30th. 


. JOHN ANDREW, Maryport, Cumberland, (1s. 1d. paid) 9th Nov, 


1844; Oct. 22nd. 
*AUSTEN & Co., Henrietta Street, Covent Garden. April 30th; 
(Final of 33d.) July 3rd. 
*M. ATKINSON, Temple Sowerby, Westmoreland. Separate estate. 
Dee. 11th. 
+W. BORTON, Kirkbymisperton, Yorkshire. Jan. 9th; (1st and 2nd 
of 2s. 3%d.) Feb. 21st. 
*BIDDULPH, WRIGHT, & Co., Henrietta Street, Covent Garden. 
April 23rd; (Ist, 2nd, and 3rd of 7s.) May 29th. 
TA. BOWER, Manchester, Shareholder i 4 Commercial Bank of England. 
June 20th ; (2nd of ls. 9d.) July 9t 
*BROUGHTON & GARNETT, Sn Cheshire. (4th, total 
17s. 9d.) Nov. 25th. 
*R. & J. mig Whitby, Yorkshire. May 2st; (3rd of 1s.) 
June 
*CLARKE, —_—_ PHILIPS, & SMITH, Leicester.” July 12th; 
Oct. 22n 
*JOHN COURTNEY, Bristol. Dec. 6th; (2nd of 1s. 8d.) Dec. 18th. 
DAINTRY & RYLE, Manchester. Dec. 20th. 
*J. Jay oe J. JONES, & W. DAVIES, Aberystwith, Cardiganshire. 
*FRY & CHAPMAN, St. Mildred’s Court, Poultry, City. Feb. 23rd; 
(7th of 7d.) March 20th. 
*W. FRY, St. Mildred’s Court. (lst and final of 20s.) March 20th. 
Separate estate. 
*J. J. & W. FORSTER, Carlisle. March 14th; (final, makin 
total of 13s. 3539. per ‘pound) May 10th. All the partners paid 
on their se e estates. — 
*J. & H. GODDARD, Market Harborough. April 24th; May 22nd; 
(2nd of 4s.) July Ist. 
*HOBHOUSE & Co., Bath. (Ist of 5s.) Jan. 4th; (2nd of 2s.) Jan. 
9th; (further of 2s. ) Feb. 13th; total 9s. 
*R, HALFORD, Canterbury. Jan. 26th. 
*H. W. HOBHOUSE, Bath. (Final, of 20s., on separate estate) 
March 6th. 
ae HODGSON, Sandwich, Kent.” Feb. 24th; (Ist, 2s. 1d.) 
ay 2lst. 
*HUTCHINSONS & PLACE, Stockton-on-Tees, Durham. Nov. 28th. 
*JOHNSTON,ADAMSON, & HOPE, Whitehaven, Cumberland. Nov. 1. 
*JAMES KIRKPATRICK, Newport, Isle of Wight. (2nd of 1s. 6d.) 
an. 26t 
*CHARLES LOWDER, Bath. (3s. on separate estate) March 6th. 
“en ae Teignmouth, Devon. Sept. 19th; (final, of 24d.) 
ct. Zot 


1844. 


” 


” 
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*LEE, BRISSEY, FARR, & LEE, Lombard Street. Dec. 21st. 
*OLIVER & YORK, Stoney Stratford, Bucks. Feb. 16th; (2nd, of 
5s. 9d.) Mar. 19th; (1st and 2nd, of 15s.) May 11th. 
*JOHN OLIVER, Stoney Stratford. (20s. on separate estate) May 7th. 
*PARKER, SHORE, BREWIN, & RODGERS, Sheffield. July 4th ; 
(2nd of 2s. 6d.) Aug. 12th. 
Mabe EDWARDS, Shrewsbury, April 20th; (3rd, of 1s.) 
ug. Sth. 
*JOHN RYLE, Manchester. (3rd, of 3s.) Jan. 16th. 
ha oy aga & Co., Holywell, Flint. April 12th; (final, of 2s.) 
a th. 
*WHITMORE & WELLS, Lombard Street. July 26th; (4th, of 
3s. 6d.) Aug. 7th. 
*Messrs. WIGNEY, Brighton. Dec. 6th. 
+G. WOOD, Ingram, Northumberland. (lst and final, of 1s. 7d.) 


Aug. 7th. 

*JOHN YORK, Stoney Stratford. April 19th. 

*ATKINSON & LAIDMAN, Penrith, Cumberland. March 11th. 

*M. ATKINSON, Temple Sowerby. (4th, of 2s. 64d. on separate estate) 
April 6th ; (and final, of 724d. on separate estate) April 22nd. 

*BATSON, WILSON, & LANGHORN, Berwick. (4th, of 6d., total 
10s.) May 5th. 

*BROUGHTON & GARNETT, Nantwich, Cheshire. March 25th; 
(5th, of 3d.) May 24th. 

ee = — Nantwich, Cheshire. (15s, on separate estate) 

an. 15th. 

TE. BURDIKIN, Manager of Joint-Stock Bank of Manchester. 
July 23rd; (1st and 2nd of 6}d.) August 5th. 

*W. S. BENTALL, Totness, Devon. Sept. 12th. 

*C. D. BROUGHTON, Nantwich, Cheshire. Sept. 29th. 

*BARBER & MARSHALL, Walsal, Staffordshire. (2nd, of 6d.) 
Nov. 29th. 

*J. V. BARBER, Walsal, Staffordshire. Oct. 25th; (2nd, of 6s. 2d.) 
Nov. 29th. 

*W. H. BALDOCK, Canterbury. (3rd, of 104d. on separate estate.) 


ov. 29th. 
tA. BOWER, Commercial J. S. of England, Manchester. (3rd, of 
1s. 3d.) Dee. 23rd. 


J. & W. CAMPION, Whitby, also ship-builders. March 10th. 


Oct. 31st. 

*R. & J. CAMPION, Whitby. (Ist, of 3s. 9d. from separate estate of 
R. Campion) Dec. 30th. 

*T, COLEMAN, J. J. B. & T. MORRIS, Leominster, Herts. 
May Ist; (final, of $d.) July 12th. 

tT. CARTWRIGHT, Heaton Norris, Lancashire. (63d. paid 14th 
May, lst) May 2nd. 

*A. H. CHAMBERS, New Bond St. and South Moulton St. July 15th. 

*A. H. CHAMBERS, senior and junior, New Bond Street and South 
Moulton Street. Nov. 10th; (1st, of 9s.) Nov. 29th. 

*A, H. CHAMBERS, senior. (lst, of 5s. 6d. on separate estate.) 
Nov. 29th. 

*CLARKE, PHILIPS, & SMITH, Leicester. Dec. 6th. 

*CLARKE, MITCHELL, PHILIPS, & SMITH, Leicester. Dec. 16th. 

*JOHN COURTNEY, Bristol. (4th, of ls.) Dec. 19th. 

*DAINTRY, RYLE, & RAVENSCROFT, Manchester, (Ist, of 4s.;) 
Jan. 9th; (4th, of 2s, 6d.) Jan, 30th. 
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1845. *J. S. DAINTRY & J. RYLE, Manchester. (2nd, of 84d.) Jan. 9th. 

» *J.S. DAINTRY, Manchester. (2nd and final, of 91%d.) Jan. 9th. 

» *EDMEADS, ATKINS, & TYRRELL, Maidstone, Kent. Jan. 15th. 

»» tC. EVANS, Manchester. April 30th; final, of 6). May 22nd. 

» *HOPKINS & DREWITT, Arundel, Sussex. June 6th. 

» *HALFORD & Co., Canterbury. May 6th; July 8th. 

» *HUTCHINSONS & PLACE, tockton-on-Tees. (16th, and final, of 
5s. 8d.) Jan. 11th. 

» *T, & W. JOHNSON & C. MANN, Romford, Essex. Feb. 3rd; (2s. 
6d.) April 7th ; (2s. 6d.) April 30th ; Nov. 21st; (1s.) Dec. 17th. 

, JOHNSTON, ADAMSON, & HOPE, Whitehaven, Cumberland, 

(3rd and final, making a total of 18s. 9;90d.) Feb. 17th. 

» *T. JOHNSON, senior, Romford, Essex. May 10th. 

» *T. & W. JOHNSON, Romford. July 16th. 

» *KENSINGTONS, STYAN, & ADAMS, City. June 30th. 

» *JAMES KIRKPATRICK, Newport, Isle of Wight. June 17th. 
(3rd, of 2s. 6d.) paid 18th July. 

» *J. LAIDMAN, senior, Penrith. (2nd and final, of 1,64. on separate 
estate) fare 6th. 

» *J. LANGHORN, Berwick. (lst, of 10s. on separate estate) March 4th. 

» *LEE, BRASSEY, FARR, & LEE, Lombard Street. Jan. 21st; (Ist 
and 2nd, of 1s. 4d. and 9d.) Feb. 4th. 

» *MORTON & RODICK, Wellingborough, Northamptonsh. Nov. 18th. 

» C. MANN, Romford, Essex. (20s. on separate estate paid on 11th Feb.) 

» OLIVER & YORK, Stony Stratford. Jan. 30th; (3rd, of 1s. 3d.) 


LS oie 13th. 
os — SHOULTON, Canterbury. (20s. on separate estate) April 


» *NATHANIEL PHILLIPS, Haverfordwest. Oct. 10th. 
» *EDWARD PRODGERS, Ludlow. August 14th. 
» *Messrs. RIDGE, Chichester. August 5th. 
2 {weet & Co., Chichester. (3rd, of 33d.) Nov. 12th. 
*W. S. GOODWIN, Clerk to ditto. (2nd, of 1d.) Nov. 12th. 
_y “*I._N. WIGNEY, Brighton. (2nd, of 4s. 3d. on separate estate) 
March 2nd. 
» *C. WIGNEY, een. (2nd, of 5s. 3d. on separate estate) March 2nd. 
ad Ba ys » Brighton. (2nd, of 5d.; Ist and 2nd, of 1s. 2d.) 
arch 2nd. 


» *WISE, FARWELL, BAKER, & BENTALL, Newton Abbot, Devon. 
Jan. 3lst; April 15th. 


» “WOOD, SMITH, SMITH, & STAIN, Workington, Cumberland. 
March 25th; (4th, of 2d) August 9th. 

» tN. P. WOOD, Burslem, Stafford, and Manchester. (Div., of 16s. 11d., 

aid 23rd July) June 27th; (final, of 1133d. declared 27th June). 

» *JOHN WOOD, Cardiff, Glamorgan. Nov. Sth; (further, rar 

1846. *Messrs. ls. Street. April 25th. 

am 


» *F. D. BARKER, ridge. Sept. 28th. 


» *J. V. BARBER, Walsal. August 4th; Oct. 3rd. 


os “7S ae TALL, Totnes. (2nd, of 4s. ; total 6s. on separate estate) 
eb. 1/th. 
» tA. BOWER, Manchester. (3rd, of 1s.3d.; and Ist, of 7s.) Jan. 20th. 
» *G. BROOKE. (Of 33d. on separate estate) Oct. 23rd. 1! 
» *R. & J. CAMPION, Whitby. May 19th; (4th, of 3s. 10d.) June 9th. 
» *A. H. CHAMBERS, junior, New Bond Street and South Moulton 
Street. (Ist, of 20s, on separate estate) July 11th. . 





BANKRUPT BANKERS’ DIVIDENDS. 419 


1846. *JOHN CLARKE, Leicester. (st, of 5s. on sey estate) Jan. 9th. 
» *CLARKE, MITCHELL, PHILIPS, & SMITH, Leicester. Jan. 9th; 
(Ist, of 4s.)August 4th ; (of 1s. 6d.) Oct. 19th, 2nd, 
» *T. J. CLARKE, Leicester. (10s. on se estate) "May 12th. 
» *JOHN COURTNEY, Bristol. (4th, o i) Jan. 7th. 
» tTJOHN HOLT, Rusbholme, Lancashire. (2nd, of 19s. 4d. paid 4th 
December) Nov. 27th. 
» *T. & W. JOHNSON & C. MANN, Romford. June 19th; (Final, 
of 2d.) paid 29th July. 
» *S. M. LATHAM, Fe (ist, of 8s.) July 14th. 
» *LEE, BRASSEY, FARR, & LEE, prim ee Street. Feb. 27th; 
(final, of 7d.) April 30th. 
» *“MORTON, RODICK, & MORTON, Wellingborough, Northampton. 
(7th, of od. ) —_ Ist. 
» *PARKER, SHORE, BREWIN, & RODGERS, Sheffield. Oct. 30th; 
(3rd, of 1s. 6d.) Dee. 14th ; (total 9s.) 
» *JOS. PHILIPS, Leicester. (ist, of 10s. on separate estate) May 12th. 
» *E. PRODGERS, Ludlow. (4th, of 33d.) March 5th. 
ee Bear eas la & DICKINSON, Winbourne and Newark-on- 
Trent. 2ist ; wa a! final, of 3d.) Oct. 2nd. (Quere.) (8th 
and final, vat Is. 2d.) Oct 
» *THOMAS SMALLWOOD, Smpesiitestened Shropshire. Feb. 20th. 
» “THOMAS SMITH, Leicester. (20s. on separate estate) Jan. 9th. 
» *JOHN THULFALL, Liverpool, also Grocer. May 26th; (5th, of 
4d.) Nov. 2nd. 
» *JAMES TOWNSEND & G. BROOKE, Honiton and Whimple, 
Devon. April 2nd; (final, of 5}d.) Oct. 23rd; (1s.3/od. on separate 
estate) Oct. 23rd. 
» *J. K. WINTERBOTTOM, Heaton Norris, Lancashire. Oct. 23rd; e 
(3rd, of 6d.) Nov. 7th 
» *WISE, + or“ dammae & FARWELL, Totnes. (3rd, of 4d.) Feb. 17th; 
total 
es aay er a4 YATES, Stafford. Jan. 16th; (4th and final, of 3s. 3d.) 
April 2n 
1847.*A. H. CHAMBERS, senior and junior, New Bond Street and South 
Moulton St. Jan. 19th ; (2nd, of 3s. 4d.) Feb. 17th. Total, 12s. 4d, 
» *H. W. HOBHOUSE, Bath. (On se estate) March 2nd. 
» *HOBHOUSE, PHILLOTT, & LOWDER, Bath. (4th, of 4d.; 
making a total of 9s. 4d.) March 2nd. 
» *JOHN HOLT, Rushholme, Lancashire. (Final, of 20s.) Jan. 26th. 
» *S.M. LATHAM, Dover. (2nd, of he 4d. ) May 29th. Total, 11s. 4d. 
» *JOHN RYLE, Manchester. Jan. 8th; (further, of 1s. 8d.) Feb. 5th. 
» *WHITMORE, WELLS, & WHITMORE Lombard Street. Jan. 8th. 
(5th, of 10d.) Feb. 18th. 
» *J. & J. ASHLEY, Regent Street. (Final, of 5§d.) Aug. 7th. 
» *JAMES ASHLEY, ditto (Final, on separate estate, of 2d.) 
» *JOHN CLARKE ‘& T. SMITH, Leicester. June 18th. 
» *JOHN CLARKE, Leicester. (2nd, of 10s.) July 15th. 
» *JOHN CLARKE & J. PHILIPS, Leicester. (2nd, of 10s.) Jul phi 
» *JAMES bei encore Newport, Isle of Wight. (4th, of 1d.) 


” uUGH TA PARKER, J. BREWIN, & J. RODGERS, Sheffield. Aug: 
th ° 
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A DEFENCE OF THE BANK RESTRICTION ACT. 


[We give the following a prominent place in our Magazine because we 
know the writer to be an impartial observer; and his remarks will enable the 
opponents of the Act to see the objections they have to answer in order to con- 
vince its supporters that it is founded on a false principle. Weare glad to re- 
ceive communications like the following, because we feel assured that if the 
subject is fairly and honestly debated, the truth must prevail; and we think 
the truth is so clearly against the Bank Act, that we are quite sure of the 
ultimate conversion of impartial writers like our Correspondent.—Ed. B. M.| 


I nave lately been reading several pamphlets which have 
appeared on the subject of Sir R. Peel’s Bank Bill of 1844, from 
the pens of men, civil, yen and noble, all of them authorities 
of weight on this much vexed question. If some of them have 
disappointed the high expectations which their well-earned re- 
putation had raised, others have carried conviction to my mind. 
This may, however, be owing to the latter tallying with the opinions 
which I had previously half-formed, after studying the evidence 
given before the various Parliamentary Committees who have re- 
oaneg on the subject of the Currency within the last twenty years. 
hat strikes me as strange is, that none of these very able 
writers have at all noticed a point which Sir R. Peel incidentally 
introduces in his speech, and which I think is well worthy the 
consideration of those who coincide in his views. It is the allu- 
sion he makes to the report of the Parliamentary Committee in 
1804, relative to the state of the exchanges between Ireland and 
England ; and in this report and the evidence which accompanies 
it, I think is contained the germ of the principle out of which 
Sir R. Peel’s measure has grown. 
The great question between the parties at present is, whe- 
ther the currency of the country should be regulated by the 
exchanges, or not?) That the currency should be a convertible 
one, and that this convertibility should be secured beyond ques- 
. tion, is admitted by all; but one party says that the issuers of notes 
should regulate their issues by the Exchanges, the other not only 
that they should not, but that they cannot. If the latter is 
correct, viz., that they cannot, there is an end of the argument. 
But unfortunately for those who have so determinedly laid 
down this dictum, the result of the last six months has proved 
that they can. J need not quote the evidence of the bankers 
who delivered this opinion; your readers are no doubt familiar 
with it. Their statement is, that they cannot control their issue, 
that it is and must be regulated by the wants of the trade of their 
districts, and by the prices of agricultural produce—higher prices 
requiring larger issues, &c., &c. Now within the last six months, 
we have had active business in, and high prices of, agricultural 
produce; but on looking at the returns of the circulation of the 
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country banks we do not find them increased. I shall be told 
that they were not allowed to increase them, and hine ille ire ; 
but still we have the fact that they were not increased and that 
the business of the country went on in its usual course, thus 
giving the best possible answer to their opinion. This disposes 
of the plea of tmpossibility, and reduces the question to the single 
point, whether the circulation should be regulated by the ex- 
changes? and it is upon this point that I conceive the report of 
1804 can afford valuable information. 

At the period in question, the Bank of Ireland held the very 
same language that the private bankers of England have since, 
that their issues were not within their control; that they were 
made for bond fide business transactions, and that they have no 
effect whatever on exchanges. 

The Committee did not agree with them, and recommended 
them to try the effect of contraction, and they did so, and it pro- 
duced the end anticipated by the Committee, and exchanges 
were restored to their proper level. The words of the report are 
very strong :—‘ Your Committee do in express terms declare 
their clear opinion, that it is incumbent on the directors of the 
Bank of Ireland, and their indispensable duty, to limit their paper 
at all times of an unfavourable exchange, and it may be mate- 
rial also to assist their endeavours by a diminution of the issues 
of paper from private bankers.” 

But to refer more particularly to the state of affairs as set forth 
in the report. There had been, for some years previous to 1797, 
a favourable rate of exchange for Ireland, which turned in 1798, 
and became adverse, and continued to grow more and more so 
for several years, until it rose to 11 per cent. above the previous 
average. During this period the circulation went on increasing 
in amount, nearly pari passu; then came the suggestion of the 
committee in 1804, the circulation was reduced, and exchanges 
reverted to their former level. 


In 1797, Exchange was 54 to 6}. Circulation, 700,000 
5» 1801 “ 11} ,, 13 2 2,250,000 
» 1804 99 7 =» ~ 3,000,000 


It will be recollected, that at this time the par of exchange was 
8; per cent.; £100 British being worth £108 6s. 8d. Irish cur- 
rency. These quotations were those current in Dublin. It is 
remarkable that at the very same dates those current in Belfast 
were totally different, viz. :— 


1797 come par to 74 per cent. 
a ee © anal 


be 


0 
1804 eee 6 ” 7% > 
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and it is not a little instructive on the point at issue to consider 
what the cause of this was. 

One of the witnesses states, “The population of the north 
of Ireland would never submit to receive a paper medium of 
circulation, and have insisted on guineas, however procured.” 
Another says, “ All bills payable in the north of Ireland are 
payable in gold, without being so specified in the bill. I speak 
merely of the custom of the north of Ireland, as they will allow 
of no paper currency there.” 

I should very much like to go fully into the subject matter 
of this report, because I think I could prove from it—1st.—That 
the issuing body has the power of controlling the amount of issue. 
2nd.—That the exchanges are affected by the control of the circula- 
tion. 3rd.—That a metallic currency (and of course a mixed one 
exactly assimilated to it) secures a more equable rate of exchange 
than a paper one unlimited in amount; and thence I should 
draw the inference that the circulation should be controlled 
whenever it may be expedient to prevent exchanges becoming 
disarranged, or to restore them when they are so. But to go 
at large into each of these points would require more time than 
I can spare, and more space than you could reasonably be 
planets to afford. I must, therefore, leave it to other and abler 
hands to show, in extenso, how forcibly these facts bear on the 
question just now at issue, as to the Banking Act of 1844; and 
it will give me great pleasure to see them made use of for this 
purpose. 

‘ A. 8. 





A LETTER TO COUNTRY PEOPLE ON COUNTRY BANKS, 
By a CounTRYMAN. 
“ Vis unita fortior.” 

Sirs,—The subject on which I am about to address you is one in which 
you are all more or less interested. You are probably all, with few exceptions, 
creditors or debtors of banks.—You have been benefited by the good, or 
robbed by the bad among them.—You have been assisted in your various 
pursuits by their liberality, or pulled to the ground by their failure, or their 
capricious refusal of discount, or recall of advances. Every variety and 
measure of benefit and injury have been alternately meted out to you under 
their manifold actions, during the long period in which they have been iden- 
tified with all the great interests of the country. .. 

And yet I make bold to say, banking and banking institutions, although so 
intimately connected with their industry, are as little the subject of comment or 
inquiry among the mass of the public as mathematics, metaphysics, or any other 
science equally remote from the daily business of life. Nor is it difficult to 
find the cause of this indifference. The subject of banking is ordinarily 
treated as part and parcel of the currency question. Now this currency 
question is universally considered a very intricate and knotty piece of business, 
so dry and complicated, that most men who.have business to attend to are 
glad to eschew it altogether. It is true that an unusual degree of attention 
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has been bestowed upon it lately in certain quarters, and that a perfect storm 
of discussion upon it has raged for months past in the London press. But 
how far into society has this discussion extended? Perhaps to Her Majesty’s 
Ministers, the political economist savans, the first class merchants and bankers 
of great cities, the “ Able Editors” of the leading London papers, and a stray 
country gentleman occasionally, tempted by curiosity, leisure, or accident, to 
dive into merits or mists of a discussion which the majority of his class regard 
as abstruse and distasteful; but popular opinion has not been attracted to it, 
popular passions roused, or sympathies touched. So great indeed is this 
apathy, one might think our currency had for time immemorial been perfection 
itself, and that the people, become accustomed, generation after generation, to 
its easy and seemingly self-acting operation, had ceased to think of its principle 
or mode of action, any more than they think of the air they breathe, or of the 
process of digestion going on within them; both essential to every moment of 
their existence, yet neither perhaps ever occupying a moment of their conscious 
attention. Even at Birmingham, the great centre of the noisiest currency 
school, all the efforts of the newspapers failed to get up a decent public 
demonstration in April last, when the monetary pressure was at its severest 
pinch, and alleged to be greatly injuring the trade of the town. A public 
meeting was called for the discussion of currency grievances, and the magnifi- 
cent result was a small group of good people, looking forlorn and deserted in a 
great hall, where the voices of the speakers echoed as dismally as if they had 
been holding forth in an empty church. 

’ Do not fear that I seek to drag you into a discussion of the peculiar 
opinions of this or any other school of currency polemics. I desire to avoid 
currency disputes altogether, and to disengage from them the subject of 
banking as not necessarily connected with them, as more simple in its own 
nature, and as coming more directly home to the business and bosoms of all 
men. Besides, the currency question is really a science, and as such should 
be left to scientific inquirers; banking is a trade or profession, the details 
indeed of which should be left to those engaged in it, but the general system 
and principles of which should engage the attention of every man: I say 
should engage the attention of every man, because a good system of _— 
will go far to redeem the evils of the most vicious currency, while a ba 
system of banking will stultify the best form of currency; and every man has, 
to the extent of his own banking business and personal influence, the power 
of supporting a good or bad system. 

ere is, however, one point connected with the currency question which I 
wish to notice, because it has a direct and important bearing on the subject of 
banking, and is, moreover, one of those very few points on which all the cur- 
rency schools are agreed. It is, that the higher the extent to which banking 
facilities of all kinds are carried in any country, the smaller will be the amount 
of currency required to perform a given number and value of transactions. 
If, therefore, you double the number of persons keeping banking accounts, 
you will economize the circulation of bank notes, if not in the same ratio, at 
least in a surprising degree, cheques and book transfers taking their place, 
and so releasing a large mass of circulation available for other purposes. 
England employs banking facilities to a greater proportional extent than 
France—Scotland than England; France therefore requires a greater —— 
tional amount of circulation than England—England than Scotland. Now, 
the Banking Act of 1844 having placed limits on the power of issue, it has 
become ee, desirable that we should take every fair means of econo- 
mizing the circulation in the highest degree possible; for in the proportion 
that we do so we shall avoid the necessity of sinking eapital in the purchase 
of gold, which we shall otherwise be compelled to do, to form the basis of 
whatever extra circulation our future wants may demand, In April last, we 
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were said to be suffering from a “famine of currency.” The same thing may 
occur again at any time—is indeed likely to occur again at no remote period. 
The Bank of England has already anticipated restriction by raising her mini- 
mum rate of interest to £5 10s. per cent. Ministers are apparently deter- 
mined to stand by the Act of 1844, so there is no relief to be looked for in 
that quarter. here, therefore, are men to look for relief? I do not pre- 
tend to answer the question, but I venture to indicate, as one item of relief, 
that if every man of business exerted himself within his own sphere to bring 
the use of banking facilities into the same proportion, with reference to the 
business and population of the country, as is the case in Scotland, a great 
economy of circulation would be the result. Notwithstanding the extent to 
which people keep banking accounts now-a-days, there is yet room for that 
practice being carried much further, especially by persons residing in the 
country, who are still too apt to keep notes and cash about their houses and 
persons; perhaps thinking the banker is as anxious now, as when his issues 
were free, to “ keep his notes out ;” but those days are past, and the banker 
is now frequently as anxious to get his notes in as before he was to get them 
out. Let every man, therefore, I would say, keep a banking account who has 
not done so before, and let every man who has kept one before, work it for 
the future more closely and regularly, every day paying into the bank every 
superfluous note or a and making as many of his payments as he can 
by cheques and book transfers. All this, at least, is in our power, however 
helpless we may be in other respects. 

I will now endeavour to lay before you a plain statement of the main facts 
and arguments bearing on this subject, which I conceive should guide reason- 
able men in their choice of a bank. 

To proceed, then. Your choice lies between two classes of banks—the 
private and the joint-stock. The former, as the elder, first claim our atten- 
tion. It is not necessary to enter into any minute detail of their history, but 
a slight sketch of it cannot be dispensed with. 

t is now about a century since a few banking firms were established in 
some of our provincial towns, but their number did not increase much 
until thirty or forty years later, when they appear to have extended them- 
selves rapidly over the country. From this latter period, therefore, dates 

their influence on agriculture, commerce, and manufactures. That influence 
_ speedily became very great. Borrowing of those who had to lend, and lend- 
ing to those who wished to borrow, on the most convenient and easy terms 
for both classes, they greatly economized and quickened every form of circu- 
lation and credit ; for not only did they assist the operations of borrowers and 
lenders living in the same district,.but they (so to speak) merged borrowing 
and lending districts in one, by transferring the funds of one to the other. 
Thus, the agricultural county of Norfolk, a lending district (as almost all 
agricultural counties are), and Lancashire, a borrowing district (as almost all 
manufacturing and commercial districts are), would be brought together, say 
by the old Gurneys of Norwich, through their London agents, or otherwise. 
In this manner the powerful engine of credit was brought to bear on all parts 
of the country, stimulating, in connection with other co-operating causes, 
productive industry in every shape to an unprecedented extent. The co-ope- 
rating circumstances alluded to were the great extension of our manufactures, 
in consequence of improvements in machinery, and the extension and improve- 
ment of agriculture, promoted by the increased demand arising from the 
prosperity and augmented population of the manufacturing districts; the 
prosperity of each acting and re-acting on the other. Under this happy coin- 
cidence of favourable circumstances, many of the banks acquired great wealth, 
and, as a body, they naturally came to possess much weight in the country. 
The social status of their members was raised, Many of them purchased 
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landed estates and became members of parliament. They formed—as indeed 
they still do—a most respectable body of men, combining in their character 
the best qualities of the country gentleman and the man of business. 

Having thus briefly presented to — view the favorable side of the pic- 
ture, and a most pleasing one it is, I must now turn with reluctance to the 
reverse. 

It will, I think, be admitted by every one, that of all commercial institutions, 
banks (and, I may add incidentally, insurance offices) should make the nearest 
approach to absolute solidity and safety of which the imperfection of human 
institutions admits. The functions of banking include the issuing of notes 
and receiving of deposits. Banks thus become the debtors of every class of 
persons—not merely of those who may have, more or less, the means and 
capacity of judging of the relative solidity of different firms, but of the most 
pe a persons, women, minors, laborers, &c., who can have no such means 
or capacity. When, therefore, a country bank fails, the loss and suffering are 
really much greater than the failure of a merchant to the same nominal extent 
would produce. The creditors of a merchant are all, like himself, men of 
business, into whose trading operations the chances of failure among their 
connexions necessarily enter as a regular element of calculation. Loss from 
failure they regard as an incident of business, to which they are at all times 
subject, and for which, therefore, they must always be prepared. 

Very different is it with a large portion of the creditors of a bank, whether 
as note holders or depositors. Of the former, many will have received the 
notes as they would have received hard coin, without thought or question, 
having been long accustomed to their use in every buying and selling transac- 
tion. Of the depositors, many will have become so, like the ocnlalae, with 
unquestioning confidence, and for much the same reasons,—they had lo: 
known the bank, and been used to look up to its partners as the wealthiest of 
the wealthy of their neighbourhood. To their imagination, “ The Bank ” 
realized all they had ever dreamed of perfect security; the possibility of its failure 
no more entered into their simple calculations than the overturning of the 
Government, and they slept as soundly as if their precious little store had been 
in the Bank of England itself. So potent with this class is the word “ bank” 
(perhaps from the association of ideas connected with the Bank of Eng- 
land) that men who, as merchants, would not be able to command credit to 
the extent of £50,000, will, as proprietors of “ The Bank,” collect deposits 
to ten times that amount. Hence the misery and destitution caused by the 
failure of a bank, and hence the necessity that banks should realize the nearest 
approach possible in the nature of things to absolute safety. 

And it is in this most essential particular the private bankers have broken 
down miserably. Notwithstanding their great respectability, as a body, and the 
undoubted wealth of some of them, failures have occurred among them, from 
time to time, to a frightful extent. I need here only cite the well-known 
events of the years 1792-3, 1815-16, and 1825, in proof. In 1792, about 100 
banks stopped payment; in 1815, 240 were swept away, causing (according to 
Mr. Horner, who drew up the celebrated Report of the Bullion Committee) a” 
universality of wretchedness and misery which has never been equalled, ex- 
cept, perhaps, by the breaking up of the Mississippi Scheme in France. Again, 
in 1835, upwards of 70 country banks were destroyed in six weeks. 


These facts and figures speak for themselves. There is nothing to parallel 
them in the whole course of the history of British industry, for they show a 
proportion of failures, in reference to the total number of firms engaged in 
the banking trade at the different periods when they occurred, far greater than 
ever happened among any other body of traders in this country. Indeed, the 
misery and destitution caused by failures so enormous may be said to have gone 
fay towards cancelling the debt of gratitude undoubtedly due from the public 
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to the private bankers as a body, for the services they had rendered to the 
trade and agriculture of their respective localities. It is, therefore, very re- 
markable that in the face of such frightful evils there never arose any general 
popular movement for legislative action of some kind, to prevent if possible 
the recurrence of similar dieasters ; and the causes of this seeming indifference 
on the part of the public are well worthy our attention, as showing to what an 
extent all the material interests of the country were dependent upon, and 
interwoven with, the old system and practice of private banking. 

The number of failures, and the mischief occasioned by them, were indeed, 
as we have seen, very great and general; but it is to be observed, that their 
incidence at any particular time was merely local and partial, occurring some- 
times in this, sometimes in that county, so that, while one district, smarting 
from a recent break-up, may have been at the boiling point of indignation 

inst the country banks, their next neighbours were, na at zero on 
the subject, their time and turn not yet having arrived. There could, there- 
fore, be no common incentive to a general movement, acting with equal force 
on all parts of the kingdom at the same time, such as would spring from the 
ill cullen of a bad law, or grievance of any kind, which affected every part 
of the country simultaneously, — consequently, whatever efforts may have 
been.made were isolated, and, therefore, weak. But there were still stronger 
reasons for inaction. However great the number of failures was, the best of 
the private bankers stood their ground, conferring on their respective districts 
all the benefits which a well administered banking capital is calculated to pro- 
duce. In every town where a failure occurred there was generally left in full 
operation another firm, and this firm, for its own sake, would be anxious to 
support the credit and industry of its neighbourbood under the staggering . 
blow received from the failure of its late competitor. Every customer, there- 
fore, whether debtor or creditor of the broken firm, had a personal interest in 
sustaining the credit and position of the banker whose doors still remained 
open. Thus, if a farmer or shopkeeper had been a creditor of the defunct 
firm, his balance being annihilated by its failure, he would be compelled, in 
order to carry on his operations and to meet his coming engagements, to be- 
come a borrower of the remaining firm, either on the strength of his past 
good name and character, or on the deposit of such security as might be in 
his power to lodge. If, on the other hand, he had been a debtor of the old 
firm, on overdrawn account, he was certain to be called on for immediate pay- 
ment by the assignees of the bankrupt estate. Where was he so naturally to 
look for assistance in the shape of a new advance to pay off the old as to the 
still solvent banker, who would now be straining every nerve to extend his 
business and os sage sappesting, in their hour of distress, the industrious 
and the deserving. The interests of these classes, and of their dependents, 
would, it is evident, be entirely bound up with those of their new benefactor, 
for in that relation the banker would undoubtedly now stand to them. 

Then as to the landlord.—He too would be deeply interested in preventing 
the destruction of whatever credit remained in his neighbourhood after the 
failure. If his reasoning or knowledge of what existed elsewhere, led him to 
wish for the introduction of a better system, he saw the privileges of the Bank 
of England standing in the way, and knew that they.could not be removed but 
by a tedious struggle in the Legislature, while in the meantime, the still sol- 
vent banker of his neighbourhood might (if unsustained by the public opinion 
and general support of the district) follow his predecessor to bankruptcy, des- 
— the profit, perhaps the capital of the tradesman, and leaving the farmer 
without money or credit to pay his rent or to employ the labourer, who would 
ey be thrown on the parish to the grievous increase of the poor-rates. 
The landlord, fearing to encounter these possible perils of the transition state, 


and remembering, perhaps, that he owed the private banker some political obli- 
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gations in times past, and hoped to owe him more in times to come, would 
prudently relinquish the idea of agitating against the private issuers, and would 

ive his undivided and hearty support to the existing system, vaguely hoping 
er the best, and leaving to time, to the chapter of accidents, or 40 the wreidom of 
Parliament, the introduction of a reform which his better judgment pronounced 
to be needful. 

Thus it appears, that although the injury inflicted by the failures of coun- 
try bankers was very great, and such as rendered it in a high degree probable 
that a general outcry would have been raised against the whole system; there 
were in operation other circumstances so powerful as not only to neutralize 
that probability but to turn the popular voice, if not the popular conviction, in 
favour of the very system from which the country was siffering. Many towns 
and districts had, in fact, no alternative. They were prostrate in present 
means from some recent failure, and in proportion as that failure was great, 
so was the dependence of the community in which it occurred on the banker 
whose doors were still open. To meet the evils of a present and pressing ne- 
cessity, — must fly to a present resource, and the more they had lost, and 
consequently the more helpless they were, the more eager and thankful they 
would be to become the humble servants of the nearest banker who had suc- 
ceeded in keeping his legs. Extraordinary and paradoxical, therefore, as it 
may sound, it is strictly true to say, that in the tendency to failure, and in the 
fact of it, lay much of the strength as well as the weakness of the system of 
private banking. 

When at length, in 1826, the subject of the country bank system was taken 
up by the government of the day, it was not in obedience to any ular 
outcry or agitation. The result however was, that Parliament and the Bank 
of England concurred with the ministry in opinion that the system was “ un- 
solid and delusive ;” and an Act was passed permitting the formation of banks 
of more than six partners, that is, joint-stock banks. But although there was 
this unanimity of opinion among the ruling powers as to the unsoundness of 
the system of private banking, it was impossible that so large, influential and 
——— a body as the country bankers, and whose services to the country 
had really been great, should be thus publicly eried down without the remon- 
strances of ardent and able supporters. 

It was urged in their defence,— 

Ist. That the services and usefulness of the system of country banking had 
not been properly appreciated, while the effect of the delinquencies and misfor- 
tunes of its members had been greatly exaggerated; the solvent among them 
having greatly alleviated the injuries and difficulties inflicted by the failure of 
the insolvent. 

2nd. That a large portion of the failures which occurred during the con- 
tinuance of the Bank Restriction Act, were of weak, new men in the banking 
trade, who had been tempted into it by the operation of the unsound principle 
on which the Bank of te managed its issues, that was, regulating and 
limiting their amount solely by the extent of the demand for discount of ap- 
oy securities ; which system naturally called into existence a multitude of 

anks issuing recklessly on the faith that re-discounts (directly or indirectly) 
at the Bank of England would enable them to meet or sustain any amount of 
circulation they could issue to their customers. Hence, that the bulk of the 
evils ensuing was to be laid to the charge of the Bank of England, and not to 
the old body of country bankers. That the approach to cash payments, and 
the adoption of a more restrictive system in the management of the Bank of 
England issues, purged the banking body of those ephemeral establishments, 
and (especially after 1825) left it in its original soundness and strength, ca- 
pable of conducting the business of the provinces with greater efficiency and 
safety than were to be obtained under any other system. 
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3rd. That the system of private banking had arisen naturally out of the 
circumstances, habits, and wants of the provinces, was identified with all their 
interests and pursuits (which it had done much to foster), and having grown 
in solidity FY wealth step by step with the wealth of the country, that it was 
in every respect qualified and entitled to the sole possession of the field it had 
so long occupied. 

Commenting on these arguments in their order; No. 1 calls for little re- 
mark, as I have in the preceding pages repeatedly spoken of the benefits con- 
ferred on the productive and distributive industry of the country by the system 
of private bouking. and shown how the solvent members of it had alleviated 
the injury and loss inflicted by the failure of the insolvent. 

I now come to No. 2; and here I think the country bankers make out 
a good case against the Bank of England. This of course she never admitted, 
but with brazen assurance laid the blame (as she has done in all like cases) 
on the mismanagement of the country issues; not ae to recognize that 
the power to do mischief possessed by a large yen of at least the new 
firms which entered the banking trade in the country during the period 
of the bank restriction, was derived solely from the unsound system upon 
which she managed her discount department. Mr. Took, so far as I re- 
member, is the only writer of note who has denied that discounts were in ex- 
cess during the period referred to. Assuming then, this plea on the part of 
the country banks to be fully made out, in order to estimate properly what weight 
is to be attached to it, let us travel northwards and inquire how the different 
system of banking which existed in Scotland was affected during the same 
period. Did the mis-management of the Bank of England issues produce the 
same effect upon it, as upon the country banking system of England? And 
if not, why not? The Bank Restriction Act extended to Scotland as well as to 
the sister country, and the unsound principle on which the Bank of England 
managed its issues was calculated to produce, other things being equal, 
the very same effects in both countries. If, then, it be fongy Br the 
private banking system was in all respects as sound, and as well adapted 
to England as the Scotch banks were to that country, it follows that 
the circumstances detailed in No. 2, should have called mto existence 
in Scotland, as they did in England, a vast number of ephemeral banks, to 
be shattered to pieces in the course of a few years, spreading loss and 
consternation over the land. © But unfortunately for the case of the 

rivate banks, nothing of the kind did occur, not one bank having failed in 
Beotland during the whole period of the Bank Restriction; and the cause of 
this admirable solidity and steadiness is so re that he who runs may read. 
The Scottish people, long accustomed to do business only with great and 
wealthy companies, whose branches, scattered in every direction over the 
country, brought banking facilities in the highest perfection to their very 
doors, were little likely to be weaned from such establishments in favor of 
new banks or bankers, warmed into a doubtful existence by the artificial 
heat of a temporary and false system of management at the Bank of England. 
This was the sole defence of Scotland against the same inundation of rickety 
banking establishments which played such fearful havoc in England. In 
every other respect Scotland was as open to suffering from the unsound 
management at the Bank of England as the provinces of the sister country ; 
and here, by the way, is a most remarkable confirmation of what I said at 
the outset, that a good system of banking will go far to redeem the evils of 
the most vicious state of the currency. 

Let us now look backwards prior to the Bank Restriction, under the 
régime of a convertible currency and a correspondingly costive system of 
management at the Bank of England, when the country banks, therefore, 
were not exposed to the temptations and derangement which sprang up during 





ee re hd 





LETTER ON COUNTRY BANKS. 429 


the period of the Restriction. Does their history read better under these 
more favourable circumstances? The answer is that 100 of their number 
stopped a as I before stated, in the single year 1793; and in this in- 
stance also, Scotland escaped without a single failure, although exposed to 
every item of danger, without exception, which attacked and overthrew se 
many of the country banks in England. Again, in 1825, Scotland presented 
the same happy and extraordinary contrast. 

Thus we see, that although the plea advanced on behalf of the country 
banks in reference to the events of the Bank Restriction period, has con- 
siderable intrinsic weight as between them and the Bank of England, it sug- 
gests a comparison between themselves and the joint-stock banks of Scotland 
so vastly in favor of the latter, that it places in the very strongest light 
possible the utter weakness and uncertainty of private banking as a system, 
or as a whole, notwithstanding the great aes ——— of its mem- 
bers and the wealth of many of them individually. For it must be manifest 
to the most prejudiced, that when the two systems were exposed to exactly 
the same perils and evil influences, and one came out of the ordeal without 
a single failure, while a large proportion of the members of the other broke 
down miserably, there cannot remain a shadow of a doubt in which system 
lies the greatest amount of permanent safety and utility. 

Surely, therefore, the Chancellor of the Exchequer was fully borne out in 
1826 in stating (in a letter to the Bank of England) that “ the failures which 
have occurred in England, unaccompanied as they have been by the same 
occurrences in Scotland, tend to prove that there must have been an unsolid 
and delusive system of banking in one part of Great Britain, and a solid and 
substantial one in the other.” Yet Mr. Horsley Palmer, criticising the Chan- 
cellor’s letter eleven years afterwards, spoke of “the discredit it so unjustly 
threw upon the system of private banking!” Could the te wit or 
wisdom of all the Chancellors that ever wrote letters throw such discredit on 
the system of private banking as the simple narration of the facts and figures 

ing on the case? But (No. 3) it is said, the system, such as it is, with 
its merits and its faults, is thoroughly English, the natural growth of the soil, 
and is therefore best adapted in every respect to the habits and wants of the 
English people. This reminds me of a somewhat similar remark which is 
frequently made of port wine :—“ Port,” it is exclaimed, “is the wine of all 
others best suited to an Englishman’s palate and constitution; the climate in 
which he lives requiring that the wine he drinks should be full and strong: 
therefore, the national preference for port has arisen naturally and spon- 
taneously.”’ Yet every one knows that the national preference for port, so 
far from having been of spontaneous growth, was purely the result of a high 
custom-house discriminating duty (in consequence of the Methuen treaty) in 
favor of the wines of Portugal, not a pipe of which had ever been drunk in 
England before. Exactly so with the growth of the system of private banking: 
it was no more spontaneous than the national preference for port, and was 
equally the result of an arbitrary state regulation—the monopoly of the Bank 
of England, which prohibited the formation of banks of more than six ers. 
It is idle, therefore, to s of the system as having been the deliberate 
choice of the people. Their choice was Hobson’s—private banks or none. 
And it is worthy of note that they made their choice slowly and reluctantly, 
as if with an instinctive feeling of insecurity, and only because of a pressing 
— of banking facilities. How ca nel pe ou ag 9 for the uy of Scot- 

d, av r country, being cov with banks full thirty or years 
before ho gratiness of rich England were supplied? It page Fok ‘toe this 
remarkable fact, that had the Engl rovinces been as free to choose for 


themselves as Scotland was, we should never have seen such a thing as a 
private bank, but should have had banks, like those of Scotland, proving an 
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unmixed blessing to the country, and been spared all the misery and ruin 
created by the innumerable failures which have occurred among the private 
banks during the last fifty or sixty years, In another letter I shall refer to 
the causes of the failures which have occurred amongst the Joint Stock 
Banks, I am, &e., 


A COUNTRYMAN. 





THE ANTI-GOLD LEAGUE. 


An association under this title has been formed during the past 
month, for the purpose of obtaining a reform of our present 
monetary system; and in particular for procuring the repeal of 
the enactments which establish a fixed price of gold. ‘The altera- 
tions contemplated, therefore, affect the standard of value, and 
would, if carried out, cause a fundamental change in the currency. 
The preliminary meeting of the association, held in Glasgow, 
and said to have been attended by nearly four thousand persons, 
is sufficient proof that currency discussions are not unpopular in 
Scotland. At the meeting, Mr. Duncan delivered an address 
explanatory of the views of those by whom the association had 
been projected; and as his speech is remarkably clear and per- 
spicuous, we think the best way of making the principles of the 
“ Anti-Gold League” known to our readers, will be to avail our- 
selves of the very full report of the address which is given in the 
Morning Post. 


After referring to various remedies that had been proposed 


for alleviating popular distress, such as Emigration, &c., Mr. 
Duncan said— 


“I reject all these imputed causes of suffering, and also the remedial 
measures to which they have given rise ; and looking in other directions for a 
solution of the problem of industrial prostration, [ believe it may be found 
in the error of our monetary system ; a system diametrically opposed to the 
principles of Free Trade, because it gives a special privilege to the precious 
metals, which are exempted from -taxation, and because it fixes the price of 
gold, in utter defiance of the law of supply and demand. I do not object to 
fixing the weight of the sovereign at 5 dwts. 3 grains, but I protest against 
fixing its price. (Hear.) We fix the weight of the quartern loaf at four 
pounds, but we do not fix the price of the quartern loaf; its price is permitted 
to rise or fall, just as wheat is scarce or abundant; and on what principle of Free 
Trade, let me ask, can you treat the ounce of gold differently than you treat 
the — loaf. 

is is the basis of the argument in favour of the formation of an Anti- 

Gold Law League. The proposition recommends itself by its simplicity, and 
deserves the support of every commercial reformer. The fixed price of gold 
on our legal tender money, permanently reduces the wages of ur and the 
profits of stock, for the foreigner treats our sovereign, not as money, but as a 
ity possessing intrinsic value. When he has sold his goods in our 

market he will take back in payment that article which is cheapest. Now, as 
gold is untaxed, and kept down permanently by Act of Parliament at its un- 
taxed level, while all commodities require to he raised in price in propor- 
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tion to the amount of customs, excise, and other fiscal obligations they are 
compelled to sustain, it follows that if that increased price is obtained, the 
— will take away our untaxed gold, and leave our manufactures in our 
warehouses. How, then, are we to tempt him to take our manufactures? 
There is only one way, and that is by lowering the price of our goods down 
to the level of untaxed gold, by which means alone we can destroy the com- 
— antagonism between our manufactures and the precious metals. 

ence wages must be kept permanently low, and the producer, instead of the 
consumer, must pay the customs and excise charged on the food on which he 
lived while engaged in the act of production. henever revenue is raised 


‘ through indirect taxation, a species of money which will represent taxation is 


required ; that is, what we need for our internal transactions ; for our foreign 
trade we should continue to use gold as now, for we must always deal with 
foreigners according to the measure of intrinsic value, and we ought to deal 
with each other according to price. Let me explain the sense in which I use 
these words. I define value to be condensed labour. Price I consider to be 
the offspring of indirect taxation, and of every other act of Government or 
society which adds to the cost of production without adding to the value of 
the product. 

n a country wholly untaxed, or in one which raises its revenue by a tax 
directly and exclusively riding over realised and capitalised property, the pro- 
ducer can sell his goods for their intrinsic value, that is to say, for the mere 
labour they condense ; but in countries which raise a revenue by the indirect 
machinery of customs and excise, which again raise to the consumer the 
necessaries of life, by placing fiscal burdens on all articles of consumption, it 
is impossible that can be sold for their intrinsic value, unless we per- 
petrate the cruel injustice of compelling the unpropertied classes to sustain all 
the burdens of the state. Now, untaxed gold can only represent intrinsic 
value, it cannot express that additional cost which ought to be represented by 
price—price meaning taxation added to intrinsic value. Therefore, gold 
money, or bits of bullion, ought not to form the legal tender for the home 
transactions of a country like Britain, which raises the vast mass of its revenue 
by indirect taxes. Under such a monetary system it may be demonstrated 
that free-trade with foreigners less taxed than ourselves must prove destructive 
of native industry. : 

Suppose the intrinsic value of a hat were 20s. or 5 dwts. of gold, and that 
a tax of 50 per cent. were imposed upon hats. Then the manufacturer, to 
retain his position, would be entitled to receive 30s.,-or 74 dwts. for his hat, 
and this increased price he would get if all foreign competition were prohibited. 
But admit an untaxed foreigner into our market, whose hats are in all respects 
equal in quality to those of the native produce, that is to say, possess equal 
intrinsic value, the foreigner could sell his hats for 20s., or 5 dwts. of gold, 
while the Englishman would require 50 per cent. more, since he owes 10s., or 
24 dwts, of gold, as a tax to the Government. Sir Robert Peel tells us to buy 
in the cheapest market ; now, in this case, the foreign article would be the 
cheapest ; we therefore should buy it; the native producer must, therefore, 
abandon his trade, unless he carried it on by losing 10s. on every hat he sold, 
and in that view he would ultimately be driven into the Gazette. 

This illustration applies to every commodity which foreigners can produce ; 
and the general rule to be deduced is, that free-trade cannot be carried on 
between two countries unequally taxed in a legal-tender money which only 
expresses intrinsic value, and does not express price. Am I then a Pro- 
tectionist ? Far from it. Do I oppose free-trade? The very reverse. But I 
hold to consistency, and insist on the same free-trade in the commodity of 
gold as I could wish to enforce in respect to every other commodity. 

I therefore propose to adapt our monetary system so as to render perfect 
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free-trade useful, while I at the same time give to native industry that 
measure of protection to which it is entitled, precisely because we raise our 
revenue by taxing those articles of consumption on which native industry 
necessarily subsists. How is this to be done? Let the Government issue 
taxation notes of one pound and upwards to the extent of the annual taxation. 
Let these be poh med 9 to be legal tender, convertible into taxes at the same 
nominal value at which they were originally issued by the Government. Now, 
let the foreign hat manufacturer enter into free competition, as in the case 
assumed. He requires 5 dwts. of gold; he sells his hats in opposition to the 
Englishman, who requires 30s.; the foreigner will receive three taxation notes 
at 10s. each, and thus obtain nominally 30s., but when he goes to a bullion 
broker to purchase the commodity, gold, with these notes, he will only receive 
5 dwts. of gold instead of 74 dwts., for these notes will express taxation as 
well as intrinsic value. Estimated in silver, each of these notes would only be 
worth: 6s. 8d., although in our domestic money they would circulate at the 
nominal value of 10s. each, because out of every 10s., 3s. 4d. would be due 
to taxation. 

Let me put the subject in another form. Suppose that under the system 
which now exists the intrinsic value of a given quantity of wheat was equal to 
one ounce of gold, or nearly £4 of our currency, and that, through indirect 
taxation, or monopoly, or any other act of our Government, or our own 
society, that ates quantity of wheat should rise in our market to £6, let us 
see how the foreigner would gain at our expense. He would get six paper 
| ne for each of which the Bank of England would be compelled to give 

dwts. of gold; if, therefore, he exchanged the whole of his notes for gold 
he would receive 30 dwts., or one ounce and a half of gold for that given 

uantity of corn, which by the hypothesis, was only worth one ounce. It is 
clear, then, that by such a trade as this we should be giving to the foreigner six 
while we only received from him four; so that by such a system of trade we 
are losing 50 per cent. by all our foreign transactions, and the more we extend 
that commerce the greater is our loss.—(Loud cheers.) 

“ I will now point out the causes of those panics and stagnations which are 
of periodical recurrence, and which will continue to return in regular cycles 
until our monetary system is reformed. The Bank of England, and all other 
_banks of issue, being compelled to redeem their notes in gold at a fixed price, 
are compelled to retract their issue of paper whenever the value of gold rises 
abroad above our Mint price, and becomes a lucrative commodity for export. 
When this tendency to export manifests itself, discounts are refused to mer- 
chants and manufacturers; they, being compelled to take up their outstanding 
acceptances, throw all their goods into the market, and the supply suddenly 
exceeding the demand, all prices fall, frequently much below the level of pro- 
duction.—(Loud cheers). This loss makes bankrupts of the strongest firms ; 
cautious men close their mills and discharge their workmen, which, of course, 
aggravates me gens Under such circumstances distrust and suspicion uni- 
versally — ; all confidence between man and man is lost, so that the moral 
effects of the systemare not less disastrous thanthe pecuniary.—(Cheers). The 
sun'shines as brightly as ever—our sinews have not lost their vigour—our brains 
can still exercise their wonted intelligence—in fact, nothing has happened but 
the abstraction of a few tons of a foreign metal; of which we have made our- 
selves the slaves instead of being its masters.—(Applause). But this abstrac- 
tion deranges all our operations, and spreads ruin and dismay among all our 
marts of commerce, and thus we are made to feel the full extent of our infa- 
tuation. We have parted with the instrument by which we can distribute 
commodities and pay our taxes.—(Cheers). We must get it back at any sacri- 
fice ; we must tempt the foreigner to restore the privileged metal by lowering 
the price of allour goods produced by native industry; this being done, 
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trade temporarily revives—if that deserves the name of revival which merely 
lifts us up from selling below cost price to something that approaches to in- 
trinsic value ; but the instant that prices begin to rise above intrinsic value, so 
as to embody a share of taxation, the foreigner repeats his operation, and takes 
away our gold, made and kept cheap by Act of Parliament, leaving on our 
hands those commodities which are struggling to rise in price up to the level 
of taxation, so that the producer may recover from the consumer those cus- 
toms and excise which he has already advanced to the Government. True, 
we are perpetually exposed to cycles of industrial prostration and commercial 
embarrassment, because we fabricate our legal tender out of a commodity ever 
liable to be abstracted by foreigners as an article of merchandise, in which we 
not simply lose a commodity, but lose our money. We have in circulation 
about 220 millions of promissory notes and bills of exchange; these re 

on the narrow basis of an inverted pyramid of gold; shake the basis, the whole 
superstructure tumbles to the ground.—(Cheers). In 1797, Mr. Pitt released 
the Bank of England from its liability to redeem its notes in gold, and those 
notes were now declared to be a legal tender. To subsidize our foreign allies 
and pay our armies in the Peninsula, we were compelled to purchase gold ; 
Napoleon also was a purchaser; hence this commodity rose in price, so that it 
required a pound note and eight shillings to purchase a guinea. - This was the 
appreciation of gold, not the depreciation of the bank-note ; for gold, measured 
in paper, merely obeyed the law of supply and demand, and rose in paper, as 
wheat and iron and all other commodities rose. The bank-note, though no- 
minally a pound, would only purchase 13s. to 14s. in silver, and in that rate 
the fundhoider lent his money to Government ; but in 1819 the whole debt of 
£800,000,000, of which £600,000,000 had been contracted in paper, was 
converted by Act of Parliament into gold pounds, worth 20s. each, so that we 
added, by this conversion, one-third to the debt, and have ever since been pay- 
ing £30,000,000 of interest instead of £20,000,000, which last amount is all 
that we are justly indebted. I maintain, that if justice had swayed the deci- 
sions of Parliament in 1819, the whole of the debt ought to have been paid off 
by a direct tax on property ; but instead of doing this, one of the first measures 
of the Legislature was.to abolish the property and income tax, then yielding 
£14,000,000, under pretence that it was a war tax; to which I answer that 
the war. debt remained, and until its liquidation the war tax ought to have been 
levied. This same Legislature then imposed the Corn Laws with the view of 
sustaining rents, and then returned to cash payments, which permanently 
lowered the value of all industry exeepting that of agriculture, which was 

tected by monopoly.—(Loud cheering). In opposition to Sir Robert Peel, I 
maintain that money ought not to possess intrinsic value; that it is the sign, 
not the thing signified—the representation of value, not value itself. I hold 
that the prerogative of fabricating the legal tender of the nation appertains 
exclusively to the prerogative of the Crown, and that Parliament should de- 
termine its amount, that amount exactly yee sarge with the amount of 
annual taxation. This species of taxation, therefore, would be the sign or re- 
presentative of taxes. It could never depreciate through excess, since its issue 
would be limited to taxation. It would never be exported, because, not pos- 
sessing intrinsic value, no profit could be realised by sending it to a foreign 
land. It would ever be present among ourselves for our own purposes, just as 
the waters of the Clyde are ever present to circulate the commercial marine 
of Glasgow. This national money would render us completely independent of 
the foreign metal for our internal trade and taxes; we could always buy as 
much of it at the market price as our necessities required ; we should have far 
greater facilities than we now possess for using it in payment of the balances 
of our foreign commerce. In this national money wages and profits would 
rise to their taxation level, and competition would prevent them exceeding 
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that level. Steadiness would be introduced into all markets; we should cease 
to be mere gamblers; nothing more than prudence and perseverence would be 
required to enable every industrious man to acquire a competency.—(Loud 
cheers). I must say a few words on private banking. The notes issued by such 
establishments are not money, because they are not legal tender. No one is 
bound to take them. They do not operate as a discharge in law of debts or 
taxes. They are, therefore, pure currency, with which the Government has 
no right to interfere. They are instruments of individual credit, circulated on 
personal faith, and he who takes them takes them at hisown risk. Such notes 
are in the character of bills of exchange, only differing from them in not fallin; 
due at a determined date. They are but the evidences of debt. Now, wit 
such instruments legislation has no concern, for it is not the province of legis- 
lation to protect the subject against his own voluntary acts of indiscretion.— 
(Cheers). I make my appeal to you as a vigorous free-trader. Will you co- 
operate with us in shaliching the Mint price of the commodity, gold? Will 
you insist that the price of gold shall henceforward be as free as the price of 
the quartern loaf? I appeal to your consistency as men capable of reasoning ; 
to interests as manufacturers and operatives, which must prompt you to 
seek high profits and high wages so long as your are compelled to pay high 
taxes; can I return to London and say that the people of Glasgow, of whom 
the three thousand assembled in this hall may be taken to be a fair representa- 
tion, are — to join themselves into an Anti-Gold Law League ?—(Great 
cheering). I interpret those prolonged and enthusiastic cheers as an answer 
in the affirmative. We have truth and justice on our side; energy and per- 
severance will give us an early and complete triumph over Jews, usurers, and 
money-mongers.—(Long-continued cheering). 





Banking and Commercial Lav. 


On the Remedies which Banks may adopt to secure themselves 
Srom loss through the Bankruptcy of their Customers. 


WE now proceed to complete our remarks on this topic by con- 
sidering the second division, viz. :— 

How far a banker can retain possession of funds or securities 
in his hands belonging to a customer to whom he has made ad- 
vances, and who becomes bankrupt. 

It has long been established that a banker has a general lien 
upon the funds and securities in his hands belonging to his 
customer for his general balance. (Davis vy. Bowsher, 5 Term 
Reports, 488 ; (Scott v. Franklin, 15 East, 428.) 

In the case of Bolland v. Bygrave, it was decided that a 
banker who has discounted bills for a customer, or accepted bills 
for his accommodation, has, while such bills remain unpaid, a lien 
on any negociable securities of that customer which may come to 
his hands, and may put the same in suit ; and even where, taking 
into account the bills on both sides, the customer has a balance 
in his favour of a sum not equal to any one of them, this surplus 
cannot be appropriated to any one of the bills in reduction of 
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the claim of the banker suing any of the parties to that bill. In 
that case, Lord Tenterden said, “I think that a banker who 
stands in this relation to a customer, has a lien upon any secu- 
rities of that customer which may for any purpose be placed in 
his hands; and he has a right to retain them to countervail the 
liabilities he has so incurred on his behalf, till those liabilities 
have ceased. It is true that taking out the bills on both sides 
there will remain a balance of about £100 in Tanerner’s favour ; 
but I cannot say that any one acceptance in particular shall have 
the benefit of this surplus.” 

In a recent action which was brought against Currie & Co., 
the bankers, it appeared that the defendants had previously to 
the 24th October, 1842, discounted bills to a large amount for 
certain customers, who became bankrupts on that day, having 
at the time a balance of £179 19s. 11d. in the defendants’ 
hands. The bills were indorsed by the bankrupts in blank, and 
two of them were paid by the acceptors before the bankruptcy ; 
the others, far exceeding in amount the sum of £179 19s. 11d. 
which remained in Messrs. Currie & Co.’s hands, did not become 
due until the 16th November, and other subsequent days. 

The assignees of the bankrupts brought the action against 
Messrs. Currie & Co., to recover the balance of £179 19s. 11d., 
and it was commenced on the 2nd November, 1842, and on the 
8th of the same month, Messrs. Currie & Co., the defendants, 
proved against the bankrupts’ estate the whole of the bills, 
except the two which had been paid, deducting the balance of 
£179 19s. 11d. from the total amount of their claim. It was 
held that the bankers, as indorsees of the bills, had a lien upon 
the customers’ balance of £179 19s. 11d., and were entitled to 
set the bills off against the claim of the assignees for the sum in 
question, and the action therefore failed. (Alsager v. Currie, 
13 Law Journal, Exchequer, 203.) 

Notwithstanding these strong authorities, there are, neverthe- 
less, certain cases in which the banker cannot enforce a lien. 
Thus: a bankrupt, before bankruptcy, paid to his bankers a sum 
of money for the purpose of meeting his acceptance when due. 
The bankrupt’s account being overdrawn to a greater amount, his 
bankers placed the money to his credit; and the acceptance was 
dishonoured, and remained in the hands of the holder until the 
re It was held that the assignees of the bankrupt were 
entitled to recover the amount from the bankers, and that they 
had no lien upon it for the balance due to them. The Court 
said: “ When the defendants refused to perform their contract, 
they ought to have returned the money to the bankrupts ; and if 
they did not, the bankrupts might have treated it as money had 
and received to their use, and recovered the amount in indebita- 
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tus assumpsit. The circumstance of defendants being their 
ereditors, and the circumstance of their being so to an equal 
amount, is only material as it would have given them a defence 
in that form of action under the statutes of set-off, which were 
enacted for the purpose of preventing the necessity of double 
actions. It would give a defence in consequence of the form of 
action only and not on the merits, and the form of action being 
changed into special assumpsit, there would be no defence at 
all.” —Hill v. Smith, 12 Meeson and Welsby’s Reports, 618. 

Again, a banker may be under a legal obligation to appro- 
priate a payment made by a customer to a particular part of an 
account, so as to give the benefit of it to a surety. Thus: A de- 
posited with a banker the note of a third person for a sum of 
money, telling the banker at the same time that it was a note 
made for A’s accommodation. A afterwards paid a sum of 
money into the bank without making any specific appropriation 
of it. A became insolvent, and was at that time indebted to the 
banker, and the question then arose, whether the money A had 

aid in ought to be applied in discharge of the note so as to re- 
eve the maker, or to be carried into the account between the 
banker and A, leaving the note unsatisfied? Lord Kenyon held, 
that the money must be placed, as far as it would go, towards the 
discharge of the then existing debt, and that the banker could not 
hold the maker of the note responsible for more than the balance 
remaining due at the time of such payment, although the banker 
afterwards trusted his debtor with a further sum of money.— 
Hammersley v. Knowles, 2 Espinasse, 66. In another case, 
bankers having notice of an act of bankruptcy committed by a 
customer, took from parties ignorant of such act of bankruptcy 
a guarantee to a certain amount for all sums then or thereafter to 
become due to them from such customer. A fiat, founded on a 
subsequent act of bankruptcy, was afterwards issued against the 
customer, The guarantors not having notice of the first act of 
bankruptcy, paid the amount of their guaranties. But it was held 
by the Court, that such payment was to be applied in reduction 
of that portion of the bankers’ debt incurred previously to the 
first. act of bankruptcy (such an application of the money being 
considered most beneficial for the guarantors), whereby the 
amount of bankers’ proof was diminished to the extent of 
those payments, inasmuch as they could -not prove for payments 
made after an act of bankruptcy of which they had notice.— 
(Exparte Sharp, 3 Montagu D. & De G., 490.) 

The Court, (with reference to this last mentioned point), said, 
“This is the case of a banker who has knowledge of an act of 
bankruptcy on which a fiat may never be issued. It is a very 
difficult position for him to be placed in: he must either issue, 





LEGAL: MISCELLANY; 437 


or cause to be issued, a fiat, or refuse the cheque; for, in effect, 
the judgment of the court of law on these: actions is, that if he 
pays the cheque, the money may be recovered from him by the 
assignees.” 

We have now placed before our readers the leading autho- 
rities upon the second division of the subject, and although these 
authorities do not furnish an opportunity to make so many 
practical remarks as those which are contained in the first 
division, we yet hope they will afford some satisfaction by 
enabling bankers to understand their position, and induce them, 
on the one hand, to insist upon the rights they are entitled to; 
and on the other, to abstain from relying upon a supposed 
security when no real one exists. 





Legal Miscellany. 


Nore.—Under this head we shall insert brief reports of legal decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by haying our attention 
called to any case which may come under the notice of our readers. 


BILL SWINDLERS. 


Home Circuitr.—Croydon, August 7th.—Jacobs v. Tarleton.—This was 
an action brought by Henry Jacobs against the Rev. John Edward Tarleton, 
rector of Chelsfield and Lamborough, in -Kent, to recover the amount of his 
acceptance = a bill of exchange for £100, The defendant pleaded that 
the bill had been obtained by fraud, and that wp pied had not given any . 
consideration for the bill, and was not the bona owner of it. The bill in 
question was put in; it was drawn on the 21st Janvary, 1847, by one Snell, 
accepted by the defendant, and then appeared to have been endorsed by one 
Gadderer, and by him to Henry Jacobs, the present plaintiff. jeant Shee 
addressed the jury for the defendant, and said that the defence he was in- 
structed to offer was, that the rev. gentleman had been made the victim of a 
gang of swindlers; and that all the persons whose names appeared to the bill 
were parties to the fraud. He proceeded to state, that the defendant being in 
some pecuniary difficulty in October last, was incautious enough to answer an 
advertisement that appeared in one of the public rs, offering to lend 
money; and eventually a } seapion named Gadderer called upon him, and at his 
gre he was induced to accept two bills, one for £200, and the other for 
£300, to get discounted, which Gadderer took away with him; and a few 
days afterwards he gave the defendant #167, in two payments, and this was 
all he ever received. Gadderer afterwards called again upon him, and repre- 
sented that there was some informality in the two bills, which prevented him 
from getting them discounted, and Dr. Tarleton gave him two other bills for 
the same amount. He was eventually compelled to pay both the £200 bills, 
and the first £300 one; and when the other bill became due he was threat- 
ened with legal proceedings by Gadderer, and was induced to give three £100 
bills in lieu of the one for £300, and the present was one of those bills, but as 
it was quite clear that the transaction was one of the most fraudulent character, 
he felt it his duty to resist the payment. Moses Jacob was called. In answer 
to questions he said that the plaintiff was his father, and was living in the 
Kent-road, with some members of his family, and entirely dependent upon 
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them for support. His father was not worth a shilling, and utterly unable to 
have given consideration for the bill in question. He was seventy-five years old, 
and was not able to write. He then went on to say that his father was merely 
the nominal plaintiff, and that he lent his name to parties who obtained bills, 
and was guaranteed from paying the costs. He had had a conversation with 
his father upon the subject OF this action, and asked him how he could make 
an affidavit that he had given consideration for the bill; and he said he was 
not aware he swore that, but thought it was merely an affidavit to postpone 
the trial, which he was told it was. His father, he said, had admitted to him 
that twenty actions upon bills had been brought in his name. Another wit- 
ness was called to prove that he went to the plaintiff to make some inquiries 
about the bills, and he told him that he knew nothing about them, and that 
he had not given Mr. Lewis any instructions to bring an action. Mr. Cham- 
bers, in re i , urged upon the jury, that in the absence of any positive proof 
that the plaintiff had anything to do with any fraud that might have been 
committed, he was entitled to their verdict. Baron Parke, in summing up, 
said he did not think the fraud had been made out by the evidence, but the 
material question for the jury to consider was, whether the plaintiff was a bona 
fide holder of this bill in question, or whether he was merely put forward as 
the nominal plaintiff. The jury, after deliberating about five minutes, returned 
a verdict for the defendant. 





FRAUDS WITH EIGHT POUND CHEQUES. 


Tue following letter has been published in the Daily News. Bankers, when 
they have the opportunity, should caution their customers to use due care in 


filling up cheques for eight pounds; and tellers in banks cannot be too cau- 
tious in minutely examining all eighty pound cheques before paying them. 
The alteration of eight to eighty is so easily made, that it is becoming a 
more common fraud with cheques than any other :— 

“A Hint to TRADESMEN.—Sir,—We deem it to be a duty we owe 
to the public to make known a scandalous attempt at fraud. On Monday 
last a person, assuming the airs of a gentleman, with Jewish caste of coun- 
tenance, closely cropped strong black air and whiskers, inclined to curl, about 
5 ft. 6 im. in height, and between thirty and en ears of age, showily 
dressed, with massive gold guard-chain, &c. (and, wit al, ambidexter), arrived 
here, and, in the usual way, engaged a bedroom. After which, he deposited 
with us, for care, 130 sovereigns, remarking, ‘I always leave it with the master 
of the hotel where I stay.’ His manners, coupled with the circumstance of 
his not occupying, during the two nights of his sojourn, the room he had en- 

d here, awakened our oy cay of his character—suspicions subsequently 
verified. At the moment of his departure, on Wednesday morning, having 
received back his bag of sovereigns, he pretended suddenly to remember that 
he had a remittance to make—‘ Would we be so kind as to let him have a 
cheque for £8 in lieu of eight sovereigns?” This request was complied with ; 
but, in obedience to our opinion of him, we immediately apprised our bankers 
that we had drawn a cheque, payable ‘to change,’ for £8, which we were ap- 

rehensive would be presented for £80. Within a quarter of an hour, a clerk 
m the bank waite ve us to state that the cheque had been presented 
with two sovereigns, and two five pound notes were demanded and given. 
That, on scrutinising the cheque, it was evident that 0 had been written after 
the figure 8 (making it 80), but afterwards rubbed over with the finger, and 
that there also appeared, between the ‘t’ of the word ‘eight’ and the ‘p’ of 
‘ pounds,’ a mark of a pen, showing that the addition of the letter ‘y’ had 
been purposed, but the two words were conjoined in a running hand, and the 
alteration could not be neatly effected. Thus his object was frustrated. And, 
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as there were not sufficient grounds to warrant his detention by the bankers, 
he left the town by train. He also essayed to commit a like fraud ona worthy 
and respected clergyman in this place, to whom he introduced himself by a 
specious representation that he was a Jew desirous of embracing christianity, 
and entreated the rev. doctor’s instruction and advice. At the conclusion of 
the conference, he begged the favour of a cheque for £8, for which he would 
hand over eight sovereigns, as the bank was closed, ‘to enable him to make a 
remittance to his wife.’ The rev. gentleman had the presence of mind to di- 
rect him to the post-office, ‘where he could obtain a money order.’ In the 
hope that this communication may serve to put others on their guard against 
similar attempts, we subscribe ourselves, &c., BREAcH and JEFFERY, Regent 
Hotel, Leamington Spa. 





Communications 
To the Editor of the Bankers’ Magazine. 


AS TO DEPOSIT OF BOND WITH A BANKER AS A SECURITY 
FOR ADVANCES. 


S1r,—I will feel obliged by your opinion of the following :— 

A lends B £1,000, and gets his bond for the amount, on which judgment 
is entered. A lodges the bond with his bankers as an equitable lien to cover 
advances made to him. What position would the bankers be in— 

1. In the event of the judgment having been assigned to a third party, C, 
before lodging the bond with the bankers ?—and, 

2. In the event of the judgment being assigned to C subsequent to the lodging 
of the bond ? : 

I should mention that notice was given by the bankers to B that the bond 
had been lodged, and for what purpose, and that an acknowledgment of such 
intimation was received from B. Your obedient servant, 


A BANKER. 


[We think that the bond debt is gape by the an pn The bank 
can only proceed upon the bond in the name of A; and it is clear that no 
fresh action could be brought on the bond by (or in the name of) A against 
B, after A had once recovered a judgment, because the prior judgment might 
be pleaded, and would furnish a good defence. If this view be correct, the 
bond is mere waste paper, and consequently the deposit of it with the bankers 
does not afford them any substantial security. ey can indeed keep the 
bond, but it appears to be useless. The case is the same whether the bond 
was deposited before or after the assignment of the judgment. 

The conduct of A in concealing the judgment amounts to fraud in law, 
and if C could be fixed with any collusion with A to deceive the bank, 
perhaps the latter might obtain relief. Ep. B. M.] 





BANK OF ENGLAND NOTES NOT LEGAL TENDER BY THE 
BANK OF ENGLAND. 


Sir,—In a recent number, there appears the following query by 
D. H., viz.:—“ Supposing that A B keeps an account at the Bank of 
England, and draws a cheque in favour of C D, can C D demand gold for 
that cheque before he is in possession of bank notes.” 

Permit me to observe in reference to the above question, that all parties 
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taking notes at the Bank of England or any of its branches, do so voluntarily, 
—that bank notes are not legal tender by the bank itself—it is not until the 
notes are voluntarily taken from the bank and are passed to a third , that 
they become a | tender—a reference to section 6 of the 3 and 4 Wm. IV., c. 
98, will satisfy your correspondent on this point :—the following is the enact- 
ment. 

“From and after the Ist of August, 1834, a tender of a note or notes 
of the Bank of England, expressed to be payable on demand, shall be a legal 
tender to the amount expressed in such note or notes, for all sums above five 
pounds, so long as the Bank of England shall continue to pay on demand 
their said notes in legal coin. But no such note or notes shall be deemed a legal 
tender of payment by the Bank of England, or any branch bank of the said 
governor and company.” 

Thus it is evident, that the payment of a cheque drawn on the Bank of 
England by means of its notes, is only effected by the voluntary acceptance, 
therefore, by the party to whom the money is » hg and that in every case 
where the Bank of England is the debtor, gold coin may be demanded for all 
sums above 40s., to which amount silver coi may be delivered, 56 Geo. III, c. 
68, s. 12. And in no case whatever is a five pound note of the Bank of England 
a legal tender in payment of a debt to the amount of five pounds or under; bank 
notes are only legal tender in payment of debts “ aBove five pounds.” It 
has been questioned whether the Bank of England notes for five pounds are 
in any case legal tender in payment for any amount ?—the question is, whether 
or not the notes of the Bank of England must not have an amount expressed 
in their sums above five pounds to render them legal tender? The words of the 
act are, “ shall be legal tender to the amount expressed in such note or notes 
for all sums above five pounds,” if so a party would be entitled to pick out 
peel five pound notes and throw them aside, and say, no legal tender had been 
made. ’ 

In times of difficulty, some writers have urged the Bank of mapet to 
apply for a treasury order to suspend cash payments, forgetting that the 
instant the Bank of England ceases to pay its notes in legal coin, its notes 
arene on demand cease to be legal tender;—the notes of the Bank of 

ngland, says the act of parliament, “shall be a legal tender to the amount 
expressed in such note or notes, so long as the Bank of England shall continue 
‘to poy on demand their said notes in legal coin.” 
0 pres of law can be clearer than that the notes of the Bank of England 
are not legal tender by the Bank of England—consequently the acceptance of 
them in payment is voluntary. owe 





LIABILITY FOR IRREGULARLY ENDORSED BANK POST BILLS. 


S1r,—In the balance of exchange with a private bank, I received a bank 
bill due, and which was paid away on the same day in the ¢ourse of 
usiness. Six months afterwards it has been returned ta me on account of 
an irregularity in the first indorsement. -It appears to have — through 
several banker’s hands, and the irregularity has eyidently not been discovered 
until it reached the bank. Supposing the first indorser to have left the place, 
upon whom, according to the usual custom among bankers, should the trouble 
or loss fall? The private banker paid the amount, as he honourably did not 
wish to establish a bad precedent, though after such a lapse of time he did 
not consider the firm legally liable. Isthis so? Had the bill been endorsed, 
I presume the liability ef the firm would a at once been established. 
remain, &c. 


28 July, 1847, ‘A BANK MANAGER. 


i ee 


. 


COMMUNICATIONS. 441 


[We think that the private banker and the bank manager were both dis- 
charged from liability, by the lapse of time. Still they would be bound to 
assist in rendering the indorsement regular so far as they could. The non- 
indorsement by the private bank would not alone have saved it from liability. 
In Jones v. Ryde, (1 Marshall’s Reports, page 163,) the court said, “The 
ground of resisting this claim is, that it was a negociable security without 
endorsement; and that when the holder of a negociable security pays it 
away without endorsing it, he means not to be responsible upon it. This 
doctrine was fully discussed in the case of Fenn v. Harrison, (3 Term Reports, 
757,) and the proposition is true, but only to a certain extent. Ifa man pass 
an instrument of this kind without endorsing it, he cannot be sued as endorser, 
but he is not released from the responsibility which he incurs by ing an 
instrument which purports to be of greater value than it really is.” the 
Bank of England were not justified in refusing to pay, then the holder would 


be bound to compel it to pay. Perhaps something might turn on the nature 
of the irregularity. Ep. B. M.] 





BANKERS’ RIGHT TO ISSUE DRAFTS FOR CIRCULATION. 


Sir,—If I am not mistaken, Sir Robert Peel’s Currency Act of 1844, al- 
lows country banks to issue only a certain fixed sum in promissory notes payable 
on demand,—are they also restricted in the sum they may draw on London on 
demand? If not, why? Is not a bill at sight, payable in London, equally a 
portion of the circulating medium with a promissory note, payable on demand 
in London. Will not the issue of one have the same effect as the other, so 
long as it remains in circulation ? Your obedient servant, ° 

Newtown, 27 July, 1847. 


[The question involved in the above is very important; but as we have 
already discussed it at length, we refer to page 321 of our fifth volume, where 
our correspondent, and those who require similar information, will find a very 
full and explicit reply to the query.— Ep. B. M.] 





AS TO POWER OF ATTORNEY FOR RECEIVING DIVIDENDS 
ON BANK STOCK. 


Sir,—In 1840, A B has (say) £1,700 consols. He grants a power to Messrs. 
, for the sale of the whole and dividends; they sell a part, and re- 
ceive the dividends for A B’s bankers in the country. In February, 1847, 


the country bankers, not knowing that Messrs. -———— has a power for sale. 
ive a power for sale of £600 to their broker, C D, which he acts upon. 
in July, the bank refuses to pay Messrs. ————— the dividend, for the reason 


that the power, under which they had hitherto received them, had been toade 
void by a subsequent power. This subsequent power was the power for sale 
to the broker, as mentioned above. A B’s amount of stock, before the sale 
under this power, was about £1,900. Query.—Why did the subsequent 
power for sale make void the age for dividends; or, what is the rule by 
which the bank acts in a case like this? ; 


[A power of attorney granted to a broker to sell stock, revokes any pre- 
vious power to receive dividends on any part of that stock ; because the amount 
being reduced, the power granted for receiving dividends on an express sum 
is thereby invalidated. The bank is very particular with regard to the literal 
interpretation of powers of attorney; and in the case mentioned by our corre- 
spondent, they would not permit Messrs. ————— to receive the dividends. 
—Ep. B. M} 
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Reports of Joint Stork BZanks. 


BANK OF BRITISH NORTH AMERICA. 


At the Eleventh Annual General Meeting of the proprietors, the Direc- 
Fhe dssstere hove wich fieam reporting the steady progress in th 

“The di rs have much pleasure in ing the TO in the 
business of the bank Gaskets the year 1846. - 

“There has been a considerable extension of commerce and agriculture in 
Canada, and the state of trade generally has been very satisfactory. Con- 
sidering, however, the high prices obtained for agricultural produce in this 
country, owing to the deficiency in the crops, and the probability that with a 
favourable harvest some reaction may take place, the directors have been led 
to recommend to their managers such measures of precaution as are calculated, 
in their opinion, to protect both the bank itself and its customers from the 
effects of such a change. The severe pressure now felt on the money market 
at home, renders these precautions the more requisite, and the directors rely 
with confidence on the vigilance and discretion of the local directors and 
officers in carrying out their instructions. 

“The directors now proceed to lay before the proprietors the following 
statement of the results of the last year’s business:— 

The amount of undivided net profit to 31st December, 1845, Ce fe 

was la. oe oe oe os oe -. 36,733 10 1 
The net profit for the year 1846, after deduction of all current 

charges, and providing for all bad and doubtful debts was 74,723 18 5 


£111,457 8 6 
From which is to be taken the amount of £ ss. d. 
dividends paid— 
At Midsummer, 1846 ., on »- 25,000 0 O 
At Christmas, 1846 .. a .. 25,000 0 O 
50,000 0 0 


Leaving amount of undivided net profit to the 3lst Decem- 
ber, 1846 os ee oo oe oe .. £61,457 8 6 


* Upon a careful review of the bank’s affairs, and with this favourable state 
of accounts, the directors feel themselves justified inannouncing their intention 
of paying, on the 5th of July next, a half-year’s dividend, at the increased rate 
of 6 per cent. per annum. 

‘The directors would certainly not have made this increase to the dividend, 
unless the condition of the bank appeared to warrant a reasonable expectation 
of its continuance; but they have ever felt that it was their most important 
duty to protect the capital of the bank, and if on a future occasion the state of 
the accounts should appear to require it, they will not hesitate to meet such a 
contingency by a lower rate of dividend.” 

The Chairman (Oliver Farrer, Esq.) said, the operations of the bank had 
not only been most satisfactory, but its Siesneed the the future were also 
good. He considered that any colonial bank that did not pay 6 per cent. 
upon its capital could not be held to be advantageous to its proprietors to the 
extent that should be fairly antici - He would state the reason why, in 
the opinion of the directors, the dividend of 6 per cent. should be agreed to. 
In the year 1843 the amount of net profit was £42,937, and the “rest” at’ 
that time, was £20,529. In 1844 the en was £49,910, and the rest was 
£30,439, In 1845 the profits were £56,293, and the rest was £36,733. In 
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1846 the profits were £74,723, and the rest was £61,457, (hear, hear). He 
(the chairman) had pleasure in stating that the business of the bank was in- 
creasing. It would, under all these circumstances, be unjustifiable on the part of 
the directors not to increase the dividend, so that the —— ight enjoy 
the benefit of the prosperity of the bank (hear, hear). 8 any un- 
forseen difficulties arise to impede the progress of the corporation, the directors 
would not hesitate, as they had done before, to reduce the dividend. After the 
payment of the dividend of last year there remained a balance of £24,724, to 
add to the rest. If the last dividend had been 6 per cent., still the rest would 
have been £14,724. The proprietors might rest assured that the affairs of 
the bank would be conducted with the utmost care and attention. 

A motion was made and seconded, that the dividend should be free of the 
income tax, but Mr. Carter (a director) said there was an objection to this. 
The income tax on profits did not apply to the colonies, and if the amount 
were not to be deducted from the dividends to parties in this country, a cor- 
responding amount must be added to the dividends of colonial shareholders, 
and the motion was withdrawn. 

The retiring members of the board were then ré-elected, and a vote of 
thanks presented to the chairman and the directors. 





Account, shewing the whole amount of the Debts and Assets of the Bank of 
British North America, at the close of the year 1846; and shewing also 
the amount of its Notes payable on demand, which had been in circula- 
tion during every month of that year; together with the amount of Specie 
and other Assets, distinguishing each kind, immediately available in every 
such month, for the ym aaa of such Notes.—Published pursuant to Royal 
Charter of Incorporation.—(From the London Gazette.) 



































Dests. Sterling. ASSETS. Sterling. 
Circulation........ £312,652 18 9 | Specie.......... .. £156,559 9 3 
Other Liabilities.... 925,275 13 3 | Other Assets ...... 2,135,524 13 11 

Total.... £1,237,928 12 0 Total.... £2,292,084 3 2 

1846, Notes in Circulation. Specie. Notes of other 

Banks. 

Halifax Currency. Halifax Currency, | Halifax Currency. 

4 a 4d, & a 4. 2 s. d. 
January «....+. seceeees| 381,643 0 O | 224,191 18 9 | 42,248 8 0 
February ......seeeeee. 333 10 0 | 232,549 11 7 | 49,687 11 0 
OTCh ..cccccececccace 381,926 15 0 | 208,633 6 2 | 32,404 6 4 
April....cececeseseenes 378,303 15 0 | 213,044 6 10| 43,952 9 4 
Ce ..++| 393,633 10 O | 205,270 16 © | 58,509 19 5 
JUNE... cee eeeecececeee 405,051 10 0 | 180,681 5 8 | 63,199 13 0 
July ...... Secsceseeess 393,094 15 0 | 198,566 7 2 | 46,486 5 3 
August ........ oe cccces 391,937 0 0 | 205,316 11 3 | 47,640 17 7 
September ....+.e+s0e: 404,361 0 0 | 192,492 17 10 | 33,037 5 7 
October ......eeeeeees 390,106 15 0 | 215,662 4 4 | 58,406 5 4 
November ......+ee+: 446,620.10 0 | 207,355 12 0 | 47,102 19 8 
December. .....+.++-++- 428,495 0 0O| 210,686 11 1 | 50,175 6 5 


By order of the Court, 
lst June, 1847. G. De B. Arrwoop, Secretary. 
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‘NORTHAMPTONSHIRE UNION BANK. 


The directors of this bank held their half-yearly meeting on Thursday last. 
The profit for the half year ending 30th June was £10,338 6s. 9d., and was 
appropriated in the following manner :— 





Dividend on 21,500 old shares, at 8s. per share.... £8,600 0 0 
Ditto on 5,000 new shares, at 4s. ditto...... ai 1,000 0 O 
Income-tax .....ss.eeeeeeees recrrace weber 301 11 1 
Surplus added to the guarantee fund ......... eee 436 15 8 
£10,338 6 9 

The guarantee fund, which at the commencement of 
CN FRR ee rere £40,143 18 7 

Has been increased by the dividend on the sum in- 
wouted te the fONdS 2... ccc cc cece sccncccces 491 0 5 
And the surplus...... Cocccccccce nese se pares ° 436 15 8 


£41,071 14 8 





The capital of the bank at the commencement of 


$0 BON YORE WHE 6 i cic cicrcececccsedoses £107,500 0 0 
And has been increased by the issue of 5,000 new 

shares, at £17 per share ..........seeeeeeees 85,000 0 0 
Which, with the guarantee fund..........s.e00. 41,071 14 8 
Makes the present paid-up capital ............--£233,571 14 8 








NEWCASTLE, SHIELDS, AND SUNDERLAND UNION: JOINT 
STOCK BANKING COMPANY. 


_. Atthe Annual Meeting held in the Assembly Rooms, Newcastle-upon- 
Tyne, 27th July, 1847, the directors presented the following Report :— 

The directors of the Union Bank have the pleasure to present the Four- 
teenth Report to the proprietors. 

The net profits of the past year, after paying all current expenses, and 
the Income Tax, and placing a sum to the bad debt account, amount to 
£20;508 6s. 7d., on which the directors paid a dividend at the rate of £10 
per cent. per annum, for the half-year ending 31st December, 1846, and the 
now recommend a similar dividend to be lared to. the 30th June, 1847, 
and that it be payable on Tuesday the 3rd August. The directors recommend 
that the surplus, after paying the dividends, amounting to £5,268 6s. 7d. 
shall be added to the Guarantee Fund, which will then be £60,444 15s. 10d. 

Notwithstanding the general restriction in trade, the business of the bank has 
increased, and has been of that a character as to afford the prospect 
of continued advancement. The directors have closed the branch at Hartle- 

1, The accounts that were desirable were transferred to Sunderland and 

ewcastle. 

The above Report was unanimously adopted, and votes of thanks passed 
to the directors and officers for their services. 
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Potes of the Month and Entelligence. 


Proposep ALTERATION OF BANKING Hours 1n Lonpon.—Some 
time since an attempt was made to procure an alteration in the present banking 
hours in London, so that the business transacted “across the counter” might 
cease at four o’clock, instead of five o’clock, as at present. It was understood, 
at the time, that the alteration would have been carried into effect, but that 
the Bank of England objected to move in the matter until the mercantile 
houses generally assented to the plan. The difficulty which formerly existed 
now seems to have been overcome. A memorial has been se to the 
directors, signed by upwards of three hundred of the leading firms in London, 
to the following effect :-— 

“To the Governor and Directors of the Bank of England.—It being under- 
stood to be the general wish of the bankers and joint-stock banking establish- 
ments in the metropolis that the hour of closing banking business should be 
Four o'clock instead of r1IvE, as heretofore; we, the undersigned merchants, 
brokers, and others, hereby give our hearty concurrence to the same, believing 
that no inconvenience can arise to the public from such alteration being imme- 
diately effected.” 

The “ Bankers’ Clerks Association,” by whom the movement has been so 
well sustained, have published the following reasons why the alteration should 
be carried into effect :— 

“The Committee of Bankers’ Clerks, in publishing the annexed list of 
signatures, take the opportunity of stating shortly the reasons which actuate 
them in the attempt to close the banking houses at four o’clock. 

“It is well known to those who are practically engaged in banking opera- 
tions that the business transacted after that hour is comparatively unimportant. 
The national offices, the insurance companies, the Stock, the Corn, and the 
Coal Exchanges, all conclude business by three, and the a Exchange shuts 
at four. London is the only mercantile city in which the banking houses are 
open after four; and in all the towns, including Liverpool, Manchester, 
Birmingham, Bristol, Glasgow, Edinbro’, and Dublin, these establishments 
generally open at ten and close at four. The easy and rapid modes of com- 
munication from one part of the metropolis to the other enable the mercantile 
class to transact their pecuniary affairs in a much shorter period than formerly. 
The risk consequent upon the collection and unavoidable transit of large sums 
of money during the dark afternoons of winter will be decreased. It is obvious, 
that if this principle of closing the banks at four can be established, every 
other branch of business will arrange its monetary transactions in conformity 
therewith, and it mst be the means of aiding those among the industrial 
classes who are also seeking for a mitigation of their labour. The facilities 
which now exist for the payment of dishonoured bills of exchange before pro- 
test will continue, and no alteration whatever will be made in the hour for 
clearing checks. The committee feel much pleasure in adding that a memo- 
randum similar to the above has been already signed (with one or two ex- 
ceptions) by all the banking establishments in the metropolis.” 





Tue FarILures In THE Corn Trape.—We deeply regret to annnouce 
another failure im connection with this branch of trade. The house of Messrs. 
W. Robinson & Co. suspended payment on Saturday. The failure is attributed 
to speculations in rye-meal. e exact amount of the liabilities of the firm is 
not yet known ; but it is generally believed they will not exceed £140,000 ; 
the assets will, we understand, secure a dividend of from 12s. to 15s. in the 

und. The fact that the senior partner in the firm is the Governor of the 
ank of England is not the least important feature in the case, inasmuch as it 
VOL. VII, 2M 
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will tend to spread that alarm and increase that want of confidence which have 
already been attended with such fatal effects in almost every branch of trade. 
So far as we are able to make out, the liabilities ef the firms which, up to the 
present time, have fallen beneath the pressure of the crisis through w ich we 
are passing, amount to about two millions and a half. The details are as 


follows :— 
Douglas and Son........ vesccceces £000,000 
Leslie and Alexander ...... veceeeee 450,000 
ela Se cvedeossocuses ao 
ventry and She ighveaeieee J 

Giles ant Co, arya eyt ovo. .+. 280,000 
W. R. Robinson and Co. ........ -- 140,000 
Four more in London (smaller).,.... 210,000 
PAs oc000p a0epncsesnes ses. 142,000 
OREN cb ovecdecesses eoveccce ee 100,000 
GE viccoreccecss iiecectitéve” “ieee 
Waterford ............ Pees eteee 150,000 
Cork and Limerick............+++. 100,000 
Ws SeeFee el Ve calescbesbetsepas 60,000 

2,482,000 








To the above list (which we take from Bell’s Messenger of last week) must 
be added the amount of liabilities of Messrs. Castellain and Sons, who have 
since s' ed payments; also of two Irish houses who have stopped for a 
considerable amount; and of Messrs. Woodley, who have also failed to meet 
their engagements. We believe the above estimate of the debts of the several 
firms is very much under the correct sum, which altogether is little short of 
three millions sterling. 


In THe Bankruptcy or Wricut & Co., late of Henrietta Street, 
Covent Garden, Bankers, a meeting was held at the Court of Bankruptcy, 
Basinghall Street, London, on the 9th July ult., for the proof of debts; 
when only one proof was tendered, being that of the Norwich Union Com- 
pany for £23,000, which was admitted without discussion. 


Bankruptcy or Messrs. Crayton & Co.—The Gazette of the 3rd 
ulto., contains the following notice of bankruptcy. . William Clayton & Co., 
of Preston, bankers, August 18, and September 3, at eleven o’clock, at the 
Court of Bankruptcy, Manchester. . Mr. R. F. Hobson, official assignee, 
Manchester; Messrs. Gregory & Co. solicitors, Bedford Row, London; and 
Mr. P. Catterall, solicitor, Preston. Wednesday, 18th August, was the day 
appointed for the choice of assignees in this case, and Mr. John Stevenson, 
ironfounder, of Preston, and Mr. William M’Cartney, commission agent, of 
Manchester, were chosen without opposition. Near upon 400 debts were 
yor _—— we understood that the amount of the firm’s liabilities is about 

,000. 


Tue Raitway Cautxs for the present month (September), amount to 
nearly three millions and a half sterling; making the gross total of calls on 
British and Foreiga Shares during the present year, more than thirty-four 
millions sterling. 


RatLways.—Twenty railway bills have received the royal assent this 
session, authorising #£5,404,015 to be raised, by capital and loan, for the 
construction of 256) miles of railway.— Times. 














wa 





wa 
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Mionetarp kntelligence. 





REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
AUGUST, 1847. 


Tue unfavourable action upon the Money Market which we ventured to anticipate 
in our last review, arrived even somewhat sooner than we expected, and as far as the 
commercial classes generally were concerned, they appear to have been taken very 
much by surprise at finding themselves suddenly in the midst of symptoms of severe 
pressure. The period of greatest inconvenience extended over the two first weeks of 
the month, and of course had a very prejudicial influence on the prices of the 
public securities, and the various descriptions of railway and joint-stock property. 
Consols fell from 88§ to 86}. Exchequer bills from 10s. premium to 3s. discount ! 
and the shares of the London and North Western, Great Western, and Midland, 
suffered a decline of not less than 6 or 7 per cent. The public funds have somewhat 
recovered from their depression, and have been at 87}, but are again in a feeble con- 
dition. The lines of railway we have mentioned, in common with several others, 
have undergone a further important depreciation in price, not, however, in conse- 
quence of the difficulties of raising money in the market, but from the unfavourable 
tenor of the half-yearly reports of the boards of management. The London and 
North Western Company find themselves compelled to break in upon the apparently 
established practice in their case of paying their proprietors a dividend of 10 per 
cent. per annum. The directors have very wisely chosen to hazard a temporary evil 
for the sake of preserving the only true elements of permanent prosperity. They 
have done quite right to confine their dividend rigidly to the surplus of their revenue 
account ; and it will be matter of congratulation if the palpable diminution of profit 
leads the shareholders to reflect that they cannot both receive bonuses in the form of 
new shares, and continue to obtain the same amount of return on the extended as on 
the original capital of their undertaking. It will not excite much surprise among 
those who scrutinize such transactions with the impartial indifference of mere specta- 
tors, if several of those adventurous companies, which have been driven or induced, 
during the late excitements, to immerse themselves in leases and guarantees and 
prospective engagements, should begin to experience the fallacy of calculations made 
upon the supposition of an undisturbed money market, and an unabated confidence 
in railway expenditure. 





STATE GF TRADE. 

The gradually improving condition of the manufacturing districts was suddenly 
and extensively interrupted by the pressure for money which occurred in the early 
part of the month. The violent action upon credit and confidence immediately led 
to the cancelling and postponement of orders ; and the consequences of course have 
assumed the usual form of stagnant market days, and short time in the mills, The 
price of cotton wool we again regret to say is under the influence of apprehensions 
of a failing crop. The extraordinary freedom from failures of any consequence. 
among the Manchester and Liverpool houses, is certainly very greatly to the credit 
of those who are concerned in them. A large ‘ fall’’ trade is anticipated with the 
United States, and great hopes are entertained of the beneficial influence of our 
own propitious harvest. 





THE CORN TRADE. 
The Gazette returns for England and Wales have been :— 





Weeks Weekly Last 6 Weeks’ Corresponding 
ended Qrs. sold. ag ag Duty. 6 Weeks last year. 
1847. 8s. d. a d, s d 
July..17 .. 319907 .. 74 0 «. 8510 .. ~~ nil 51 11 
9 oo 24... 42389 .. 75 6 .. 83 8... ” 51 7 
o» «« SL... COGS .. 77 8 .. B81 8 .. ” 50 11 
Dmg... 7 oo SOO86 .. JS B o FB.7 os ” 49 9 
» «+ 14.,, 40°799 .. 6610 W FS oo ” 48 6 
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The importations of grain during the four weeks ended 24th July to 14th August, 
have been— 


Wheat .. ~~ ste ee 603°955 Quarters. 
Other sorts of grain oe ee 565°878 





_ 1°169°833 
The decline in prices exhibited by these figures is very great, and we regret to 
say that the recoil has not hap without occasioning those calamitous conse- 


quences of which the history of the corn trade presents so many examples. Through- 
out the whole of the month, and at the present moment, there has been and is great 
anxiety among all those connected with the grain markets respecting the influence of 
the severe depreciation in the value of the article upon the credit and solvency of the 
trade. The failures already announced in London alone amount to a most formidable 
sum ; and the more recent advices from the country appear to indicate that at Liver- 
pool, and some other leading places, the apprehension of similar misfortunes is very 
revalent. The first London failure occurred on the 6th August, 1847, in the case of 
essrs. Douglass & Son, whose embarrassments are reported to have been caused by 
the defalcations of a respectable firm at Stockton-on-Tees. The liabilities were 
stated at £300,000. On the 9th Augusta very general surprise was excited by the 
stoppage of the very important house of Lesley, Alexander, & Co., to the amount, it 
is said, of £500,000. On the 11th August the failures of Coventry & Sheppard for 
£20,000, and of King & Melville, also, for £200,000 were reported ; and on the 
14th August the very respectable house of Giles, Son, & Co., suspended payment, 
with liabilities for £300,000. On the 21st August it became known that the firm of 
W. & H. Robinson & Co. (the senior partner in which, Mr. Rodinson, is the present 
Governor of the Bank of England), could not continue to meet their engagements, 
although the liabilities were comparatively small, viz. about £106,000 ; and on the 27th 
the stoppage of Messrs. W. & J, Woodley was announced, These are the principal 
defalcations ; but taking into account the lesser instances of insolvency which have 
occurred in other corn markets, we presume that an aggregate of three millions 
would not be beyond the total liabilities which will have to be liquidated through the 
Court of Bankruptcy. In Ireland, the severity of loss, it is said, will be much greater 
than on this side of the Channel ; and it is added that it will involve a greater number 
of persons, through the prevalence of corn speculation among people not regularly in 
the trade. 

During the month a very large quantity of corn paper, drawn by American houses 
on this country, have been refused acceptance. The fallen firms were the reported 
drawees of a good portion of these bills, and of course in such cases there was no 
alternative but to protest. Messrs. Barings have interfered in several instances for 
the honour of their New York correspondents, Messrs. Prime, Ward, & King, who 
appear as the indorsers, and this indirect acceptance has prevented much inconve- 
nience to the holders. The intelligence of the collapse in this market will put the 
calculations of several of the American dealers on the other side very severely to the 
test. It is very gratifying, amidst so many misfortunes, to hear so few complaints 
against any of the insolvent parties of serious departures from the ordinary dictates 
of experience and prudence. The losses appear to have been rendered overwhelming 
almost solely by the sudden and unexpected turn which events have taken since June. 
Of the suddenness and violence of this change in the market value of cereal produce 
the following figures will afford some evidence. They represent the average price per 
quarter of wheat at Mark Lane, and the price of Indian corn, during the weeks end- 
ing as under :— ' 


Indian Corn. ‘ Indian Corn. 
1847. Wheat. (White.) 1847. Wheat. (White.) 
April3 .... 778. ld. .. 53s. July3 .... 868. 1d. .. 458. 
Mayl1 .... 858. 8d. .. 628. 9) 24 .... 808. 5d. ., 408. 
i, Moves SOE SE. ce. Ge Aug. 14.... 648. Od. .. 378. 


June 5 .... 958. 6d.. .. 62s. 

We naturally turn from the consideration of these extraordinary fluctuations of 
price to inquire into the causes which have produced them. 

There were three principal reasons which combined to produce the high prices of 











\ 
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the month of May. First, it was almost certain that our domestic stocks of grain 
were upon the very point of exhaustion. Second, there was good cause to conclude 
that the resources of the American supplies had been very much overrated ; and that, 
taking into account the coincident requirements, not only of England, but of the 
whole of Western Europe, the shipments which could be made from the United 
States would be decidedly short of the demand. And, thirdly, there was the fact 
that in the British Islands the quantity of land this year under potato culture is only 
a fraction of the surface usually devoted to that vegetable ; and there was the pro- 
bability of the produce of even that fraction of cultivation being injured by the disease 
of last year, and also of our own general harvest being deficient in growth or damaged 
in the gathering. 

The united strength of these considerations did certainly justify a high price— 
perhaps not so high a price as was reached ; but then, in pronouncing such an opinion, 
we have the unfair advantage of judging after the fact, and by the help of clearer 
evidence. It has been the rapid subsidence of these causes of alarm which has pro- 
duced the present reaction. An opinion has gained credence, we must think uponinsuffi- 
cient grounds, that the home supplies are still respectable in quantity.. The American 
exportations have greatly exceeded the anticipations, we believe, of most parties, and 
there has been an almost total cessation of the continental demand. Our potato 
fields, so far, appear to be free from any extensive or virulent visitation of the old 
disease ; and of the wheat and inferior descriptions of grain, the crop promises to be 
at least of average abundance, and the harvest weather has been propitious even be- 
yond the average of seasons. 

Upon two important grounds, therefore, which sanctioned a rise of price in May— 
viz., the American supplies and the uncertainty of our own harvest—there is good 
ground for a decline of price. We are by no means certain; however, that the same 
observation holds good with reference to the exhaustion of the home stocks, and the 
deficient culture of the potato. We have great difficulty in persuading ourselves, 
from any evidence we have seen, that the quantity of grain in the hands of the far- 
mers is not very insignificant indeed. Here and there, no doubt, a solitary instance 
may occur of an undisturbed rickyard, or a plethoric granary; but these widely- 
dispersed exceptions no more prove the existence of a large reserve, than the occur- 
rence of single fields of average fertility in a year of scarcity prove the redundancy 
of the general yield. “We are still less satisfied that all uneasiness relative to the 
insufficiency of the potato has been removed. It seems to be fully admitted, that the 
breadth of potato culture this year is not more than one-third or one-fourth of the 
ordinary average; and if it be true that the produce of one acre of average potatoes 
contains as much sustenance as three acres of average wheat, we must conclude that 
the inevitable deficiency of the potatoes, supposing every tuber to be perfectly sound, 
will have some important effect upon the consumption, and, therefore, upon the price 
of corn. Against these considerations, it must be born in mind, that America can 
supply us with any quantity of Indian corn.. The question of the future price of 
wheat, therefore, appears to depend upon the influence of three circumstances— 
viz., the non-existence. of old stocks, either of home or foreign grain, the deficiency 
of the potato produce, and the extent of the American importations. It is not im- 
probable that, before there is a general recognition of this position of the problem, 
the effect of the favourable harvest will be to depress prices still further, and that it 
will only be at the end of the year that we shall begin to accurately scrutinize our 
resources. 





THE EXCHANGES. 


During the early part of the month the rates of exchange underwent considerable 
improvement. The advance, however, was almost wholly occasioned by the difficulties 
of the money market ; inducing the appearance of sellers, and at the same time limiting 
the operations of remitters. Since the pressure has diminished the rates have some- 
what gone down again; but they are still above the level at which bullion can be sent 
with profit. The quotations on Paris are the most unfavourable ; viz.,—short 25°35, 
and three months 25°75. The rates are almost as low as the figures of the early part 
of the year. The price of gold also, when compared with the Paris premium, per 
mille, gives a result about a quarter per cent. against England, On Hamburgh the 
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arbitration is a half per cent. inour favour. The last advices from New York brought 
the quotations at from 105 to 6}—just about the export point ; and, in point of fact, 
a small remittance of £30,000 of treasure was sent by one of the last packets from 
Liverpool, In the face of the panic in the corn markets on this side, and the large 
return of dishonoured bills, it is much more likely that the American exchange will 
improve than the contrary. 





BANK OF ENGLAND. 
The Gazette returns of the Bank have been— 








LIABILITIES. 

Date. Public Private Total 
1847. Circulation. Deposits. Deposits. Rest. Liabilities. 

July 17... 1999 .. 456 .. 864 .. 358 .. 36°78 

24 «.. 19°75 oe 450... 832 tn 3°59 Siw 36°18 

ae se 19.71 ee 4°50 .. 8°31 ee 3°61 oe 36°14 

Aug. 7 .. 19°50 «.. 5°57 oe 7°88 ° S76 sk 36°66 

4... 19°46 .. 636 .. THs «| 6OT:h “nS ae 

ASSETS. 
Bullionin Bullion in 
Public Private Banking De- IssueDe- Total Total 

1847. Securiti Securiti partment, partment Bullion. Assets. 

July 17.. 11°63 .. 15°23 .. 4°75 .. 517 .. 9°92 .. 36°78 

2h. WeGe «sc TO ee OU We SG. ce CT: ss: OO 

33... 2163 .. 16°18 .. 444 .. 469 .. 9.83. ... 86°14 

Aug. 7.. 11°66 .. 15°75 .. 456 .. 469 .. 9°25 .. 36°66 

14... 11°63 .. 1613 .. 463 .. 465 .. 928 .. 87°06 


These returns very clearly illustrate the policy of the Bank in raising the rate of 
interest. They found that, after the dividends, their securities did not diminish so 
fast as their deposits, and that their reserve was not sufficiently affluent to continue to 
supply the difference. This will be more apparent by the following short comparison : 








Dates, 1847. Deposits. Securities. Banking Reserve. 
July 3 oe 17°70 ee 30°01 P 
9 388 ee 12°81 ee 26°81 pas 4°44 
Difference 4°89 Ay 3°20 ne 1°55 


A rise in the rate of interest was the legitimate method of protecting themselves 
from any further inconvenient demand; and this measure, in conjunction with the 
‘much more decisive expedient of limiting the ¢erm of the admissible paper, has 


enabled the Bank to keep the increase in its securities something within the increase 
of its deposits, thus :— 








Dates, 1847. Deposits. Securities. Bank Reserve. 
July 31 ee 12°81 oe 26°81 oe 4°44 
Aug. 14 ee 13°87° ee 27.76 te 4°63 

Difference 1°06 ° 95 0 19 


The only improvement, therefore, which the elevated rate has accomplished for 
the Bank has been to prevent the further reduction of its reserve, and to augment the 
magnitude of the rest. There has been the usual increase in the deposits, with the 
progress of the financial quarter; and the whole of this increase the directors have 
felt themselves at liberty to re-issue, in advances. The inference, therefore, presents 
itself very forcibly, that if the reserve had been sufficiently large at the end ‘of July 
to justify the directors in waiting for the week or two longer, during which the usual 
spontaneous adjustment would have taken place between their deposits and their 
securities, they need not and they would not have felt themselves called upon to place 
additional restrictions on the business of discount. If this view of the facts be near 
the truth, then it is quite plain that the country is exclusively beholden to the arbi- 
A es aaa of the act of 1844 for the severe inconveniences of the present 
month. 

The increase of the Bank rate took place in a manner something out of the usual 
routine. A special meeting of the directors appears to have been called on Monday, 
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the 2nd August ; when a semi-official intimation was sanctioned, that in future the 
Bank’s rates would be five per cent. on bills having one month or less to run ; five and 
a half per cent. on ¢wo months’ bills ; and six per cent. for longer dated paper. At 
the regular weekly meeting, on Thursday, the 5th August, these measures were con- 
firmed, and a formal notice issued, that the minimum rate was advanced from 5 to 5} 
+ cent. per annum. The effect of this notice, and the premonitory movement of 

onday, upon the money market, was very important. There was immediately a 
material advancement in the current rate of interest, for even the shortest dated paper ; 
and in all transactions of discount where the bills offered were beyond three or four 
months there was considerable difficulty, and of course higher rates. We believe that 
the terms current for first class bills at six weeks were for some time about 6 per 
cent., and } per cent. commission ; and for bills beyond the margin of six weeks about 
64, and } commission. This state of things continued, without any material mitiga- 
tion, till the middle of the month. Since that time there has been a gradual restora- 
tion of confidence; and the rates of discount are now easier. The Bank minimum 
remains at 5}. 

Perhaps we may be allowed to refer to our last review (page 393), as containing 
an intimation of the probable enhancement of the rates of interest, in consequence 
of the then rapid decline of the reserve. 

The failure of the Governor of the Bank has not failed to attract considerable 
notice ; and has led to suggestions, in one or two quarters, for an alteration in the 
constitution and tenure of the office. A very able morning contemporary (the 
Chronicle) suggests, with great force of argument, that the governorship should be 
erected into a permanent appointment, to be held by a person having the advantage of 
great mercantile experience. It is urged, that the influence of such a functionary 
should be rather the authority arising out of recognised capacity, and an habitual 
familiarity with all the details of the establishment, than any supreme power of 
supervision conferred by law or charter, and we agree, to a very considerable extent, 
with this view of the subject. 





PROBABILITIES. 


If we are so fortunate as to be placed, by the result of the harvest, beyond the 
necessity of importing large quantities of grain, and, through the influence of these 
imports, suffering from a prejudical interference with the state of the exchange; 
and if the expenditure in railway works does not soon become so excessive as to lead, 
through the medium of an extensive demand for articles of foreign comfort and 
luxury, to the same result, the probability appears to be, that the recent alarms of the 
money market will gradually subside, and the rate of interest will be left to the in- 
fluence of a supply and demand, unexcited in its operation by the extraordinary cir- 
cumstances of pressure and alarm. There can be no doubt that rates of interest, so 
high as 6 or 7 per cent., are not a fair expression of the positive relation between the 
quantity of loanable capital and the field for its employment. What rate of interest 
would truly represent this relation can only be determined by the competition of a 
free and undisturbed market. 

If all the railway companies had securities to offer as unquestionable as consols, 
and if they could contrive to exempt the country from the influence of drains of 
bullion, it is, perhaps, probable, that they might continue to raise 35 or 40 millions 
a year by calls and debentures. These conditions, however, are not likely to be fuls 
filled ; and between the comparative enhancement of the rate of interest, and the 
equivocal commercial value of a great number of the undertakings, a diminution, 
more or leas speedy, in the magnitude of the railway demand would seem to be unavoid- 
able. We have no desire to see this species of enterprise fall into undeserved neglect, 
or be overtaken by the indiscriminate violence of contagious distrust. The desirable 
mean lies between total abandonment and the present scale of prodigal expenditure ; 
and, excepting the incidence of extraordinary disturbing causes, there is a probas 
bility that the propitious harvest will give us an opportunity of realizing this salutary 
state of things. 
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Railwap Receipts of f of the past Month. 


The pete be been the Weekly Amounts received on the undermentioned Rail- 












ways for Traffic, including Passengers and Goods, during the Four Weeks ending 
at the dates specified:— 
Raitways, Week | Weekly} Week Weekly Week | Weekly] Week | Weekly 
Ending |Amount.] Ending |Amount.j Ending |Amount Ending Amount, 
Seniyney? ye ye —— 
Arbroath and Forfar......|July 24 = Aug. 1| £431] Aug. 7 | £369 Aug. 14 | £334 
Chester and Birkenhead .,| — 23 July 30 7921 — 6) 1,104 13 807 
Dublin and Drogheda ....| — 22 br — 29; 1,023] — 6) 1,167— — 12| 1,002 
Dublin and Kingstown....| — 27} 1,174] Aug. 3 | 1,600] — 10 | 1,333) — 17 | 1,252 
| es = a aake — °° a 11636 oe % uiteh "2 * aia ke ce ee 
undee, Pert! Aberdeen| — — 7 ’ _ are oe 
East Lancashire..........| — 24| 1,087|July 31 | 1,267] — 7]| 1,188} — 14| 1,137 
Eastern Counties ........| — 25{11 876 Aug. 1 | 13,007] — 8 |13,026— — 16 | 13,077 
Eastern Union . .....+.| — 18 1,109 July 25 | 1,176] — 1) 1,158] — 8} 1,217 
— od Se — 24| 3,967] — 31 | 4,268] — 7] 4,175] — 14 | 4,704 
ow aisley, an ad of a a 
= pened "} 24| 3,071 31 | 3,090 7 | 2,917 14 | 2,819 
ee: Feeley, and) ~- 24| 1,640] — 31] 142%] — 7] 1,957].. ..] .. 
Great Western ......+. — 26 | 21,245] Aug. 1 | 24,001] — 8 {23,300} — 16 | 21,542 
a => we Sg Wes- — 25| 1,655] July 31 | 1,695] — 7] 2,087] — 14] 1,731 
Kendal and Windermere..| — 24 228] — 31 2294 — 7 231) — 14 240 
SES eer) — 31 | 48,027] — 7 | 49,322] — 14 |49,115 
ian and South-Wes-) — 25 | 10,877] Aug. 1 | 11,802] — 8 |11,820] — 15 |10,889 
London, Brighton, and}) _ 94] 10,482|July 31 | 13,501] — 7 |12,232] — 14 |10,600 
London and Blackwall ....) — 25| 1,416] Aug.1]| 1,501] — 8] 1,403] — 15 | 1,406 
& 
Londonderry and Ennis-}) —94/ 192|Julysl| 169] — 7| 165) —14| 288 
Lancaster and Carlisle ....| — 23} 1,823] — 30] 1,459] — 6] 1,602] — 13] 1,698 
oe —_ mes and 
irmingham 
and Bradford, end. sc} — 24/22,601] — 31 | 22,828] — 7 |24,893].. .. oe 
ham and Lincoln. ° 
Manchester and Leeds* 
(im ncluding Bolton and} — 24| 9,174] — 31] 9,397] — 7] 9,410] — 14] 9,986 
Manchester, Shefi ld, and 
enchester, Sheiield,and}| — 24] 2,607] — 31] 2,354 7| 2 
Lincolnshire......+++s . ay " bet 551 — 14 | 2,5% 
Newcastle and Berwick ..| — 24} 2,402] — 31] 2,717]... ..] .. oo ‘ee es 
Newcastle and Carlisle ....| — 24} 2,325] — 31] 2,582] — 7] 2,754] — 14| 2,702 
Norfolk....+sssseseeseces — 26] 2,631] Aug. 1] 2,578] — 8] 2,451] — 15] 2,333 
ee Bey ‘Ainciuding — %4| 2,295] July 31 | 2,805] — 7] 2,872) — 14| 2,449 
South Eastern......ee00.) — 24/10,400}] — 31 /11,663] — 7 /11,410f — 14 |10,978 
South Devon .......++6+.| — 23} 1,124) — 30] 1,172] — 6] 1,140] — 13] 1,086 
Shrewsbury and Chester ..| — 23 444] — 30 509] — 6 501 —13| 419 
Taff Vale ...sseeeseeeeees| — 24] 1,501] — 31] 1,560] — 8] 1,612] — 14] 1,582 
Ulster srccccceccsccsccee| — 25] 1,014] Aug. 1 754] — 8] 826) —15| 860 
Whitehaven Junction ....| — 24 237 | July 31 | ..272] — 7 2629 .. “s. * 
re os | me ag = Re +-| — 24] 8,973] — 31 | 8668] — 7 /|11,891] — 14 | 13,408 
an t 
‘with Leeds and Selby.,}| — 2#| 8698] — 31 | 8,730] — 7] 9,990] — 14| 9,82 
ForEIGn. 
Amiens and Boulogne ....| July25| £550] Aug.1| £712} Aug. 8 | £682]... .. ee 
Dutch Rhenish ..........| — 23} 1,827] July31 | 1,912] — 7] 1,679 JAug. 15 |£1,981 
Paris and Rouen . eo] — 24] 8,302] — 31] 8,181] — 7] 8,744] — 14] 9,793 
Rouen and Havre ........| — 24] 3,174] — 31] 3,312] — 7] 3,627) — 14| 4,174 
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Bankers’ Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the Lonpon GAZETTES. 


PRIVATE BANKS. 














Pe ea Oe AVERAGE AMOUNT. 
NAME OF BANK. loons. 
June 26th. | July 3rd. | July 10th. 
£ £ £ £ 

Abingdon Bank .............00- 29,316 || 24,738 | 25,160 | 25,203 
Bmmrer Baek .......sccccccccces 17,751 || 15,123 | 16,082 | 17,163 
| a eer 11,849 9,467 9,061 | 10,268 
Bae Batk ...cceccccccccccce :5,854 5,576 5,584 5,644 
Aylesbury Old Bank ............ 48,461 || 41,200 | 39,680 | 39,802 
Baldock and spunea Bank....|| 37,223 || 31,272 | 30,941 | 30,500 
Barnstaple Bank ............+.6- 17,182 || 12,755 | 12,602 | 13,465 
Basingstoke and Odiham Bank ....|} 24,730 || 21,027 | 20,971 | 21,563 
ob bameanageas sane 34,218 || 32,677 | 34,009 | 33,567 
Bedford and Bedfordshire Bank... . 8,515 7,866 8,200 8,350 
ES aaa eee 18,597 || 15,219 | 15,005 | 15,086 
Bicester and Oxfordshire Bank ....|| 27,090 |} 26,830 | 26,985 | 27,715 
Birmingham Bank—Attwoods & Co.|| 23,695 || 23,442 | 23,518 3,587 
Birmingham and Warwickshire Bank|| 18,132 || 18,200 | 18,010 | 16,897 
Blandford Bank ..........0.e08: 9,723 7,726 7,862 | 7,790 
Boston Bank—Garfit and Co. -+|| 75,069 || 71,899 | 74,034 | 74,760 
Boston Bank—Gee and Co. ...... 15,161 || 10,794-| 12,136 | 10,980 
Bridgewater Bank .............. 10,028 9,597 | 9,692] 9,684 
lel i ea Pee 48,277 || 35,716 | 36,730 | 35,377 
Broseley and Bridgenorth Bank....|| 26,717 || 22,049 | 20,851 | 20,845 
Buckingham Bank ........ bb pee ,657 || 24,409 | 23,626 | 25,145 
Bury and Suffolk Bank .......... 82,362 || 74,456 | 75,732 | 74,765 
Demmary Beak .....cccsccscceses 43,457 || 38,774 ,003 | 37,674 
Banbury TS Re Brey: 55,153 | 50,977 | 50,163 | 47,351 
NN CR OM ss. o:n:9-0 0 co co meme 4,572 3,572 | 3,725 4,082 
Bedfordshire Leighton Buzzard Bank|| 36,829 |} 35,032 691 686 
Birmingham Bank—Taylor & Lloyds} 38,816 ||. 33,136 | 33,750 | 34,501 
Bradford Old Bank .............- 12,675 |} 12,340 | 12,560 | 12,479 
Brecon Old Bank............e00: 68,271 || 63,769 | 65,823 | 69,495 
Brid a ae Bee 24,698 || 22,224 | 22,142 | 23,095 
Brg ton Union Bank............ 33,794 || 28,061 | 29,946 | 31,385 
Burlington and Driffield Bank ....|| 12,745 || 12,731 | 12,500 | 12,038 
Bury St. Edmund’s Bank ........ 201 3,045 | 3,065 | 3,295 
Bro es ect cis hi 16,799 |} 16,788 | 16,724 | 15,821 
Cambridge Bank (Mortlock & Sons) |} 25,744 |} 19,913 | 20,586 | 21,257 
Cambridge and Cambridgeshire Bank|} 49,916 || 48,756 | 47,915 | 49,108 
Canterbury Bank..........+..++- 33,671 || 26,019 | 27,432 | 30,097 
Carmarthen Bank ............ 23,597 || 21,131 | 20,766 | 21,138 
EE nd dn tae sts ceenes 3,436 3,478 | 3,375 | 3,078 
Colchester Bank ............000- 25,082 |} 20,120 | 20,991 | 21,075 
Colchester and Essex Bank........ 48,7) 39,327 | 39,011 | 39, 

a eile eat 49,869 || 43,427 | 43,434 | 45,127 
Sammemtey Waith.... .c cc ccesccecis 12,045 9,839 | 10,267 | 10,546 
City Bank, Exeter ............+- 21,527 || 20,794 | 21,069 | 20,705 
sas decesaacnecnes 77,154 || 73,111 | 70,867 | 71,097 
Christchurch Bank ..........+5+- 2,840 2,287 2,281 2,416 
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AVERAGE AMOUNT. 
NAME Oy BANK. | 
June 26th. | July 3rd. | July 10th. |“ July 17th. 
tT «& £ £ £ 
PE Ms cnsceswewonwe ow veRa 7,001 || 6,703 6,910 7,235 6,722 
Chepstow Old Bank ............ 9,387 || .8,199 8,394 7,624 7,444 
Derby Bank—Messrs. Evans ...... 13,332 || 12,162 | 13,535 | 13,120} 12,568 
Derby Bank—Smith and Co....... 41,304 | 34,445 | 33,365 | 33,565 | 31,935 
Dewy Old Bamk 2.0.0.0. .cccees 27,237 || 24,303 | 25,747 | 25,383 | 25,294 
Soden and Wiltshire Bank ...... 20,674 | 17,119 | 17,023 | 16,660 | 16,513 
Ee eee 10,657 || 9,920 | 10,401 | 10,084 9,586 
Doncaster Bank ............... 13,881 || 12,725 | 12,854 | 12,239 | 12,099 
Doncaster Bank and Retford Bank 63,519 || 56,510 | 57,210 | 58,341 | 57,956 
OS eee 86,218 || 81,082 | 81,015 | 81,150 | 79,375 
Devonport Bank:................ 10,664 9,559 | 10,028 | 10,075 | 10,749 
Dorchester Old Bank ............ 48,807 || 40,104 | 39,518 | 40,525 | 41,378 
East Cornwall Bank.............. 112,280 || 108,797 | 106,830 | 108,283 | 102,258 
East Riding Bank .............. 53,392 || 48,790 | 49,858 | 49,925 | 48,229 
Essex Bank & Bishops Stortford Bk.|| 69,637 || 48,906 | 49,250 | 49,864 | 48,630 
SS EE res re 37,894 || 31,021 | 31,301 | 31,958 | 31,510 
Fakenham Bank ..............+. 5293 || 21,572 | 20,799 | 21,470 | 21,215 
Farringdon Bank & Bank of Wantage|| 8,977 8,950 8,375 8,668 8,450 
PD PII 6 obs cca ccccccce 14,202 || 12,273 | 12,600 | 12,278 | 12,221 
Faversham Bank ................ 6,681 5,095 5,335 5,029 4,979 
Godalming Bank ................ 6,322 5,454 5,796 6,303 6,287 
Grantham Bank—Kewney and King/| 19,40) || 18,600 | 18,993 | 18,891 | 18,323 
Guildford Bank ................ 14,524 || 12,712 | 12,809 | 13,165 | 12,890 
Grantham hed and Co. ..|| 30,372 || 25,673 | 25,763 | 26,039 | 25,286 
Hastings Old Bank .............. 38,038 || 29,018 | 28,144 | 29,160 | 29,074 
Hereford City rj County Bank ..|| 22,364 || 16,383 | 17,465 | 18,010 | 17,280 
Hertfordshire Bank and Ware Bank || 23,635 || 14,917 | 13,262 | 13,760 | 13,077 
Hull and Kingston-upon-Hull Bank |} 19,979 || 18,521 | 20,089 | 20,356 | 19,103 
Huntingdon Town and County Bank|| 56,591 || 53,570 | 50,998 | 49,357 | 47,214 
Harwich Bank ..............00.. 5,778 5,623 5,288 5,505 5,580 
Hemel Hempstead Bank.......... 23,842 || 23,030 | 23,392 | 24,265 | 24,125 
NO eee 19,015 || 13,052 | 13,728 12, 660 | 12,669 
Hertfordshire, Hitchen Bank ...... 38,764 || 38,727 | 37,358 35,615 35,714 
Hereforg, Ross, & Archenfield Bank || 27,625 || 23;410 | 23,787 | 24,000 | 24,250 
a 21,901 || 19,173 | 19,761 | 19,455 | 18,303 
- yates and Needham Market Bank || 80,699 || 73,934 | 74,477 73,528 72,205 
entish Bank §..5...0s0csccccees 19,895 || 12,210 | 12,287 | 12,686 | 13,772 
Kington and Radnorshire Banh....|| 26,050 || 21,086 | 21,338 | 20,871 | 20,336 
Knighton Bank ................ 9,090 6,662 6,743 6,361 5,753 
Knaresborough Old Bank ........ 21,825 || 21,512 | 21,153 | 21,085 | 20,541 
) 8 SA eee 44,663 | 40,414 | 38,653 | 38,692 | 38,333 
Kettering Beak RR eee 9,192 7,845 7,781 8,279 8,589 
Lane End Staffordshire Bank...... 5,624 5,170 5,123 5,360 | 5,305 
ee VERO eee ere 53,357 || 53,798 | 54,681 | 55,044 | 48,452 
Leeds Union Bank .............. 37,459 || 33,579 | 34,170 | 35,814 | 36,140 
Leek and Staffordshire Bank ...... 4,009 || 401 401 398 396 
Leicester Bank.................. 32,322 || 26,599 | 26,147 | 26,360 | 24,331 
Lewes Old Bank ................ 44,836 || 36,941 | 37,550 | 37,637 | 37,536 
Lichfield Bank.................. 22,786 || 18,539 | 18,550 | 17,726 | 17,675 
rrr 100,342 || 92,488 | 92,943 | 94,093 | 92,177 
Landovery Bank and Llandilo aol 32,945 || 27,754 | 28,796 | 27,205 | 25,764 
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AVERAGE AMOUNT. 
































NAME OF BANK. —- 
June 26th. | July 3rd. | July 10th. | July 17th. 
£ £ £ z£ £ 
Loughborough Bank ............ 7,359 6,838 6,891 7,005 | 6,781 
Lymington Bank ................ 5,038 || 3,529 | 3,616 .680 | 3,898 
Lynn Regis and Lincolnshire Bank || 42,817 || 37,633 | 38,748 | 40,647 | 41,159 
Lynn Regis and Norfolk Bank ....|| 13,917 || 13,932 | 11,813 | 10,275 | 9,147 
Macclesfield BE oh caawSoaeepas 15,760 || 10,232 | 9,975 | 10,420} 10,767 
Manningtree Bank .............. 7,692 6,793 7,3 7,047 924 
Marlborough Bank .............. 19,073 || 13,373 | 14,137 | 13,393 | 13,540 
Marlboro’ & North Wiltshire New Bk.|| 12,490 || 10,557 | 10,594 | 11,296 11,014 
Merionethshire Bank ............ 10,906 7,790 7,282 7,031 6,566 
SY MD 5. 0.5.5 0.06 'slao 4.464 seals 5 18,688 || 16,652 | 16,570 | 16,800 | 15,725 
Monmouthsh. Agricult.& Comml. Bk.|| 29,335 || 24,915 | 24,823 | 26,258 | 24,995 
Monmouth Old Bank ............ 16,385 || 16,577 | 16,323 | 16,262 | 15,785 
Monmouthshire Newport Old Bank 600 || 7,820} 7,901 | 7,720) 7,747 
Mewar: Bamkk o.....ccccsccceccce 28,788 || 25,618 | 24,716 | 24,465 801 
Newark and Sleaford Bank........ 51,615 || 48,604 | 46,604 | 44,916 406 
en rer 36,787 || 32,889 | 31,735 | 32,450 | 33,694 
Newmarket Bank................ ,098 || 19,452 | 19,748 | 20,545 | 20,755 
Norfolk and Suffolk Bank ........ 4,551 2,884 | 2,515 | 2,415 | 2,390 
Norwich Crown Bank ............ 45,120 || 43,354 | 44,602 | 43,914 | 44,217 
» Norwich and Norfolk Bank........ 75,372 || 71,558 | 71,037 | 69,606 | 69,506 
Nottingham & Nottinghamshire Bk. || 10,866 9,619 | 9,971 | 10,470 | 10,053 
Nuneaton Bank ............e00- 5,898 4,701 4,784 | 4,927} 4,961 
Naval Bank, Plymouth .......... 27,321 || 21,302 | 23,160 | 23,498 | 23,225 
New Sarum Bank ....... palette 15,659 || 12,704 | 12,334 | 12,860 | 12,422 
Nottingham Bank ...........005 31,047 || 29,275 | 29,740 | 28,711 | 29,605 
prmmestry Dank, .....ccccccccsses 18,471 || 14,735 | 14,818 } 14,142 | 14,805 
re 14,277 || 13,564 | 13,511 | 13,561 | 13,477 
Oxford Old Bank .............. 34,391 || 35,331 | 35,009 | 35,145 | 31,215 
Old Bank Tonbridge ............ 13,183 7,824 8,086 8,355 | 8. 
Oxfordshire Witney Bank ........ 11,852 || 10,854 | 11,029 | 11,115 | 10,421 
Pease’s Old Bank, Hull .......... 48,807 || 44,491 | 45,766 | 46,673 | 46,835 
SO rr ree 11,405 || 10,868 | 10,671 | 11,141 | 10,501 
Peterborough Bank—Yorke & Co... || 12,545 9,824 9,115 8,860 | 9,651 
Peterborough Bank—Simpson & Co.| 12,832 | 10,693 | 10,103 | 11,264 | 13,050 
Pembrokeshire Bank ......,..... 12,910 || 11,020 | 10,901 | 11,265 | 10,765 
Penzance Union Bank............ 31,461 1,094 1,059 1,027 990. 
Reading Bank—Simmonds and Co. || 37,519 || 37,819 | 37,835 | 36,997 | 37,168. 
Reading Bank—Stephens and Blandy|| 43,271 || 33,592 | 33,252 | 33,082 | 33,142. 
Richmond Bank, York............ 6,889 5,740 | 5,665 | 5,680) 5,631. 
ood and Poole Bank........ 11,856 9,788 | 9,419 | 9,267 | 9,645. 
Rochdale Bank...........s0ee005 5,590 4,706 | 4,630 | 4,631 5,001 
Rochester, Chatham, & Strood Bank| 10,480 8,960 | 9,829 | 10,521.| 11,099, 
PINAR win agin icevbaveoede | 16,393 || 14,005 | 13,973 | 13,667 | 14,619 
ER arcu ee neditededebind 17,250 || 13,185 | 13,681 | 12,861-| 12,573. 
 nhAtinnes bth he in ocsses 29,864 || 16,743 | 16,760 | 17,227 | 17,869 
Reigate and Dorking Bank........ 13,700 || 13,157 | 13,638 | 14,395 | 13,665., 
Ross Old Bank, Herefordshire .... 4,420 4,217 4,370 4,676 4,430: 
nm Walden & North Essex Bank!) 47,646 || 36,616 | 36,002 | 34,470 | 32,935 
pat Beak Meta la ics Seipileecniee ae 22,338 || 16,437 | 16,398 | 15,968 | 16,774 
Scarborough Clld Bank .......... 24,813 || 21,845 | 22,053 | 22,296 | 22,188: 
9,700 || 6,601 | 6,280] 6,574 | 689% 


Shrewsbury & Market Drayton Bank 
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NAME OF BANK. 


Authorised 
Issue. 


AVERAGE AMOUNT. 














June 26th. | July 3rd. | July 10th. | July 17th. 
£ £ z£ £ £ 
Shrewsbury Old Bank............ 43,191 || 31,824 | 33,547 | 34,607 | 35,402 
Sittingbourn and Milton Bank . 4,789 3,302 3,242 | 3,341 3,179 
Southampton Town & County Bank 18,589 || 15,769 | 17,441 | 17,679 | 17,585 
Southwell Bank ........ccccecee 14,744 || 13,510 | 12,732 | 12,950 | 12,821 
St. Albans Bank ............0005 3,743 2,169 2,299 2,293 2,198 
Salisbury Bank............+-0++: 23,335 || 20,815 | 20,642 | 21,233 | 21,114 
Shaftesbury Bank ............+: 9,813 | 8,368} 8,580| 8,231} 8,071 
Southampton and Hampshire Bank 6,770 4, 914 4,928 | 5,017 5,212 
SEPA Br 9,154 6,294 6,291 6,138 6,110 
Stourbridge Bank............++.+- 17,295 |} 16,760 | 17,297 | 17,781 | 16,755 
Stafford Old Bank .............. 14,166 || 12,063 | 11,817 | 12,639 } 13,228 
Stamford and Rutland Bank ...... 31,858 || 29,374 | 30,012 | 29,071 |} 29,146 
Stourbridge Old Bank............ ,560 ||} 17,675 | 17,113 | 18,912 | 16,071 
Shrewsbury and Welsh Pool Bank.. || 25,336 || 25,135 | 24,018 | 23,131 | 25,231 
St. Albans and Herts Bank........ 2,333 2,229 2,264 2,217 | 2,151 
CE ME se voseprecceccocsé 29,799 || 24,775 24, 600 | 25,590 | 26,240 
SL EEE Se ccccdcaccesces 13,421 || 11,993 | 12,103 | 12,825 | 13,648 
Thornbury Bank ..........+.+++- 10,026 8,950 9,351 9,915 9,394 
Tiverton and Devonshire Bank . 13,470 9,589 9,585 | 10,091 9,930 
Thrapston and Kettering Bank . 11,559 || 11,297 | 10,964 | 10,548 10, 910 
Tring Bank and Chesham Bank. . .-- || 13,531 || 11,381 | 11,831 | 11,841 12. 245 
Towcester Old Bank ............ 10,801 9,272 9, ,037 9,186 8,971 
Union Bank, Cornwall .......... 17,003 || 13,794 | 14,458 | 15,693 | 14,880 
Uxbridge Old Tncseccas seeees|} 25,136 || 24,387 | 24,020 | 23,626 | 23,081 
Wallingford Bank .............. 17,064 9,844 9,970 9,876 | 9,766 
Warwick and Warwickshire Bank .. || 30,504 | 26,496 | 26,814 | 26,010 | 26,140 
Wellington Bank, Somerset ...... 6,528 3,025 | 3,202} 3,188] 3,318 
West Bam oli slvecc cece 46,158 || 44,022 | 43,806 | 46,291 | 46,278 
Whitby BURT doccdsccccdccs 14,258 || 13,194 | 13,226 | 13,451 | 12,861 
Winchester, Alresford, & Alton Bank|| 25,892 | 19,613 | 21,187 | 22,037 | 23,782 
Winchester and Hampshire Bank . 6,737 4,763 5,148 5,592 6,169 
Weymouth Old Bank ............ 16,461 | 14,550 | 14,623 15, 822 | 16,117 
Wirkesworth and Derbyshire Bank .|| 37, 33,783 | 33,014 | 31,915 | 31,307 
Wisbeach and Lincolnshire Bank .. || 59,713 || 54,526 | 54,305 53,171 50,524 
Wiveliscombe Bank.............. 7,602 6,258 6,319 6,476 | 6,449 
Wolverhampton Bk.(Goodricke &Co.|| 14,180 8,949 9,791 | 10,260 | 10,951 
Worcester Bank ..............4. 15,463 || 11,072 | 11,379 | 12,096 | 12,408 
Worcester Old Bank ............ 87,448 || 76,274 | 75,864 | 74,731 | 76,598 
Worcestershire Bank ............ 14,309 |} 11,263 | 11,230 | 11,316 | 11,757 
Walsall Old Bank................ 19,937 || 20,147 | 19,736 19,670 19,858 
Warminster and Wiltshire Bank.... |} 24,896 || 19,140 | 19,983 | 20,326 | 19,723 
Wrexham Bank ................ 3,289 1,865 1,860 1,860 1,649 
Wolverhampton Bk. (R.& W.F.Fryer)|| 11,867 | 11, 314 11,121 12) 038 | 11 378 
Yarmouth and Suffolk Bank ...... ,060 || 44, 292 43,925 | 45,295 | 44,961 
Yarmouth, Norfolk, & Suffolk Bank.|| 13,229 || 11,061} 10,751 | 11,420 10,659 
Yeovil Old DT Ls 64 angh eaecon ed 10,033 8,167 8,500 | 8, 318 8,115 
MEE. ca cd ac cocesces oeed os 46 387 42,109 | 41,693 42, 013 | 42,770 
| 
| 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANES. 





Authorised AVERAGE AMOUNT. 














NAME OF BANK. See 
|| June 26th. | July 3rd. | July 10th. | July 17th. 
£ £ £ £ £ 

Bank of Westmorland............ 12,225 9,931 9,224 8,769 8,561 
Barnsley Banking Company ...... 9,563 7,930 7,685 7,800 7,572 
Bradford Banking Company ...... 49,292 || 48,662 | 49,423 | 50,338 E 
Bilston District Banking Company. . 9,418 7,821 9,054 8,755 9,184 
Bank of Whitehaven ............ 32,681 || 28,848 | 28,050 | 27,696 | 28,490 


Bradford Commercial Banking Co. . || 20,084 || 19,250 | 19,281 | 20,301 | 20,875 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 || 51,015 | 49,778 | 49,133 | 46,825 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 8,479 8,270 | 8,425 8,800 
Cumberland Union Banking Co. ..|| 35,395 || 30,864 | 29,537 | 28,754 | 29,260 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 || 10,308 | 10,084 | 10,093 | 10,308 
Coventry & Warwickshire Bkg. Co. |} 28,734 || 24,018 | 23,830 | 24,673 | 24,340 pS 
Coventry Union Banking Company |} 16,251 || 12,126 | 12,970 | 12,250 | 12,300 
County of Gloucester Banking Co. . || 144,352 || 109,365 | 111,474 | 114,100 | 112,689 
Carlisle & Cumberland Banking Co.|| 25,610 || 23,992 | 24,698 | 25,375 | 25,186 
Carlisle “| and District Bank .... |} 19,972 || 19,333 | 19,016 | 19,647 | 19,837 
Dudley & West Bromwich Bkg. Co. || 37,696 || 37,726 | 37,153 | 37,484 | 36,166 
Derby and Derbyshire Banking Co. || 20,093 || 18,809 | 19,204 | 18,839 | 18,895 
Darli n Dist. Joint Stock Bkg.Co.|} 26,134 || 22,462 | 22,917 | 22,660 | 21,312 


East of England Bank............ 25,025 || 25,796 | 24,671 | 24,323 | 24,111 
Gloucestershire Banking Company . || 155,920 || 146,910 | 150,732 | 149,000 | 146,426 
Halifax Joint Stock Bank ........ 18,534 || 17,110 | 17,017 | 17,259 | 17,053 
Huddersfield Banking Company ..|| 37,354 || 31,181 | 32,660 | 35,700 | 38,260 
Hull Banking Company ....... «++ |} 29,333 || 27,875 | 27,380 | 26,818 | 26,140 


Halifax Commercial Banking Co. .. |} 13,733 || 12,786 | 12,479 | 13,587 . 13,635 
Halifax & Huddersfield Union Bank |} 44,137 || 38,662 | 36,696 | 39,946 | 42,875 
Helston Banking Company ...... 1,503 1,121 1,100 | 1,026 1,078 
Herefordshire Banking Company .. || 25,047 || 20,519 | 21,415 | 20,807 | 21,395 
Knaresborough and Claro B g Co. || 28,059 || 28,916 | 26,493 | 25,500 | 24,817 
Kingsbri oint Stock Bank .... |} 3,952 3,790 | 3,973 | 3,965 926 
Lancaster Banking Company...... 64,311 || 54,114 | 53,027 | 54,095 | 53,934 
Leeds Banking Company ........ 23,076 || 22,517 | 22,530 | 25,351 | 21,860 
Leicestershire Banking Company .. || 86,060 || 78,956 | 78,906 | 78,190 | 73,183 
Lincoln and Lindsay Banking Co... || 51,620 | 52,948 | 51,570 | 49,171 | 46,840 
Leamington Priors & Warwicksh. Bk.|| 18,937 || 12,113 | 12,732 | 12,092 | 12,457 
Ludlow and Tenbury Bank........ 10,215 9,365 9,904 | 9,493 9,571 
Moore & Robinson’sNottinghams.Bk.|| 35,813 || 23,758 | 23,597 | 23,269 | 23,545 
Nottingham& Nottinghamsh.Bkg.Co.|| 29,477 || 27,809 | 27,097 | 26,179 | 25,869 
Newcastle, Shields and Sunderland 


Union Joint Stock Bank........ 84,130 || 70,425 | 69,734 | 69,314 | 69,839 
National Provincial Bk. of England || 442,371 || 391,785 | 391,682 | 396,740 | 396,315 
North Wilts Banking Company.... || 63,939 || 52,288 | 51,751 | 51,708 | 52,252 
Northamptonshire Union Bank .... || 84,356 || 76,107 | 75,510 | 73,366 | 70,422 
Northamptonshire Banking Co..... || 26,401 || 25,224 | 25,674 | 25,151 | 22,653 
North and South Wales Bank .... |} 63,951 || 52,484 | 51,756 | 52,841 | 54,432 
Pares’s Leicestershire Banking Co.. || 59,300 || 51,050 | 50,588 | 51,313 | 49,731 
Saddleworth Banking Company....|} 8,122 || 2,917 | 2,968 | 3,404 | 3,793 
Sheffield Banking Company ...... 35,843 || 35,305 | 35,309 | 37,423 | 34,358 


y , 
Stamford,Spalding & Boston Bkg.Co.|| 55,721 || 49,827 | 49,150 | 49,908 | 49,437 
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: AVERAGE AMOUNT. 
NAME OF BANK. an 
June 26th.| July 3rd. | July 10th. | July 17th. . 
£ £ £ £ £ 
Stuckey’s Banking Company...... 356,976 || 306,946 |304,877 | 307,300 | 305,177 
Shropshire Banking Company . 47,951 || 45,601 | 46,115 | 47,496 | 48,916 
Stourbridge and Kidderminster Bank 56,830 || 55,445 | 56,314 | 57,317 | 57,150 
Sheffield and Hallamshire Bank. . 23,524 |} 23,044 | 24,622 | 24,076 | 21,745 


Sheffield & Rotherham Jnt. Stock Bk. 52,496 || 51,997 | 53,394 | 51,310 | 51,743 
Swaledale and Wensleydale Bank~..|| 54,372 || 46,350 | 44,581 | 44,525 | 42,898 
Storey’s and Thomas’s Bank ...... 9,714 9,780 9,864 9,823 9,368 
Sheffield and Retford Bank........ 18,744 932 848 848 875 
Wolverhampton & Staffordshire Bank|) 35,378 || 34,251 | 34,868 | 36,407 | 35,933 
Wakefield and Barnsley Union Bank|) 14,604 || 11,727 | 11,725 | 12,469 | 12,700 
Whitehaven Joint Stock Bank . 31,916 || 27,215 | 27,473 | 27,727 | 28,380 
Warwick and Leamington Bkg. Co. 37,124 || 35,022 | 35,011 | 35,917 | 34,688 
West of England and South Wales 


GSS rae ae 83,535 || 75,498 | 76,025 | 77,114 | 74,408 
Wilts and Dorset Banking Company} 76,162 || 60,989 | 63,405 | 62,876 | 65,552 
West Riding Union Banking Co. .. |} 34,029 || 29,585 | 29,577 | 32,178 | 33,758 


Whitchurch and Ellesmere Bkg. Co.}) 7,475 5,581 5,315 | 5,163 | 5,276 
Worcester City and County Bkg.Co.|| 6,848 6,975 | 6,492) 6,653 | 6,879 


York Union Banking Company .. 71,240 || 69,484 | 70,385 | 69,025 | 67,133 
York City and County Banking Co. 94,695 || 88,446 | 91,144 | 91,128 | 88,710 
Yorkshire Banking Company...... | 122/532 109,326 | 107,476 |111,847 | 115,072 























Summarp of the abobe Returns, 


Fixed Issues. ; June 26th. July 3rd. July 10th. | July 27th. 
£ £ £ £ £ 





196 Parvate Banxs........| 4,999,444 | 4,339,390 | 4,341,760 | 4,360,098 | 4,315,104 
67 Jornr Stock Banks ....| 3,418,227 | 3,028,791 | 3,029,260 | 3,052,230 | 3,025,805 
263 Toraxs..| 8,417,721 | 7,368,181 | 7,371,020 | 7,412,328 | 7,340,909 


The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively the 26th of June, and 3rd, 10th, 
and 17th of July ult., give the following as the Average Weekly Circulation of these Banks 
for the Month ending ‘the 17th of btvode as Sproat viz. :— 

Private Banks ...... basis. op ee eo-e0 ss 94:55 ane 
PED Sco cccer ic bdivcecdd cece eres cacesccesccccs EE 




















Average Weekly Circulation of Private and Joint Stock Banks amines 
as above .... -- £7,373,109 


On a comparison of ‘the poe with ~ Returns. for ‘the ‘Month ending 19th June 
last, it shows— 


A decrease in the Notes of Private Banks, of ..............0002++++£47,194 
A decrease in the Notes of Joint Stock Banks, of .................. 54,421 
Total decrease on the Month . -- £101,615 

And, as compared with the Month ending the 18th re 1846, it He: a 
A decrease in the Notes of Private Banks, of. . wooo £71,241 
A decrease in the Notes of Joint Stock Banks, of. i iota she pa aan aka 55,410 


Total decrease, as compared with the same period of last year .. £126,651 
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The fixed issues of the several Banks of Issue in England and Wales, excepting the Bank 
of England, being as follows :— 





196 Private Banks, allowed to issue ........ cc cece cece ce nees es £4,999,444 
67 Joint Stock Banks, allowed to issue ..............2+202+2+ 3,418,277 
~ Total fixed issue .......... £8,417,721 


The following appears to be the comparative state of the circulation, with reference to the 
fixed issues :— 


The Private Banks are below their fixed issue ............++0++++- £660,356 
The Joint Stock Banks are below their fixed issue ................ 384,256 
Total BELow the fixed issue ............£1,044,612 





Average CrrcuLaTIon and Corn held by the Scorcu and Irisn Banks during the 
four weeks ending Saturday, the 17th July, 1847. 


SCOTCH BANKS. 





Average Circulation during Four Weeks, Average 








Royal Bank of Scotland 183,000 | 69,981 128,012 197,993 97,102 
British Linen Company || 438,024 139,203 292,157 431,361 171,147 
Comml. Bk. of Scotland 374,880 || 145,966 312,636 458,603 153,481 
National Bk. of Scotland 297,024 104,573 213,117 317,690 77,420 
Union Bank of Scotland 327,223 | 108,920 224,290 | 333,209 99,811 
Edinburgh & Glasgow Bk.|| 136,657 | 60,971 105,227 166,198 43,923 
Bkg. Com. in Aberdeen 88,467 | 35,441 76,554 111,996 41,149 
Aberdeen Town & Co. Bk. 70,133 31,640 64,538 96,177'| . 32,858 
North of Scotland Bk.Co.|| 154,319 | 62,265 110,678 172,943 39,407 
Dundee Banking Com. . "33,451 | 6,623 21,233 27,857 5,317 
Eastern Bk. of Scotland 33,636 | 11,072 25,161 36,234 7;710 
Western Bk. of Scotland 337,938 113,869 308,078 421,946 131,694 
Clydesdale Banking Co. 104,028 | 40,555 83,406 123,961 51,126 
City of- Glasgow Bank .. 72,921 | 51,098 73,800 124,899 68,854 
Caledonian king Co. 53,434 | 17,342 39,590 56,932 15,584 
Perth Banking Company 38,656 | 13,645 32,271 45,916 11,493 
Central Bk. of Scotland | 42,933 | 11,046 31,283 42,329 9,470 


Toras (Scotch Banks) 3,087,209 | 1,121,236 | 2,374,682 | 3,495,921 | 1,219,823 
IRISH BANKS, 


| ending Saturday, July 17th, 1847. i Br pee yl 
NAME OF BANK. Authorised | Coin held 
Circulation. | Sand | Under £5 Total. _|Wreeke® cndin 
| epuunde. ‘ om | "July 17, 1847° 
£ | £ £ £ £ 
Bank of Scotland...... 300,485 97,026 232,651 329,677 162,277 
| 














Bank of Ireland ...... 3,738,428 || 2,045,675 | 1,186,800 | 3,232,475 | 750,823 
Provincial Bank ...... 927,667 338,837 | 436,641 775,478 | 328,911 
Belfast Bank.......... 281,611 33,973 | 174,101 | 208,074 101,469 
Northern Bank........|| 243,440 * 28,291 123,177 151,468 64,119 
Ulster Bank .......... 311,079 19,240 143,439 | 162,679 46,287 
National Bank ........ 761,757 246,422 | 408,406 | 654,828 | 247,950 
Carrick-on-Suir Nat. Bk. 24,084 7,385 9,751 17,136 5,418 


Clonmel National Bank 66,428 21,091 34,149 55,240 12,360 




















Toraxs (Irish Banks). . || 6,354,494 || 2,740,914 | 2,516,464 | 5,257,378 | 1,557,337 
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SUMMARY OF IRISH AND SC 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 17th 
July ultimo, when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. 5,257,378 
Average Circulation of the Scotch Banks... . 3,495,921 


Total Average Circulation of these Banks 
for the month ending 17th July last .. £8,753,299 


On comparing these amounts with the Re- 
turns for the month ending 19th June last, 
they show— 


Decrease in the Circulation of Irish Banks. . £207,573 
D in the Circulation of Scotch Banks .. 151,393 


Total decrease last month ...........+ 358,966 





And as compared with the month ending 
18th July, 1846, they show— 


Decrease in the Circulation of Irish Banks 1,429,113 
Increase in the Circulation of Scotch Banks .. 105,861 


Total decrease on the year .......... 1,323,252 





On comparing these amounts with the fixed 


OTCH RETURNS TO JULY 17th. 


issues of the several banks, as given in the 
Banking Almanac, it appears, that the— 


Irish Banks are below their fixed issue... . €1,097,116 
Scotch Banks are above their fixed issue.... 408,712 


Total below the fixed issue......... ++. €688,404 


The amount of Gold and Silver held at the 
head offices of the several banks has been as 
follows :— 


Gold and Silver held by the Irish Banks. . €1,557,337 
Gold and Silver held by the Scotch Banks . . 1,219,823 


Total of Gold and Silver Coin ...... 2,777,160 


Being an increase of £8,455 on the part of 
the Irish Banks, and a decrease of £49,207 on 
the part of the Scotch Banks, from the several 
amounts held by them during the preceding 
month. 

The comparative circulation of notes, for 
above, and under £5, during the past month, 
has been as follows :— 


Above £5. Under £5. Total. 
In Ireland. . €2,740,914 .. 2,516,464 .. 5,257,378 
In Scotland 1,121,236... 2,374,682... 3,495,921 


Total .. €3,862,150 .. 4,891,146 .. £8,753,299 











CIRCULATION OF THE UNITED KINGDOM TO JULY 17th. 
The following is the state of the Note Circulation of the United Kingdom, for the month 


ending the 17th July, 1847. 


Circulation of Notes for the Month ending July 17, as compared with the Month ending June 19: 


Bank of England...........seeseeeeeeeee 
_ Private Banks ORaebecegeceveesodcvcvenes 
Joint Stock Banks ..........seseseeeeeee 


Total in 

Scotland. 

Ireland 
United Kingdom .............-+0+6 











June 19. July 17. Increase. | Decrease. 
£18,298,338 | 218,648,215 | 349,877 — 
4,386,282 4,339,088 — 47,194 
3,088,442 3,034,021 — 54,421 
25,773,062 26,021,824 | 248,262 — 
3,647,314 3,495,921 a 151,393 
5,464,951 5,257,378 207,573 
34,885,327 | 34,774,623 — 110,704 





Thus showing an increase last month of £248,262 in the Circulation of Notes in England, 
and a decrease of £110,704 in the United Kingdom. 

The comparison of the month ending July 18, 1846, with the month ending July 17, 
1847, shows a decrease in the Bank of England circulation of £1,719,220, a decrease in 
Private Banks of £71,241, and a decrease in Joint Stock Banks of £55,410; being a total 
decrease in England of £1,845,871: while in Scotland there is an increase of £105,861; and 
in Ireland a decrease of £1,429,113. Thus showing that the month ending July 17th, as com- 

with the same period last year, presents a decrease of £1,845,871 in England, anda 
decrease of £3,169,123 in the United Kingdom. i 


The return of Bullion in the Bank of England for the month ending 17th July, gives an 
On a comparison of this with the 
Return for the month ending 19th June, there appears to be a decrease of £87,141; and 
as compared with the month ending July 18th, 1846, being the corresponding period last year; 


aggregate amount in both departments of £10,232,051. 


there is a decrease of £5,667,042. 


The stock of specie held by the Banks in Scotland and Ireland during the month ending 17th 
July, was £2,777,160, being a decrease of £40,815, as compared with the preceding month, 


and a decrease of £637,023, as compared with the corresponding period last year. 
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Bankers’ Weekly Circulation Returns, 


_ Pursuant to the Act 7 & 8 Victoria, c, 32 ; extracted from the Lonpon GAZETTES, 





PRIVATE BANKS. 


























AVERAGE AMOUNT. 
NAME OF BANK. se 
July.24th, | July 3ist. | Aug. 7th, | Aug. 15th 
; Zz £ £ £ £ 
Abingdon Bank ......s5+e00 + |} 29,316 || 25,638 |. 25,084.) 24,499 | 24,458 
Andover Bank .......e+seesee08 »|| 17,751 |} 15,888 |. 17,123 | .16,425 | 16,604 
Ashford Bank ...... boiscka oo ebene 11,849 }} 10,207 | 10,021 | 10,617 9,532 
Aylsham Bank..... biebsebdecen 5,854 5,561 |. 5,476 | . 5,601 5,423 
Aylesbury Old Bank . Lelikenoeate 48,461 || 42,637 120 | 42,341 | 41,739 
Baldock and Biggleswade Bank.. eeeell 37,223 || 29,223 682 | 27,850 | 27,338 
Barnstaple Bank ........++++++0: 17,182 || 12,692 |. 12,637 | 12,604 | 12,256 
Basingstoke and Odiham Bank . 24,7. 25,310 |. 25,374.| 22,969 | 23,214 
Bedford Bank ........seseeee00 34,218 33,893 | 34,004 696 
Bedford and Bedfordshire ‘Bank. . 8,515 7,907 |.. 7,571 7,529 | 7,062 
Bewdley Bank ........s++ss008% 18,597 || 15,308 | 15,777 | 15,047 | 14,099 
Bicester and Oxfordshire Bank . 27,090 || 25,327 085 ,635 | 24,431 
Birmingham Bank—Attwoods & Co. 23,695 || 24,651 |. 23,467 .|. 23,129 | 23,475 
Birmingham and Warwickshire Bank!) 18,132 || 16,286 |. 16,615.| 16,939 | 16,345 
Blandford Bank .......+-+00+ eel] 9,723 |) 8,288] . 8,348). 8,120; 8,151 
Boston Bank—Garfit and Co. ....|| 75,069 || 67,830 | 67,224 | 67,575 | 67,850 
Boston Bank—Gee and Co, ......|| 15,161 || 10,630 | 10,759 | 10,127 9,880 
Bridgewater Bank ..... soereveeell 10,028 9,464 | 9,322) 9, 099 8,584 
Bristol Bank..........seeseee00s | 49,277 36,220 | 36,815.| 36,019 | 36,622 
Sensor and Bridgenorth Bank.. 26,717 || 20,621 | 19,673 20,231 20,776 
Buckingham Bank ........++++9+ ,657 || 26,261 | 26,638 | 25,616 | 24,975 
Bury and Suffolk Bank , +eeel| 82,362 || 73,046 | 71,235 | 72,251 , 
Ban Banks .o0cccee eoveseeee|| 43,457 || 35,445 | 33,359 | 33,009 | 31,735 
Banbury Old Bank ..... wrer tre ,153 || 47,959.| 47,218 47,073 £886 
Bath City Bank .....+s5++es00es 4,572 455. 1640 3,807 
Bedfo: Leighton Buzzard Bank/} 36,829 || 35,637.) 36,932 38-787 34,489 
Birmingham Senos & Lloyds} 38,816 |} 36,599 | 35,986 »388 | 35,044 
Bradford Old leaked Pere Fo ee 12,675 | 12,353 | 12,138 | 12,320 | 12,471 
Brecon Old Bank. . seeeseeet 68,271 || 62,091.| 62,015 |. 63,036 004 
Brid; Medes ociscoaces +eeel| 24,698 || 24,360 | 23,288 | 23,065 | 23,207 
Brighton Union Bank......,... 33,794 || 31,449. | 30,591 |. 30,526 | 30,718 
m and Driffield Bank . 12,745 || 11,728 | 12,202 | 12,159 | 12, 
Bury St. Edmund’s Bank ..,..... 3,201 2,905 3,198 |. . 3,251 
Bromsgrove WEE. bbc bh dks ceeeed 16,799 || 16,648.| 16,720 | 15,901 | 16,195 
Cambridge Bank (Mortlock & Sons) 25,744 || 19,816.| .19,916 19, 731 | 19,725 
Cambridge and Cambridgeshire Bank|| 49,916 || 46,340.| 46,788 47,130 040 
_ Canterbury Bank..........s.+0+5 33,671 || 28,715.| 27,920 083 304 
Odhmerthen Bank ,.., 23,597 || 21,553.| 21,070 |. 21,055 | 22,001 
Chertsey Bank...., R 3,436 3,110.} . 2,938 | 2,978 036 
Colchester Bank .......:s0ss000: 25, 19,798.| 19,479 | 19,469 | 19,685 
Colchester and Essex Bank......., 48,7 .765.| 36,845. | 37,182 | 36,143 
ish Bank ,...... OR Ay || 49,869 || 45,804 .| 45,705. | 44,542 | 43,410 
Coventry Bank........seseeeeees 12,045 626 | . .9,767.| 10,354 | .9,743 
City Bank, Exeter .........000. . {| 21,627 ||: 21,445 | 21,262 | 20,988 | 21,288 
Craven Bank......ssseess0e0008 ++ || 77,154 ||. 70,367 | 71,405 | 71,887 | 73,022 : 
Christchurch Bank ee eeeereeerees 2,840 2,542 2, 583 2,752 2,699 ry 
VOL. VII, 20 
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NAME OF BANK. mentee 





July 24th. | July 3ist. | Aug. 7th. | Aug. 15th. 


£ £ £ £ £ 

CEE BEES noc cccceeeessceeees 7,001 6,689 6,785 7,013 7,405 
Ch w Old Bank .........44.|| 9,387 7,243 | 7,452| 8,091 7,700 
Derby Bank—Messrs. Evans ..... . || 13,332 | 12,323 | 11,658 | 12,064 | 11,690 














Derby Bank—Smith and Co....... 41,304 31,200 | 31,223 | 31,440 | 32,424 
Derby Old Bank ............ «ees|| 27,237 || 26,032 | 25,536 | 25,085 | 25,132 
Devizes and Wiltshire Bank ......|| 20,674 || 16,757 | 17,100 | 17,256 | 17,025 
Diss Bank....... Tk 9,720 | 9,766| 9,495 | 9,712 
Doncaster Bank ..........ee000 13,881 || 12,946 | 12,986 | 12,727.| 12,844 
Doncaster Bank and Retford Bank 63,519 || 57,482 | 58,044 | 59,448 | 59,753 
Darlington Bank ............. .+:|| 86,218 | 78,826 | 76,488 | 77,945 | 76,955 
Devonport Bank ............0005 10,664 || 11,078 |. 10,452 | 10,444 | 10,520 
Dorchester Old Bank ........5.+: 48,807 || 42,509 | 42,077 | 42,611 | 43,217 
East Cornwall Bank..........+.++|| 112,280 || 102,872 | 101,315 102,781 101,760 
East Riding Bank .............. 53,392 || 48,820 | 48,630 | 51,037 | 45,945 
Essex Banke & Bishops Stortford Bk.|| 69,637 || 47,106 | 46,167 | 45,335 | 45,601 
Exeter Bank.......sseseseeees .. || 37,894 || 31,312 | 31,088 | 29,701 | 29,102 
Fakenham Bank ..............+. 24,293 || 21,086 | 20,755 | 19,674 | 19,097 
Farringdon Bank & Bank of Wanta 8,977 8,483 | 8,356} 8,116 | 8,960 
Farnham Bank ..........0eeese08 14,202 || 11,780 | 12,375 | 12,133 | 11, 895 
Faversham Bank ........+ oe boas 6,681 4,946 | 5,266 | 5,457 5,380 
Godalming Bank .............06. 322 6,260 |. 6,240 |.. 6,132 | 5,886 
Gite Bank—Kewney and King/| 19,40] || 17,327 | 17,065 | 16,390 | 15,985 
Guildford Bank ...........00005 14,524 || 13,377 | 13,503 | 13,383 | 12,931 
Grantham aaa and Co. ..|| 30,372 | 24,392 | 23,844 | 24,399 | 24,716 
Hastings Old Bank .............. 38,038 || 28,209 | 28,819 |. 27,958 | 27,807 


Hereford City a —_. Bank -..|| 22,364 | 16,784 | 17,010 yd 16,485 
one Died ‘ 





Hertfordshire Bank and 23,635 || 12,335 | 13,453 | 13, 14,157 
Hull and Kitgeton-apen- Hell Bank|| 19,979 || 19,915 | 19,149 | 18,880 | 18,730 
Huntingdon Town and County Bank|| 56,591 || 46,731 | 45,103 |. 45,408 | 47,093 
Harwich Bank .......... sondutea 5,778 || 5,724] 5,557| 5,643 | 5,400 
Hemel Hempstead Bank.......... 23,842 || 23,486 | 22,378 | 22,650 | 21,890 
Honiton Bank ...........esee00e 19,015 || 14,735 | 14,095 | 13,047 13,795 
Hertfordshire, Hitchen Bank ...... 38,764 || 35,193 | 35,939 | 35,721 | 34,980 
Hereford, Ross, & Archenfield Bank || 27,625 || 25,798.| 25,736 | 25,275 | 24,250 
Ipswich Bank ..........+.0.0005 21,901 || 18,557 | 18,816 |. 18,945 | 18,128 
Ipswich and Needham Market Bank 80,699 || 71,439 | 72,604 |. 70,565 | 68,968 
entish Bank ..........-.s0005: 19,895 || 13,705.| 13,680 | 12,654 | 11,651 
m and Radnorshire Bank 26,050 || 20,745 | 20,670 | 23,128 | 22,705 
Knighton Bank ....ccccccccccee 
Knaresborough a — Pe 
Kendal Bank . oSudas caetewen 
Ketterin Bank Fe A Aiea 8,036 
Lane End Staffordshire ah.. veeel] 5,624 || 5,420] 5,424| 5,465 | 5,395 
Leeds Bank ........+seeeeeee0++]| 53,357 || 48,914 | 51,975 | 54,094 | 53,240 
Leeds Union Bank ......'........ 37,459 || 35,151 | 34,760 | 36,115 | 36,095 
Leek and pemonaiie Bank 4,009 392 391 |.. 391 391 
Leicester Bank...... doavide tuted 32,322 || 23,648.| 22,159 |. 22,535 |. 22,710 
Lewes Old Baik hvbedveede debi 44,836 || 37,484 | 38,043.| 36,670 | 35,118 
Lichfield Bank ..........00e00005 22,786 || 17,961 | 18,566 | 18,183 | 17,032 
BI Mee. 5 5.5 iedae de ceweds 100,342 || 91.165 | 89,727 | 88,885 | 98,257 





Llandovery Bank and Liandilo Bank|| 32,945 || 24,494 | 20,927.| 19,427 | 23,161 
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NAME OF BANK. 7 
July 24th. | July 3ist. | Aug. 7th. | Aug. 15th. 
£ £ £ £ £ 
Loughborou bh Bank ..cccccccecall 7,359 6,280 | 6,395 7,045 7,224 
ieee nm ASP bs'c.ces necks 5,038 4,255 | 4,214] 4,237} 4,082 
and Lincolnshire Bank || 42,817 || 42,925 ,535 | 38,729 | 38,000 
vse Regis and Norfolk Bank . 13,917 || 10,239.) 14,275.| 12,864 | 12,665 
lesfield Bank ..........0.5- 15,760 || 10,742 | 10,685 | 10,655 | 10,602 
anningtree Bank .,............ 7,692 || 7,052} 6,899| 6,755| 6,982 
Made MEE Soveecccveseice 19,073 || 13,784.| 14,010 | 14,325 | 14,264 
Marlboro’ North Wiltshire NewBk.|| 12,490 || 11,166 | 10,737 | 10,675 | 10,493 
Merionethshire Bank .,....... -- || 10,906 5,795 .| ..5,512.| . 5,573 |. 7,217 
Miners Bank...,.,.+.:eeseseees- 18,688 || 15,893.} 18,022} 18,554 | 18,473 
Monmouthsh. icult. ‘Comm. Bk. ,335 || 25,141 | 24,268 | 24,960 | 27,805 
Monmouth Old ETc as's 56 16,385 || 15,235 | 15,324 | 15,872 | 15,613 
Monmouthshire Newport sae Bank 8,600 7,675 8, 105 7,950 8,251 
Newark Bank ,,...,..eeseeeeees 28,788 || 22,361 21,927 y 21,511 
Newark and Sleaford ‘Bank. . ds swe 51,615 || 43,279.| 42,420 | 41,750 | 43,925 
Newbury Bank.....,..esgeeeee0- 36, 787 || 33,061 32,696. .31,251 | 30,949 
Newmarket Bank... RE oe & 23,098 21,620 | 20,762 | 21,411 | 21,295 
Norfolk and Suffolk ‘Bank . cecceve |] 4,551 2,882 | 2,931 2,925 | 2,912 
Norwich Crown Bank .,...,....-.|| 45,120 || 43,361 | 42,815 | 42,492 | 42,135 
Norwich and Norfolk Bank...... 75,372 || 67,241 060 | 64,828 | 63,012 
Nottingham & Nottinghamshire Bk. 10, 9, 9,667 | 9,698 | 9,850 
Nuneaton Bank .....cececeesees|| 5,898 4,978 ..|. . .4,681 4,513 | 4,411 
Naval Bank, Plymouth .,.,....+.|| 27,321 || 23,420 | 22,477 | 22,811 385 
New Sarum Bank .....ceceeee+s|| 15,659 || 12,706 | 12,379 | 13,349 | 14,096 
Nottingham Bank ......++«+««+|} 31,047 || 27,794 | 26,931 | 26,596 | 26,040 
Oswest Bank, eeeeeeeraeeeee anette 18 471 13,957 13,410 14,570 13,550 
Oxford Bank ......ceeeeceeceee|| 14,277 || 12,817 | 12,842 | 12,769 | 12,791 
Oxford Old Bank .,......eqeee+} 34,391 || 30,626.| 30,162 ,030 | 30,140 
Old Bank Tonbridge eeeeeoene aan 13,183 8,675 8,855 9,195 8,609 
Oxfordshire Witney Bank eeeee i 11,852 || 10,670 | 11,360 | 11,206 | 11,417 
Pease’s Old Bank, Hull . eeeelt 48,807 || 45,800 | 46,426 | 46,451 | 44 
Penzance Bank........++e0eee 11,405 9,788.| . .9,803 9,823 | 10,013 
Peterborough Bank— Yorke & Co.. 12,545 9,049 9,339 9,194 8,881 
Peterborough Bank—Simpson & Co. 12,832 || 12,251 | 11 874 11,056 | 10,553 
Pembrokeskire Bank ..........-.{} 12,910 || 11,823 | 11,092 | 10,350 | 10,838 
Penzance Union Bank..........- 31,461 943 928 915 887 
Reading Bank—Simmonds and Co. 37,519 || 37,497.) 37,375 | 36,251 | 35,664 
Readin ae and Blandy|) 43,271 |, 34,023.) 34,463 | 34,840 | 32,624 
Richmond Bank, York..........++ 889 5,133 | 4,967 5,024 | 5,410 
‘ood and Poole Bank........ 11,856 9,706 ,909 | 10,528 | 11,218 
Rochdale Bank........:...000e0- 5,590 4,733 | 4,535} 4,626! 4 
Rochester, Chatham, & Strood Bank! 10,480 9,499 | ..9,421 9,176 | 8,816 
Reo m. Lc SERED i 0 cb FO WOKS be poe ‘oon — i Py 
TD hon oe Seetce vce ooo th Epoe 12, ra 2,71 2, 
Rye Bank Dees SOE AL SS 60 6% gous 29,864 ,305 | 17,604 | 17,230 | 17,050 
Reigate and Dorking Bank . weeeeee|| 13,700 || 13,830.) 12,792 | 12,583 | 11,812 
Ross Old Bank, Herefordshire ....|| 4,420 4,268 | 4,314 | ,4,304 |. 4,605 
Saffron Walden & — Essex Bank!) 47,646 || 32,175 | 31,722 | 30,937 | 30,080 
soap Book SEES ae Bubb etee tees 338 || 16,005 | 15,665 | 15,673 | 16,078 
Scarborough Old Bank . katig bees 24,813 || 22,686 22, 662 | 23,108 | 23,850 
Shrewsbusy & Market Drayton Bank 9,700 290 | 6,143 | 6,260) 7,107 
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NAME OF BANK. spon 
July 24th. | July 3ist. | Aug. 7th. | Aug. 15th. 
£ £ £ £ £ 
Shrewsbury Old Bank......+++++|| 43,191 || 34,289 | 34,527 | 34,975 | 36,945 
Sittingbourn and Milton Bank .... 4,789 3,281 3,525 3,890 3,740 
Southam _ Town & County Bank | 18,589 || 16,750 | 17,605 | 17,655 | 18,001 
Southwe cocccescccceeees|| 14,744 || 12,871 | 12,690 | 12,813 | 12,250 
St. Albans a.’ evbdicccestacta § (aan 2,238 | 2,178| 1,990} 1,973 
Salisbury BR, sullbiting dp hilaces 23,335 || 20,300 ,190 | 19,410 | 21,810 
Shaftesbury Bank ...... 9,813 7,879.| . 8,786 | 9,260) 9,8 
Southampton and Hampshire Bank 6,770 5,188 5,536 | 5,837 5,480 
Stone Bank ......seeseeeeeeeee+|| 9,154 || 6,093 | 6,101 | 6,465 | 6,939 
Stourbridge Bank.........sss000s 17,295 || 16,378 | 15,779 | 16,072 | 16,310 
Stafford Old Bank ........++++++|| 14,166 || 13,660 | 14,004 | 13,989 | 13,065 
Stamford and Rutland Bank ......|| 31,858 || 28,689 | 28,410 | 27,867 | 29,308 
Stourbridge Old Bank........-. 17,560 || 16,394 | 16,835 | 18,025} 17,215 
Shrewsbury and Welsh Pool Bank. . 25,336 || 23,920 | 23,046 | 22,681 | 22,308 
St. Albans and Herts Bank........|| 2,333 2,183 | 2,095 | 2,838 | 2,325 
Taunton Bank ........+ee0s0e+0+|| 29,799 || 26,290 | 25,818 | 25,865 | 25,385 
Tavistock Bank ......+.ee+ee+++|| 13,421 || 12,841 | 12,269 | 12,975 | 13,049 
Thornbury Bank ..........++++++|| 10,026 9,270 | 9,220} 8,579 | 9,127 
Tiverton and Devonshire Bank ..../| 13,470 | 10,007 | 10,243 | 10,100} 9,832 
Thrapston and Kettering Bank .... |) 11,559 || 10,993 | 10,932 | 9,920 | 10,376 
Bank and Chesham Bank. . 13,531 || 12,308 | 12,261 | 12,662 | 11,731 
Toweester Old Bank ..........++.|| 10,801 9,421 9,679 | 9,639 | 9,976 
Union Bank, Cornwall ..........|| 17,003 || 15,195.| 15,616 | 14,958 | 15,535 
Uxbridge MUMS nbds sodccéve 25,136 || 21,835.| 21,906 | 22,646 306 
W ., Sara 17,064 9,706 | 9,494 | 9,683 | 9,072 
Warwick and Warwickshire Bank .. 30,504 || 25,960 | 25,334 | 25,270 | 26,105 
W Bank, Somerset ....../| 6,528 3,641 3,642 | .3,648 | 3,598 
West = Speer age repen 46,158 || 45,457 | 45,809 | 46,629 | 43,943 
Whitby Old Bank ........eee++.|| 14,2568 || 12,325 | 11,915 12,345 13,452 
Winchester, Alresford, & Alton a 25,892 || 25,282 .233 | 25,018 | 24,440 
Winchester and = Bank . 6,737 6,257 | 6,076 5,878 5,726 
Weymouth Old Bank . eeseel] 16,461 || 16,330.| 15,998 | 15,558 | 15,229 
Wirkesworth and Derbys , Bank . 37; 33,233'| 31,943 | 31,899 | 30,658 
Wisbeach and Linco! Bank ..|| 59,713 || 49,277 | 48,609 | 47,626 | 49,521 
Wiveliscombe Bank......... 7,602 6,044 | 6,026 | 6,928 5,974 
eee gS (Goodricke &Co. 14,180 || 10,965 | 10,254 | 10,300 | 10,070 
Worcester scccccccececsecs|| 15,463 | 12,428 | 11,628 | 12,090 | 11,471 
Worcester Old Bank eee eeeeeeee 87,448 78,240 77,732 77,760 76,866 
‘Worcestershire Bank ..........+.|} 14 11,662 | 11,013 | 10,217} 9,929 
Walsall Old Bank........... «eee 19,937 || 19,110.| 19,471-} 19,683 | 19,555 
‘Warminster and Wiltshire Bank. . 24,896 || 19,102 | 19,027 | 18,995 | 19,416 
Wrexham Bank ............04+. 3,289 1,727 | 1,838 | 1,976] 2,160 
Wolverhampton Bk. ere — F. Fryer) 11,867 || 11,497 | 11,253 | 11,622 | 10,930 
Yarmouth and Suffolk Bank ...... ,060 | 44,519 | 43,870 | 41,583 | 41,862 
Yarmouth, Norfolk, & Suffolk Bank.|| 13,229 || 10,744 | 10,557 | 10,765 | 10,602 
Yeovil Old Bank ....c.s.esseeee. 10,033 8,150} 8,252} 8,010; 7,813 
York Bank ..,...ecesseesesees. |} 46,387 43,349 42,674 43,207 | 42,796 
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JOINT STOCK BANES. 
e ' ° 

th. Authorised | AVERAGE AMOUNT. 
— NAME OF BANK. Issue. 
43 | July 24th. | July 3ist. | Aug. 7th. | Aug. 15th. 
40 ; al ce £ £ £ 
Ol Bank of Westmorland........++++|| 12,225 | 8,291 8,534 | 8,655 | 8,955 
50 Barnsley Banking Company ...... 9,563 || 7,585 7,630 7,752 | 8,126 
73 ’ Bradford Banking Company ......|| 49,292 || 48,976 | 49,790 | 49,905 | 48,486 
10, Bilston District Banking Company. . 9,418 | 8,886 9,172 | 8,838 | 9,675 
65 f Bank of Whitehaven ............|| 32,681 | 28,436 | 28,245 | 29,398 | 28,068 
80 ° Bradford Commercial Banking Co. . || 20,084 | 20,829 | 19,563 | 19,502 | 19,259 
39 Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 | 46,357 | 45,665 | 44,655 | 42,907 
10 Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 || 8,879} 8,849 | 9,078] 8,689 - 
165 Cumberland Union Banking Co. ..|| 35,395 || 29,922 | 29,197 | 29,595 | 28,726 
08 Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 10,198 | 10,118 | 10,103 | 10 
15 Coventry & Warwickshire Bkg. Co. || 28,734 | 24,217 | 24,248 | 24,184 | 24,079 
08 Coventry Union Banking Company || 16,251 | 12,544 | 12,262 | 12,548 | 13,845 
325 County of Gloucester Banking Co. . || 144,352 || 111,188 | 110,108 | 111,035 | 110,989 
85 Carlisle & Cumberland Banking Co.|| 25,610 || 24,699 | 24,800 | 25,910 
149 Carlisle a 4 and District Bank....|| 19,972 || 19,243 | 19,403 | 20,547 | 19,478 
27 Dudley & West Bromwich Bkg. Co. || 37,696 || 35,958 | 34,383 | 38,131 | 39,847 
332 Derby and Derbyshire Banking Co. || 20,093 || 18,193.| 17,803 | 18,361 | 17,537 
376 «=A ~=— Darlington Dist. Joint Stock Bkg.Co.|| 26,134 || 21,569 | 20,220 | 20,700 | 20,260 
exe F East o re ING. d vlelo¢.ephere +» || 25,025 || 24,435 | 24,852 | 24,059 | 24,448 
76 Gloucestershire Banking Company . || 155,920 || 147,079 | 149,554 | 150,269 | 149,273 
135 Halifax Joint Stock Bank ........ 18,534 || 16,950 | 16,976 | 17,330 | 17,135 
356 Huddersfield Banking Company ..|| 37,354 || 36,783 | 36,156 | 36,155 | 35,500 
72 Hull Banking Company .......... || 29,333 || 26,058 | 26,056 | 25,085 | 24,556 
105 Halifax Commercial Banking Co. .. |} 13,733 || 13,765 | 13,698 | 14,191 | 12,948 
98 ‘Halifax & Huddersfield Union Bank |} 44,137 || 42,105 | 39,013 | 38,787 | 40,045 
143 Helston Banking Company ......|| 1,503 1,064 | 1,620 r 1,432 
152 Herefordshire Banking Company .. || 25,047 || 21,587 | 20,230 | 20,202 | 19,755 
140 © Knaresborough and Claro Beg Co 28,059 || 24,794'| 24,650 | 24,864 | 23,729 
126 Kingsbri oint Stock Bank .,..|} 3,952 4,155 | 4,160} 3,882] 3,547 
229 Lancaster Banking Company...... || 64,311 || 54,693 | 52,408 | 52,092 | 51,750 
558 Leeds Banking wer ang! a 23,076 || 23,073 | 21,616 | 21,751 | 23,063 
521 F Leicestershire Banking Company .. || 86,060 || 71,986 | 72,182 | 74,106 | 74,479 
174 Lincoln and Lindsay Banking’Co... || 51,620 || 46,582 | 47,020 | 49,095 | 46,568 
470 Leamington Priors & Warwicksh. Bk.|| 18,937 || 11,674 | 12,223 | 12,297 | 11,544 
171 Ludlow and Tenbury Bank........ 10,215 9,563 | 9,940 | 10,140}. 9,543 
366 Moore& Robinson’sNottinghams,Bk.|| 35,813 || 23,224 | 24,201 | 23,237 | 23,061 
)29 - Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 || 26,954 | 26,406 | 25,792 | 26,075 
555 Newcastle, Shields. and Sunderland 
116 Union Joint Stock Bank........ 84,130 || 68,755 | 69,074 | 70,679 |. 73,173 
160 National Provincial Bk. of England || 442,371 || 397,196 |395,118 | 395,650 | 388,210 
930 North Wilts Banking Company.... |} 63,939 || 51,964 | 50,550 | 49,241 | 50,704 
362 Northamptonshire nion Bank .... || 84,356 | 69,523 | 71,191 | 73,674 | 73,864 
502 Northamptonshire Banking Co..... || 26,401 || 25,104 | 22,874 | 23,330 | 23,938 
313 North an South Wales Bank .... || 63,951 | 52,589 | 50,425 | 52,069 | 56,840 
796 Pares’s Leicestershire Banking Co.. || 59,300 || 49,299 | 47,935 | 48,597 | 46,640 

Saddleworth Banking Company....|| 8,122 || 3,682} 3,125 | 2,982] 3,026 

Sheffield Banking Company ...... 35,843 || 35,045 | 35,056 | 34,838 | 35,590 

Stamford, Spalding & Boston Bkg.Co.|| 55,721 || 47,921 | 45,6865 | 46,203 | 46,915 


























WEEKLY RETURNS OF BANKS OF ISSUE. 




















: AVERAGE AMOUNT. 
NAME OF BANK. a 7 
» July 24th. | July 3ist. | Aug. 7th. | Aug. 15th. 
£ £ £ £ £ 
Stuckey’s Banking eer eeeeee || 356,976 || 303,470 | 299,175 | 294,882 | 293,531 
Shro aioe Banking Co y .|| 47,951 || 48,538 | 46,237 | 45,497 | 46,319 
Stourbridge and Kiiderminster Bank | 56,830 || 57,835 | 56,794 | 55,810} 55,921 
Sheffield and Hallamshire Bank. . 93, 524 || 20,523 | 21,867 | 22,460 | 23,192 


Sheffield & Rotherham Jnt. Stock Bk. 52,496 || 52,228 | 52,208 | 53,238 | 51,762 
Swaledale and Wensleydale Bank ..|| 54,372 || 41,784 | 39,200 | 38,205 | 37,004 , 
Storey’s and Thomas’s Bank ...... 9,714 9,092 9,391 | 10,852 9,501 
Sheffield and Retford Bank........ | 18,744 884 880 895 885 
Wolverhampton & Staffordshire Bank| 35,113 | 34,872 | 36,182 
Wakefield and Barnsley Union Bank}; 14,604 || 12,705 | 12,303 | 13,678 | 13,444 
Whitehaven Joint Stock Bank . 31,916 || 27,838 | 26,630 | 26,706 | 26,178 
Warwick and Leamington Bkg. Co. 37,124 || 34,377 33, 598 | 34,726 | 35,172 
West of England and South Wales! 

District Bank ........-.eeeeee | 83,535 || 72,519 | 72,684 4, 797 | 78,001 
Wilts and Dorset Banking Company) 76,162 64,979 | 65,186 | 63,223 | 65,515 
West Riding Union Banking Co. ..| 34,029 || 33,006 | 32,115 34, 117 | 33,880 
Whitchurch and Ellesmere Bkg. Co.|) 7,475 5,477 | 5,592 5 642 | 5,944 
Worcester City and County Bkg.Co.| 6,848 6,807 6,391 7,022 6,437 
York Union Banking Company....|| 71,240 || 68,781 | 69,005 | 67,885 | 67,408 
York City and County Banking Co. 94,695 || 86,960 | 86,105 | 84,941 | 82,715 T 
Yorkshire Banking Company...... | 122,532 || 115,968 | 110,086 | 113,675 | 114,062 
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Summary of the abobe Returns, 


Fixed Issues. ) * July 24th. July 3ist. Aug. 7th. | Aug. lith. 
z £ £ £ £ 


196 Paivate BANKS........| 4,999,444 | 4,289,678 | 4,262,303 | 4,250,891 | 4,230,649 
67 Jomnt Srocx Banks ....| 3,418,227 | 3,012,178 | 2,974,544 | 2,994,194 | 2,984,487 


a 


263 Torats..| 8,417,721 | 7,301,856 | 7,236,847 | 7,245,085 | 7,215,136 
Average Weekly Caan of these Banks oon the Month Megs 14th August— 
Private Banks . Rachie Re Si . £4,258,380 T 
Joint Stock Banks oC cc cewccccctwcecccececotccescopeccccoes - SIO SOR 


Average Weekly Circulation of Private and Joint Stock Banks ending 























as above * 27, 249,731 

On a comparison of the above with the Returns for the Month ending 17th J — ‘last, it shows— 
A decrease in the Notes of Private Banks, of .. ke ‘ . £80,708 
A decrease in the Notes of Joint Stock Banks, of .. o0eepessaded aa 


Total decrease on the Month.. +» £123,378 

And, as compared with the Month ending the 15th Aug. a eas it shows— 
A decrease in the Notes of Private Banks, of. seeccceess £104,696 
A. decrease in the Notes of Joint Stock Banks, of. os tnincccse> eee 


Total decrease, as compared with the same part of last year .. £174,624 
The following appeats to be the comparative state of the circulation, with reference to the 








fixed issues :— 
The Private Banks are below their fixed issue ......4. i000 000008 0+£741,064 
The Joint Stock Banks are delow their fixed issue..........-+00++- 426,926 


Total BELOW the fixed issue 4.000000 00++£1,167,990 
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Bank of England Wieeklp Returns. 


Account, pursuant to the Aet 7th and sth of Victoria, cap. 32, for the Weeks ending as follows. 


ISSUE DEPARTMENT. 

























































































1847. 1847. 1847. 1847. i847. 
July 24th. | July 3ist. | Aug. 7th, | Aug. l4th. | Aug, 2ist. 
# # # rf # 
Notes issued......++++ses+08 23,119,150 | 22,666,925 | 22,634,645 | 22,648,450 | 22,614,940 
11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
2,984,900 | 2,984,900 | - 2,984,900 | 2,984,900 | 2,984,900 
7,790,384 7,583,022 7,563,502 7,577,307 | 7,545,734 
1,328,766 | 1,083,903 | 1,071,143 | 1,071,148 | _ 1,069,206 
23,119,150 | 22,666,925 | 22,634,645 | . 22,648,450 | 22,614,940 
BANKING DEPARTMENT. 
1847. 1847. 1847. 1847. 1847. 
July 24th. | July 3ist. | Aug. 7th. | Aug. 14th. | Aug. 2ist. 
F : z£ #2 £ # # 
ms rs’ capital...... seeees | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Ee anes pinche STohes 3,596,877 | 3,607,376 | 3,703,895 | 3,717,357 | 3,734,352 
Public fe. mar Cndnting Ex- 
chequer, Savings’ Banks, Com- 
Saeenee of ‘National Debt, 

‘and Dividend Accounts) ....| 4,503,516 | 4,503,809 | 5,570,606 | 6,358,298 | 6,830,836 
Other Maoh édébayeccegcc 8,326,425 8,316,271 7,885,807 | - 7,513,891 6,931,036 
Seven day and other bills ...... 849,640 819,019 816,477 805,825 816,159 

31,829,458 | 391,799,469 | 32,529,875 | 32,948,371 | 32,965,383 
Government securities (including 
peal Ve tt Annuity) .:.,..| 11,636,340 | 13,636,340 |: 11,663,280 | 11,636,340 | 11,636,340 
Other sevecesceesece | 15,325,476 | 15,724,129 | 16,302,175 | 16,681,409 | 16,116,345 
NOUS... esseecesseeeerecscvecs | 4,216,445 | 3,774,675 |. 3,946,245 | 3,992,245 | 4,488,020 
Gold and silver coin .......... 651,197 664,3 618,175 638,377 624,678 
31,829,458 | 31,799,469 | 32,529,875 | 32,948,371 | 32,865,383 
The Crebanges. 
July 30th. Aug. 6th. Aug. 13th. | ‘Aug. 20th. Aug. 27th. 
Amsterdam, short 12-2tod 12 2$ to 8 12 2to4 122tod 12 2} to $ 
Amsterdam, 3 months} 12 43 to5 12 to 3 12 5to} 12 5 tod 125 3tos 
Rotterdam, ditto . | 12 5 to4 12 5} to 12 5} to 4 12 54 12 54 
An ditto. - ES bd 25 824 to 874 | 25 85. 25 85 25 80 to 85 
B , ditto... | 25 to75 | 25 82} to 874 | 25 85 25 85 to 874 | 25 80 to 85 
Hamburgh, ditto . | 13 12to3 13 13 to 14 13 133 to 14 | 13 13}to 14 | 13 133 
» . Paris, short... . , | 25°32§ to37§ | 25 42} to 50° | 25 40'to 50 =| 25 85te 45 | 25-35 to 45 
Paris,3 months . | 25 65 to674 | 25 75 to 80 3s 7 774 25 724 to 75 | 25 70 to 75 
Marseilles, ditto’ . ‘| 25 725 25° 824 to 87§ | ‘25 824 to 85 | 25 82} to 85 | 25 82} to 85 
Frankfort, ditto . | 121 121} to 122° |-122 to% 1 122} 
Vienna, ditto . . | 10$to14 10, 3 to 4 10 4to5 10 6% to 7 10-7 to8 
oy + | 101gto 24 | 10 4t05 10 5 to 6 10 8 tog 10 8 to 10 
Madrid, ditto... . | 474 to? 474 to 3 47 474 to # 47 
Cadiz, ditto. . . | 48% to 49 ps gp tito 495 483 to 49 424 to 49 
Leghorn, ditto. . | 30:-40to45 | 30 524to 55 | 30 60 to 65 30 65to 70 | 30 75 to 774 
Genoa, ditto . : | 2575290 | 25.80to8s | 25 82} toss | 25 85 25 
Naples, ditto . . | 40 408 408 404 to 2 404 
Palermo, ditto. , | 121 121 121 121 121 
Messina, ditto. . | 1214 | 1214 1213 1214 1213 
Lisbon, 60 days’ date) 53} to4 Fr | 34 si 
Oporto, ditto . . | 544to4 544 to $ 543 tod 532 53 





